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Coping with sun, 
. sand and sewage 
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Mandela to lead 
inarch in Pretoria 


EUROPE’S BUSINESS^NEWSPAPER:4 4; • X>Jf v ;VVi# 


; Organisers of the week of protest in South Africa : 
announced plans to occupy city i^ntres and bosi - ■• 
ness disblcts as. millions of.workers stayed at „ - 
home on the second, ftnai day of the general strike. 
The African National Council said marches would ■ 
take place across the country, with Nelson Mand- 
.. ela, the ANC president, leadings protestlnPm- - 
toria. Bmployeg'.orgaotsatians contestedANC,'... 

. claims that 4m workers stayed away, out' .- 
of a total laboiir force, of {fan. Page 3; S Africa A 

protests enter critieal phase; Page.12.'Armed '~ -v 
white members of the para-military Afrikane r ;. 
Resistant® Movement failedtohalta protest ■ 
march by 3,000 supporters of the African NatipnaL : 
Congress and its oo miniinfaf flnrf T^hnur alKas -' 

through Krugeradoip. 

Kenyan H rfat— may quit Oftpwipta w 

j—-,—--Kenya's track, and 

- ^ da - field squad may pull ' 
‘OUtOfthfiGaiMSlf ‘ 

• . . thecontrpvezsialrein- 

statement of Moroccan 
runner Khafid Skah 

V as men’B 10,000 metres 

gold medallistis not • 
Idhjyft) overturned.was •' 

. first disqualified in > 

:-—--—-J favour of Kenya’s 

Richard Chelimo, then reinstated on appeal Page 7 

Kuwait, US marines in amphibious assault 
vehicles, escorted by iovFflying'heiicopter gunships, 
landed an the Kuwait coast Exercise Eager Mace, ' 
planned iastyear, is the first of three exercises.... . 
in Kuwmt that will involve more than 5,000 US 
troops in landing, live fire and tank manoeuvres • 
chirhig the coming month. In Iraq, a new, 26-strong . 
UN weapons inspection team will enter the country 
.shortly.and immediately begin work, a senior 
UN official said. Security conncll comes under 


fire. Page 3 
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Royal Bank of Scotland 1st being sued for • 
up to £418m (J79&38m) and National Westminster 
Bank for more than £71m by the liquidates ^of 
a small banJdng.group at the heart of an alleged 
fraud which wae closed jdowrtlast year by the 
Bank of England. The damages claims stem from: 
allegations thai.substantial layments which. 
should have been made to the Wallace Smith 
Trust Company were made by the banks to another 
company/Wallace ^Smith Holdings Limited. Page 
UjXex, Page 12; NatWest profits rise sharply 
despite record lending losses. Page 13; Royal 
Bank of Scotland warns on had debts, Page 14 

BrazO; Education minister Jose Goldemberg 
resigned, saying President Fernando Colior de 
Mello’s government was more worried about 
its own survival than about the country. He is 
the first cabinet member to resign since the govern¬ 
ment corruption scandal broke two months ago. 
Page 4 

Mow Zedand: Sir Robert Muldoon, prime 
minister from 1975 to 1984, died in hospital 

Germany: the country’s highest court blocked 
a liberal abortion law which was due to have 
- come into force at midnight The law would let 
women end pregnancies almost without limit . . 
during the first 12 weeks. The move leaves separate 
abortion laws in east and west Germany temporar¬ 
ily intact. Page 2 

Dreaudner Bank became the second of 
Germany's big three banks to report robust profits 
for the first six months of the year. Buoyed by 
strong lending demand and greater fee income, 
Dresdner’s partial operating profits rose by 20 
per cent to DML28bn ($869m), better than the 
market was expecting. Page 13 

Fuptsu, Japanese computer maker, is likely 
to draw criticism in the US when it ends production 
immediately at its semiconductor plant in San 
Diego. Page 16; Hills warns Tokyo of ‘actions' 
in chip row, Page 4 

Waibrook Insurance, the UK insurance and 
re-insurance company with net liabilities of £170m, 
passed into provisional liquidation on the instruc¬ 
tions of the High Court in. London. Page 13 
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EFA consortium countries will try to find drastic cost reductions 

freeze on fighter contracts 


. By Pater Broca In Madrid 

A THKEE-MONTH freeze in. new 
contracts in the development of 
the " controversial European 
^Fighter Aircraft was agreed yes¬ 
terday by defence ministers from 
the consortium countries of Ger¬ 
many, Britain, Italy and Spain. - 
;in the meantime, studies will 
W undertaken to find drastic cost 
redudions in the £20bn project 
and'to redefine the aircraft's mili¬ 
tary role. 

-• The. ministers, meeting in Mad: 
ritk stopped short of suggesting 
that the EFA would not be built 
But Spain and Germany - which 
triggered a crisis in the consor¬ 
tium' ekrlieir this summer by 


declaring it would not enter into 
the production phase of the air¬ 
craft - left little doubt that the 
original project is on the verge of 
being abandoned. 

"The EFA is dead,” said Mr 
Volker Rtihe, the German 
defence minister. His Spanish 
counterpart, Mr Julian Garcia 
Vargas, said: “Our current eco¬ 
nomic situation will not permit 
us to go Into production of the 
EFA as it stands.” 

Only Mr Malcolm Rifkind, the 
UK defence secretary, tried to 
sound an enthusiastic note by 
insisting that Germany had 
agreed to continue the develop¬ 
ment phase of the EFA But Mr 
Rflhe, who has never threatened 


otherwise, noted that for the first 
time “London has shown a readi¬ 
ness to discuss a reduction of the 
military and strategic require¬ 
ments of the aircraft". 

In a clear reference to Mr 
- Rtthe’s calls for a cheaper and 
lighter EFA, Mr Rifkind said: 
“We very much hope that the 
decisions eventually taken will 
be informed rather than those 
based on simple assertions with¬ 
out any supporting hard evi¬ 
dence ... it is unlikely that any 
project which does not take 
advantage of the huge expense 
already undertaken on develop¬ 
ment will end up being less 
expensive than the EFA" 

He said a 30 per cent reduction 


in unit costs sought by Spain was 
a broad target and "we are happy 
they should look at that”. The 
decision to freeze new develop¬ 
ment contracts, he said, was sym¬ 
bolic as there were, so far as he 
knew, no new ones pending. 

Mr Garcia Vargas said the min¬ 
isters had agreed that no new 
contracts would be awarded 
between now and the end of 
October. During this time the air 
forces of the four countries would 
study alternative military 
requirements. A steering commit¬ 
tee established a month ago is 
working on ways to save costs. 

Mr Garcia Vargas said the min¬ 
isters would meet again in 
November to take a final decision 
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o c arry to safety a woman injured by mortar fire yesterday at the funeral of the two children - one of them her grandchild - killed at 
r fire. The woman was seriously hurt Isolated Macedonia holds on to stability and a name. Page 2; Anguish of migration, Page 12 


Asylum seekers 
flood Germany 


By Christopher Parfces In Bonn 

ASYLUM SEEKERS poured into 
Germany last month at the rate 
of more than one a minute, over¬ 
burdening resources, threatening 
goodwill and straining the 
patience of Mr Rudolf Setters, 
interior minister. 

' Announcing a record influx of 
46,496 people - bringing the total 
for the year so for to 233,000, 
against 256,000 in the whole of 
1991 - Mr Setters appealed yes¬ 
terday for the Social Democrat 
party opposition “finally to open 
the way for a change in the con¬ 
stitution to stop the uncontrolled 
flow”. 

Abuse of the existing law, 
which obliges immigration offi¬ 
cials to allow in anyone dawning 
asylum, limited Germany's abil¬ 
ity to help people in real need: 
the victims of war, tenor and 
violence, the minister said. 

Of the more than 130,000 claims 
examined so Ear this year, only 
43 per cent had been approved as 
genuine cases of people fleeing 
political persecution. Mr Seiters 
added. 

The SPD, reinforced by allies 
among the Liberal Democrats, 
junior partners in the Bonn coali¬ 
tion, has long resisted constitu¬ 
tional change, which requires 
approval in the SPD-domiiiated 
Bundesrat the upper house. 

The local authorities face 
increasing diffic ulties in handling 
the flood. Early yesterday, some 
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200 police raided an official “col¬ 
lection hostel" in a former bar¬ 
racks near Stuttgart. 

Four people were arrested and 
charged with drug offences and 
burglary. Five were found to 
have several sets of identity 
papers. Around 180 of the 390 
people registered as resident in 
the hostel had disappeared. 

In Schleswig-Holstein, 140 asy¬ 
lum seekers, who fled from 
neighbouring Mecklenburg-Vor-, 
pommem on Monday to escape , 
harassment from rightwing 
extremists, were told they would 
be returned forcibly if they did 
not go back voluntarily. 

There has been no repetition so 
for this year of the large-scale 
violence which flared last 
autumn after a concerted skin¬ 
head attack on a hostel in Hoyer- 
swerda, Saxony. But there are 
regular reports of assault on for¬ 
eigners, and popular discontent 
appears to be mounting. 

Mr Seiters pointed out that, of 
last month's 10,700 asylum seek¬ 
ers from the former Yugoslavia, 
fewer than 1,000 came from areas 
where civil war is taking place. 

Mr Seiters said the sudden 
increase In numbers coming in, 
from 31,000 registered in June, 
might be “partly but not wholly" 
attributed to new procedures to 
accelerate processing of claims. 
Almost 14,000 of the total came 
from Romania, 3,000 from Turkey 
and 3,000 from Bulgaria. More 
than 70 per cent were Europeans. 
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Sale frees 
Monsanto 
to focus on 
chemicals 


By Alan Friedman in New York 
and Paul Abrahams In London 

MONSANTO, the US chemicals 
company, has sold its Fisher Con¬ 
trols valve and systems subsid¬ 
iary, for $1275bn cash. The group 
has been seeking to focus on its 
care businesses amid a difficult 
operating environment. 

The buyer is Emerson Electric, 
the electronic products company 
based, tike Monsanto, in Saint 
Louis, Missouri. 

Mr Nicholas Filippello, Mon¬ 
santo's chief economist, said the 
Fisher Controls division, which 
had 1991 sales of ©28m, was no 
longer viewed as a strategic asset 
of the group. 

The sale of the division, which 
employs 7,000 of Monsanto's 
workforce of 39,000, would “help 
us reach our finanrial goals and 
more finely focus our product 
portfolio”, according to Mr Filip¬ 
pello. 

Fisher Controls is a leading 
supplier of control valves and 
control systems for process 
industries including the chemi¬ 
cal, oil and gas and pulp and 
paper sectors. In 1991 its operat¬ 
ing income was ©5m, represent¬ 
ing 11 per cent of sales but only 6 
per cent of operating profits. 

Continued on Page 12 
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on whether or not to proceed 
with tbe EFA or to try to build a 
tighter, cheaper version or to 
begin work, possibly with other 
partners and investors - includ¬ 
ing Saudi Arabia - on a new 
aircraft. He warned that the 
“pause" would mean a delay in 
the production of whatever air¬ 
craft it was decided to build. 

Spain would insist on a twin 
engined aircraft but he said the 
studies would look at changes in 
all aspects of the EFA, including 
the airframe, which Britain has 
been keen to protect. Mr Rifkind 
said the most Important element 
of yesterday's talks was that EFA 
development would continue 
with German participation. 
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Goods for 
troops 
scam costs 
Bonn 
DMlbn 

By Leslie Colftt In Berlin 

SOVIET emigre gangs have been 
defrauding the German govern¬ 
ment of hundreds of milli ons of 
D-Marks by foking the delivery of 
consumer goods to the former 
Soviet armed forces in eastern 
Germany, according to Berlin 
police. 

Mr Uwe Schmidt, a superinten¬ 
dent heading the police investiga¬ 
tion, estimated yesterday that 
“more than DMlbn” ($660m) had 
been embezzled out of the DM3bn 
Germany had agreed to pay for 
supplies to tbe former Soviet 
forces until their withdrawal in 
1994. 

The contracts were secured by 
Soviet emigre gangs, via Soviet 
officers, and fictitious deliveries 
were recorded for cigarettes, 
food, alcohol, hi-fi units, televi¬ 
sions and video recorders for the 
troops. Police say in a typical 
case the gangs bribed Russian 
officers to order tax-free liquor in 
bulk for the armed forces from a 
Berlin company. A bill was pro¬ 
vided and payment made but the 
liquor never reached the troops; 
it was resold on the open market 
at a higher price. 

The police became aware of the 
embezzlement scheme because of 
a flood on to tbe market of ciga¬ 
rettes, alcohol and electronics 
goods. 

Large quantities of tax-free cig¬ 
arettes were ordered at DM4.50 a 
carton, compared with the Ger¬ 
man retail price of DM40. “There 
were enough cigarettes to supply 
everyone remotely connected 
with the army including infants 
and grandmothers," said Mr 
Schmidt. In many cases the ciga¬ 
rettes were sold to Vietnamese 
citizens living in east Germany 
who resold them on the street for 
DM25 a carton. 

The police also believe that 
embezzled goods to the value of 
DM250m were illegally trans¬ 
ported to Poland and Russia for 
resale in tbe past year. 

The police hope the investiga¬ 
tion will lead to prosecutions by 
the Berlin justice authorities 
later this year. However this may 
be hampered by the speed with 
which the companies Involved in 
the fraudulent operations were 

Continued on Page 12 
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A softer style of 
ethnic cleansing 

Meriel Beattie of Reuters explains how Moslems and 
Croats are being pressed into leaving a Serb town 


E SAD, a 32-year-old sur¬ 
geon, had just finished a 
36-hour shift treating 
war wounded at the hospital in 
Banja Luka, Bosnia, when be 
was told he was being sacked 
for not working hard enough. 

The real reason, Esad says, is 
that he is a Moslem in a town 
controlled by Serbs. 

Six weeks ago his girlfriend 
returned to their apartment 
and found unifo rmed gunmen 
had claimed it for their own. 

“She opened the door and 
found three men with guns 
pointed at her," says Esad, 
who is afraid to give his real 
name. “We were told we had to 
leave the apartment. We went 
back three days later to get 
some thing s, but my money, 
my savings, had all gone." 

In this elegant, tree-lined 
town with few outward scars of 
the fighting which pits Serbs 
against Moslems and Croats 
and has devastated many vil¬ 
lages nearby, they do not 
resort to violence to rearrange 
the populace. 

Instead Moslems and Croats 
from Banja Luka and sur¬ 
rounding communities say 
they are being subjected to 
psychological and economic 
intimidation to make them 
pack up and leave. 

“People are being dismissed. 
Croat and Moslem children 
have been told they cannot go 
back to school when term 
starts,” said one Catholic char¬ 
ity worker. “It is economic and 
psychological pressure.” 

International aid workers 
say sackings and evictions 
began two months ago. “You 


can feel the consequences more 
and more as people reach the 
end of their financial and emo¬ 
tional reserves,” one aid 
worker said. “Hundreds and 
hundreds of families are 
waiting to leave.” 

Moslems in Banja Luka say 
210 Moslem businesses have 
been closed down since April. 
Busloads of Moslems and 
Croats have already left town 
for neighbouring Croatia and 
other parts of Bosnia. 

Serb authorities have set up 
an office to offer swaps of 
homes in Serb-controlled Bos¬ 
nia for homes in a Moslem 
region or Croatia. Demand is 
great 

“Exchange: Banja Luka for 
Istria, Zagreb or Sarajevo,” 
reads one of around 100 adver¬ 
tisements on the walL “Two 
houses with business base 
available.” 

B anja Luka's mayor, Mr 
Predrag Radic, denies 
systematic pressure is 
being applied to non-Serbs to 
give up and go. 

“We obviously don't want to 
keep people in leading posi¬ 
tions who had access to infor¬ 
mation which could be turned 
over to the other side,” he said. 
“By this we mean the commu¬ 
nications network, police offi¬ 
cials. But there are still Mos¬ 
lem and Croat policemen. 

“A lot of firms here are 
working at only 10 to 15 per 
cent capacity and their stall 
are put on a waiting list. They 
are not fired.” 

Mr Radic, who has been 
mayor of Banja Luka for two 


years, says he is anxious that 
the city retain Its ethnic minor¬ 
ities. But he says he cannot 
speak for neighbouring com¬ 
munities. 

In the village of Celinac, 
15km along the river, people 
seem tense despite the languid 
summer weather. 

T he village is intact - 
except for a roadside 
mosque, collapsed in a 
pile of rubble and wire, its top¬ 
pled minaret sticking out like a 
cigarette in an ashtray. 

A three-page document 
stamped with the apparent seal 
of Cetinac’s municipal authori¬ 
ties lists the names of 33 Mos¬ 
lems and one Croat in the vil¬ 
lage. 

The document states that 
those listed “acted negatively 
and in various ways have 
drawn attention to themselves 
so as to provoke consequences 
for the Serbian people”. 

As a result, it says, they are 
forbidden to leave their homes 
unless summoned to work. 
They are not allowed to stop 
on the street, in restaurants or 
other public places and are for¬ 
bidden to swim or fish. They 
can make phone calls only 
from the post office and must 
not drive a car. 

“They are allowed to leave 
on condition that they do so in 
an organised mann er and that 
the whole family leaves with 
them,” the document says. 

Asked about the document, 
the duty officer at Celinac 
police station said: “Things are 
calmer now. There may have 
been such an order." 



A Bosnian mother looks after babies among evacuees being flown Grom Sarajevo to Zerbst in Germany 


UN seeks 
access to 
‘Serbian 
death 
camps 9 

THE UNITED NATIONS 
Security Council was due to 
hold dosed-door consultations 
late last ni gh t, at the request 
of the US. on reports of concen¬ 
tration camps in Bosnia-Her- 
cegovina, Reuter reports from 
the UN in New York. 

On Monday, the US State 
Department had appeared to 
confirm media reports of deten¬ 
tion centres in which civilians 
had been tortured and mur¬ 
dered. But the US government 
cairi yesteday it could not con¬ 
firm reports that Serbian 
forces were operating death 
camps in the former Yugoslav 
republic. 

A Security Council source 
sai d it was likely the council 
would decide to issue a state¬ 
ment c alling for the alleged 
camps to be opened to interna¬ 
tional inspection. 

The talks came as the UN 
announced that emergency 
relief operations at Sarajevo 
airport were being suspended 
for 72 hoars as the Bosnian 
capital came under renewed 
heavy shelling from Serb irreg¬ 
ular forces besieging the city. 

The shelling brought a halt 
to humanitarian flights into 
Sarajevo three times during 
the day. 

Mr Boutros Boutros Ghali, 
the UN secretary-general, con¬ 
demned the shelling of the air¬ 
port 

During the 72 hours’ susen- 
sion, the French deputy com¬ 
mander of the UN protection 
force in Yugoslavia. Major-Gen¬ 
eral Philippe Morillon. will go 
to Sarajevo to assess the situa¬ 
tion. 


French shy 
away from 
Maastricht 


Cross-party support for decree strengthening hand of authorities 

Italy to pass tough Mafia law 


Russian reforms 
‘near to collapse’ 


EC clash 
over power 
supplier 


By Alice Rawsthom In Paris 

FRENCH support for European 
union is slipping as next 
month’s referendum on the 
Maastricht treaty approaches. 
A poll in Liberation newspaper 
shows 43 per cent plan to vote 
“No", compared with 38 per 
cent a month ago. 

The referendum on Septem¬ 
ber 20 is seen as critical for the 
success of the treaty. It is also 
important for the embattled 
President Francois Mitterrand 
and the Socialist government, 
which have presented Euro¬ 
pean union as a key political 
issue. 

European union is still popu¬ 
lar among the young, with 70 
per cent of lS-to-24 year olds 
planning to vote “Yes". 

Robert Taylor adds from 
StockholnnJolning the EC will 
cost Sweden only SKr3.4bu 
(£330m) net a year, according 
to a Commission report yester¬ 
day. Sweden's contribution 
would amount to 3.2 per cent 
of the EC's annual spending. 

Although Sweden will have 
to pay an estimated SKrl0.8bn 
a year into the EC budget, it 
can expect to receive SKr7.4bn 
in return in financial support, 
particularly for its vulnerable 
agricultural industry. Between, 
SKr4.4bn and SKrS^bn will be 
earmarked for supporting cere¬ 
als, milk and daily products, 
lamb and mutton. 

The report says Sweden 
would have to abandon its 
state alcohol monopoly 
because it conflicts with EC 
competition laws. 


By Haig Sbnonian in Milan 

ITALY’S new government was 
last night expecting to receive 
approval in the lower house of 
parliament for a tough new 
anti-Mafia decree. 

Put forward after the recent 
murders of Mr Giovanni Fal- 
come and Mr Paolo Borsellino, 
two prominent judges in Sicily 
leading the fight against the 
Mafia, the new ruling will 
strengthen the hand of police 
and magistrates tackling crimi¬ 
nal organisations. 

The government, led by Mr 
Giuliano Amato, has been 
faced with a public outcry 
since the two assassinations. 
Its Immediate reactions after 
last month’s murder of Mr Bor¬ 
sellino included sending 7,000 
troops to Sicily to help local 
police and carabinieri. 

The government decided not 
to turn the vote on the new 
decree - which has already 
been approved in the Senate. 


GERMANY’S highest court 
yesterday blocked a liberal 
abortion law which was due to 
have come into force at mid¬ 
night, Reuter reports from 
Bonn. 

The Federal Constitutional 
Court in Karlsruhe approved a 
request for a preliminary 
injunction stopping the law 
from taking effect 

The action was brought by 
241 conservative members of 


the upper house - into an 
issue of confidence, following 
signs of broad cross-party sup¬ 
port. 

Both the small Republican 
and neo-fascist MSI parties 
have promised backing, while 
the Democratic Party of the 
Left <PDS), the former commu¬ 
nists. were also considering 
backing the move yesterday. 

The decision not to force a 
confidence vote has opened the 
way for parliamentary amend¬ 
ments to the decree, and PDS 
approval was pinned to 
approval for two changes to 
the legislation. 

The decree will also lay to 
rest the High Commission for 
the Fight against the Mafia, 
which was set up in the early 
1980s but which has proved 
ineffective in tackling organ¬ 
ised crime. 

The organisation would have 
become partly redundant next 
year, when Italy’s new anti- 
Mafia DIA, modelled on 


parliament, including Chancel¬ 
lor Helmut Kohl, and the 
mainly Catholic state of Bav¬ 
aria. 

The court will give a final 
ruling in the autumn on 
whether the law. which lets 
women end pregnancies almost 
without restriction during the 
first 12 weeks after conception, 
is compatible with Germany's 
constitution. 

Mr Ernst Gottfried Mahren- 


America's FBI, comes into 
operation. 

Eliminating the commission 
has been welcomed as a way of 
avoiding further duplication 
and bureaucracy in the fight 
against crime, amid criticisms 
that Italy’s police and 
security forces would be 
more effective if better coordi¬ 
nated. 

• Italy's financial markets 
rebounded for the second day 
running yesterday after Mon¬ 
day night's surprise cut in 
interest rates by the Bank of 
Italy and last week’s agree¬ 
ment on ending the scala 
mobile wage indexation sys¬ 
tem. 

The half-point reduction in 
the official discount rate to 
13.25 per cent and in the rate 
for fixed-term advances to com¬ 
mercial banks to 14.75 per cent 
contributed to a slight decline 
in the lira. The Italian cur¬ 
rency was fixed at 755.83 
against the D-Mark, compared 


holz, chairman of the commit¬ 
tee considering the injunction, 
announced the court’s ruling 
yesterday. 

The decision means that east 
and west Germany will 
continue to have separate abor¬ 
tion laws, at least for the time 
being. 

Communist East Germany 
allowed abortion on demand, 
while in West Germany abor¬ 
tion was a crime unless doctors 


with 754JJ5 on Monday. 

Shares on the Milan stock 
exchange rose for the second 
consecutive day. with prices 
rising by over 2 per cent and 
the Comit equity index closing 
up 7.71 points at 424.35. How¬ 
ever, brokers again warned 
that the rise cam e against a 
background of very thin trad¬ 
ing and with dealings once 
more affected by the break¬ 
down of the screen-based trad¬ 
ing system. 

Italy’s commercial banks 
responded quickly to Monday 
night's rate cut, with leading 
banks cutting their prime 
Interest rate to top-quality bor¬ 
rowers by half a percentage 
point to 15.25 per cent How¬ 
ever. interest rates to less cre¬ 
ditworthy borrowers remain 
well above 20 per cent. In spite 
of a half percentage-point 
reduction yesterday, many 
banks are charging customers 
up to 22^5 per cent for their 
loans. 


cal or mental health would be 
jeopardised by the continua¬ 
tion of the pregnancy. 

The court said that by grant¬ 
ing the pre liminar y in junc tion 

it was not prejudging the new 
abortion law itself 

The decision made “no con¬ 
clusions about the prospective 
result of the main hearing 
[later this year}”, Mr Mahren- 
holz said. 


By John Lloyd in Moscow 

MR Arkady Volsky, the 
powerful bead of the Russian 
Union of Industrialists and 
Entrepreneurs, said yesterday 
that reform in Russia was “on 
the edge of collapse”, and 
called for immediate policy 
changes. 

His can was backed by lead¬ 
ers of the Civic Union, the 
political bloc which Mr Volsky 
helped form. They said that if 
the government did not adopt 
an alternative reform pro¬ 
gramme to be presented in 
mid-September, President 
Boris Yeltsin should ask for its 
resignation. 

Mr Joseph Diskin, a member 
of the Civic Union’s consulta¬ 
tive council and author of the 
alternative programme, said 
there were no longer any “good 
options” left for the economy, 
and only the enforcement of 
order could prevent catastro¬ 
phe. Income tax should rise, 
fuel prices should be fixed, and 
the government must ensure 
that the Increasingly separatist 
regions of Russia pay federal 
taxes - by force if necessary. 

Mr Volsky is widely viewed 
as a prime minister-in-waiting, 
or at least as a figure who can 
dictate policies to the govern¬ 
ment His new attack on the 
government comes at a time 
when it has substantially 
relaxed its grip over credits to 
enterprises. 

It is also signalling that it 
may not be able to meet the 
targets of 9 per cent inflation 
and a budget deficit at 5 per 
cent of GNP by the end of the 


year, agreed with the Interna¬ 
tional Monetary Fund. 

International experts in 
Moscow see these targets as 
unattainable and predict that a 
complete reappraisal of the 
Russian reform strategy - and 
with it, the terms of western 
a s sis t ance - will be forced on 
Russia and its big western 
donors. 

At the same time, a struggle 
has broken out between the 
government and Mr Victor 
Gerashchenko, acting chair¬ 
man of the Central Bank, over 
Mr Gerashchenko’s intention 
to provide Rbsl.QOObn in cred¬ 
its to enterprises to help them 
pay off RbsS.OOObn of debts 
which they have contracted 
over the past few months. 

Mr Andrei Nechayev, the 
economics minister, said yes¬ 
terday he believed the bank 
would soon cancel the order it 
sent out to commercial banks 
authorising the provision of 
credit. He was immediately 
contradicted by Mr Gerash¬ 
chenko, who said in an inter¬ 
view with Izvestia that he had 
no such intention, though he 
might “take the government’s 
views into account”. 

Mr Gerashchenko said the 
exercise would have no infla¬ 
tionary effect, as it was 
d e s igne d to let the enterprises 
“net out” the debts between 
them. However, experts fear 
fire provision of credit to pay 
off the debts could leak out of 
the financial system in the 
form of higher wages and thus 
higher inflatinn 
Heading for a showdown. Page 
10 


Highest German court blocks abortion law 

certified that a woman’s physi- 


At last, a currency that is weaker than the rouble 


Ukraine’s ‘'coupon’ has given Russian money something of a "hard currency’ status in Kiev, writes Anthony Robinson 


G RESHAM’S Law - that bad 
money drives out good - is 
alive and well In Ukraine, 
with a variation. In the second-larg¬ 
est of the former Soviet republics of 
52m people, what most would con¬ 
sider "bad money”, a depreciating, 
inconvertible Russian rouble, is 
sought after La preference to some¬ 
thing even worse - the Ukrainian 
"coupon". 

When introduced last year, the 
coupon was a single-use token 
issued to Ukrainian workers as part 
of their wages to “validate” their 
purchases of foodstuffs. 

Now Ukrainian workers have no 
choice. They are paid exclusively in 
coupons. Even withdrawals from 
their nominally rouble-denominated 
savings accounts are paid out in cou¬ 
pons. 

In theory the coupon is on a par 
with the rouble. In practice months 
of easy credit policy by a govern¬ 
ment under pressure from enter¬ 
prises to issue cheap, unsecured 
credits has devalued the Ukrainian 
quasi-currency Easter than the rou¬ 
ble- This has left the coupon dis¬ 
trusted and unwanted. 

The result is a thriving black mar¬ 
ket Kreschatik, the tree-lined main 



thoroughfare of the capital, Kiev, is 
thronged with illegal but tolerated 
money-changers. They also congre¬ 
gate outside the the capital's largest 
food market, the pre-revolutionary, 
constructivist-style Bessarabia mar¬ 
ket, opposite the city's last remain 
lng statue of Lenin. 

Alongside young hustlers in the lat¬ 
est teenage fashions stand portly 
housewives and ageing “babushkas” 
with headscarves and shopping bags 
mutely holding wads of coupons in 
their outstretched hands. 

While the young hustlers are most 
interested in changing coupons for 


dollars or other hard currencies the 
“babushkas" have been allowed to 
share in the cheap end of the mar¬ 
ket, the - coupons-for-roubles trade. 

Last week, as Russia's rouble-dol- 
lar rate declined in response to 
doubts over Moscow’s ability to 
restrain a growing budget deficit, 
the Ukrainian coupon fell even more 
sharply. Traders outside the Bessar¬ 
abia market offered 220 coupons for 
a dollar while the going market rate 
for roubles was only 155. Given this 
30 per cent discount, shop girls, 
hotels, enterprises and anyone else 
with access to roubles, substitute 


coupons from their own pockets and 
sell the roubles at a profit 

Ln this way a quasi-money 
designed to prevent Russian and 
other rouble holders from buying 
scarce goods in Ukraine has had the 
opposite effect By changing their 
“hard" roubles for coupons, Rus¬ 
sians can effectively buy more 
cheaply than in Russia. 

The coupon is essentially the prod¬ 
uct of old communist thinking about 
money. Neither the rouble, or any 
other former communist currency 
was real money as understood in the 
west 

“I am totally opposed to the cou¬ 
pon idea and so are all my senior 
colleagues,” said Mr Alexander 
Sharov, the young vice chairman In 
charge of external policy at the 
Ukrainian National Bank, the cen¬ 
tral bank. “But we only took over in 
April and nobody ln the former team 
is willing to admit it was his idea. 
The coupon is an orphan.” 

The Ukrainian government is still 
committed to introducing its own 
national currency, the hryimia, as a 
fully-fledged legal tender. But the 
date is unclear as experience with 
the coupon underlines the dangers 
of introducing a new currency with¬ 


out creating the sort of monetary, 
fiscal and institutional framework 
needed to ensure Us value and 
acceptability. 

But the shortcomings of the cou¬ 
pon reflect the impotence of the cen¬ 
tral bank and other institutions such 

as the flnanra minis try and the pri¬ 
vatisation ministry which have mini¬ 
mal political or institutional weight 
in post-independence Ukraine. Real 
power is stQ] concentrated in a hand- 
fill of former communist appara¬ 
tchiks and party bosses around Pres¬ 
ident Leonid Kravchuk and Mr 
Vitold Fokin the prime ™friistw. 

After three centuries of subservi¬ 
ence to Moscow, Ukraine is hard 
pressed to find the qualified and 
experienced personnel needed to 
administer a modern state. 

Parliament, for example, is also . 
still dominated by former commu¬ 
nists who see no apparent contradic¬ 
tion between voting for liberal Top- 
eign investment, privatisation 'and - 
other market-orientated legislation 
and then voting large cash infusions 
to bankrupt state enterprises still, 
run by their former communist man- 
agers. ' 

Similarly, the country's exiguous : 
hard currency reserves are held by 


the recently formed Export-Import 
bank , which is essentially the suc¬ 
cessor to the Ukr ainian branch of 
tiie Soviet Vueshekonombank. Crit¬ 
ics of the bank, which maintain 
close working relations with Vueshe¬ 
konombank in Moscow, say this 
arrangement ensures that control 
over hard currency usage remains 
with power brokers around the pres¬ 
ident and the prime- minister. 

The handful of relatively inexperi¬ 
enced technocrats in the central 
bank and the ministry of finance 
appear to bear considerable responsi¬ 
bility but wield little power. They 
are acutely nervous, about Russia ’s 
expected response to the eventual 
introduction of the hryvnia and the 
likely i nfl a t i o n a ry consequences of 
Kussia’s expected decision to charge 
world prices for oil and other 
exports to Ukraine in the gn taiwm 

The money changers ah the Kres- 
ehatik may notbe folly aware of the 
problems that lie ahead. But in the 
mysterious way of free markets, the 
downward course; of the coupon on 
Kiev's streets is probably sin accu¬ 
rate barometer of difficult economic 
time s, a head as. Ukraine seeks - to 
break out of its former colonial-style 
dependence on Moscow. . 


averted 

By Andrew HHI in Brussels 

STATE-OWNED electricity 
companies in France and Italy 
have decided to compromise 
over the terms of a contract 
with a small Alpine producer 
rather than confront the Euro¬ 
pean Commission on the sensi¬ 
tive issue of monopoly rights 
in the electricity sector. 

The Commission said yester¬ 
day it had dropped the threat 
of further action against Elec¬ 
tricity de France and Enel of 
Italy after they amended the 
anti-competitive contract. 

Sir Leon Brittan, EC compe¬ 
tition commissioner, welcomed 
the compromise as “a step 
towards the opening up of 
national energy markets ”, but 
EdF said it was a specific case 
with few broad implications. 

EdF is in the forefront of 
resistance to Commission 
plans to break open EC energy 
markets. 

Society Hydrodlectrique de 
Grangevieille (SHG) - an inde¬ 
pendent French electricity pro¬ 
ducer near the Italian border 
- complained to Brussels in 
April last year that EdF was 
abusing its monopoly rights. 

EdF was entitled to buy all 
SHG’s output at comparatively 
low French prices, and sell it 
on to EneL But SHG is cut off 
from the French market by a 
mountain range and can only 
supply electricity to Italy, 
where prices are much higher. 

The Commission argued that 
EdFs monopoly rights to buy 
French electricity production 
did not apply in this case. The 
French group now agreed 
that SHG’s electricity should 
be priced on the same basis as 
e * ectf icity generated by inde¬ 
pendent Italian producers. 
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over power 
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panese consumers’ pessimism grows as manufacturers continue to cut capital spending 


Orop in job offers erodes confidence 
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* Bj IficJtaal Holman 
* . In Johanneaburg 
: anicT iKMnciea - 


THIS ‘ AfricanNational'- 
Cffl)gress yesterday .claimed a: 
“resounding ylctory” against ‘ 
wMte Tule, after a.twiday gen- '- 
eral. strike ,'.by>. millions -.-of .- 
blacks, bttt the Sotdh African - 
government said the protest 
had fuelled violence. 

Mr Hernus Kdel, law and 
order minister, yesterday told. " 
state television .that the ANC 
bad ^added to the violence, 
[which 1 is norer-ztfe in sptte of ; 
assurances by the ANC. that 
the protests would he peace- ' 
fuL" However, it^^was “not too 
late to can off mass action". 

Even so,_ United. Nations .-. 
monitors, who. appealed for 
restraint during the mass occn- 
W patioss of cities planned for 
' today, said that it Was difficult 
to defa-mine whether any of' 
the 3^ killings since the start of 
the' 1 strike were linked to the 
pro-democracy protest . • . 

Meanwhile, .Mr Herman - 
Cohen, US assistant secretary 
of state for Afldca, called for a - 
quick .resumption of 
multi-patty talks on democ- 
ratgr. At the end of a two-day 
visit - during which he inet 
Mr NeL«m Mandela, the ANC 
leader,, and President F.W. de 
Klerk - Mr Cohen said he-was 
alarmed by South Africa’s 


had experiencdd- *jSiiag?m. 


the strike; whicit. ended 
night,, though . employers’ 
organisations- yesterday-con¬ 
tested cANC. datrns that'.Am 
workers had stayed away; out 
of a'tptalitdxnir force of &xL 
They- estimated 2m had 
responded to the strike call: • : 
- Greateri; support came-fn the 
Johannesburg; region, where 
moretitem aO per cmd of work¬ 
ers stayed away, compared 
With aboia 55 per: -cent' in 
Natal • • • 

- Mr Jay Naidoo, of the Con¬ 
gress of Sjootix African Tr^e 
Unions (CosatU), said the busi 
ness." community was “now 
starting to recognise tiiat we 
are mtf."going'..to have lififos-' 
trial peace in this-oonntry^ 
until there Is a democratic 
transition to majorfty rule: '-. 

Some of the worst violence of 
the past '24 hours took place in 
Johannesburg’s' Alexandra 
township, where five people 
were killed by . unknown 
attackers - early yesterdiay 
morning. ■' ".. 

IhNatal, gunmen opened fire - 
on a. car carrying-Mir Harry 
Gwala; the senior ANC ofScial 
in the region. He was unin¬ 
jured. , 


By Robert Maidhner, . _ 
Dfplomatfc Editor 

THE British government 
yesterday publicly expressed 
its support of Mr Boutros Bout: 
ros Ghali, the United Nations 
secretary-general, who has 
been the subject of critical' 
articles in the press,; jartiicU^ 
lariy IntheUK, - 
Mr Boutros' GhaU^a former 
senior' Egyptian! diplomat; who 
has recently beem involved in 
an open dispute with the UN 
Security Council and Lord Car¬ 
rington, the chairman of the 
European Community’s peace 
conference on Yugoslavia, 
suggested in an interview that 
^ racism might be at the root of 
the criticism directed at'hlm. - 
“Maybe" it’s because I’m a 
wog." he told the New - York 
Tunes. 1 " 

Ignoring the allegation of 
racism, Mr Douglas Hurd, the 
British foreign secretary, said 
on radio' yesterday that Mr 
Boutros Ghah was “a man of 
stature, and style". 

“I reckon he's going, to be a 
very effective seexetary^gea- 
eraL He’s taking over at a time 
when the UN is having to face 
gTeat burdens; The queue of 
trouble outside his door grows 
all tiie time. Fm not surprised 
that he feels occasional exas¬ 
peration, but we are on Us side 
and we will work with him.” 

It is not the first time Mr' 
Hurd has attempted to placate 
# Mr Bmitros GhalL Last month, 
he made an unscheduled stop 
in New York on his way to 
Manila after the UN sec¬ 


retary-general had complained 
about not being property con¬ 
sulted on an EC request fhr UN 
monitoring of heavy "weapons 
in Bosnia.. 

Mr Boutros Ghali said the 
UN-did not have the resources 
to carry out such, a task and 
accused the international com¬ 
munity of showing more con¬ 
cern about .“the .rich man’s 
war” in .-former Yugoslavia, 
than the Somalia conflict 

Thbughthe secretary-general 
appears to feel that Britton and 
its permanent UN ambassador. 
Sir David Hannay, are primar¬ 
ily responsible for critical 
articles about Urn in the Brit¬ 
ish press, adverse comment 
has not been confined to the 
UK 

Members of several UN dele¬ 
gations have been taken aback 
by what some consider to be 
the secretary-general’s aloof 
style and his preference for 
going over their heads to deal 
with members of gorornments 
directly. Nor is bis penchant 
for calling a spade a spade 
appreciated, by practitioners of 
a profession dedicated to a 
more circumlocutory mode of 


Bghrnrt the whole affair lies a 
conflict of priorities in the UN. 
Developing countries consider 
Mr Boutros Ghali should be 
devoting more resources to the 
Third World instead of Yugo- 
stavia. 

That causes stresses in an 
organisation already grossly 
over-stretched, which are 
reflected in the manner of its 
topaffidaL 


Security council 
comes under fire 




By Michael Littlejohns 
In New. York 

A TOP United Nations official 
yesterday accused the Security 
Council of failing to respond 
swiftly and vigorously enough 
alter Iraq Jast month barred 
weapons inspectors from the 
Agriculture Ministry in Bagh¬ 
dad. 

The official, Mr Rolf Ekeus, 
who is head of the UN commis- 
sion charged with finding and 
- scrapping Iraq's weapons of 
mass destruction, said the 
Security Council’s - attitude 
exacerbated the recent con¬ 
frontation with Iraq. 

He told reporters that Iraq 
misread the situation, ft under¬ 
stood only in the final 24 hours 
before backing down that mili¬ 
tary action against it had 
become "a very close call". 

Mr Ekeus denied that he 
compromised future weapons 
inspections in Iraq by choosing 
inspectors from countries that 
did not take part in the Gulf 
war against Iraq in order to 
win access to the Baghdad 
Agricatture Ministry bunding, 
f “I did not negotiate any selec¬ 
tion; I did it in order to help 
Iraq out of the impasse,” he 
said, editing that the UN had 
no wish to humiliate Baghdad. 

However, he said the US, 
Britain and France were about 
the only countries that had 


people with the requisite 
expertise to conduct sensitive 
inspections. It was inevitable 
that their citizens must con¬ 
tinue to be included in future 
operations. 

A new UN team led by a 
Russian expert would begin a 
further round of inspections in 
Iraq next weekend, zeroing in 
on locations “where we have 
reason to suspect that prohib¬ 
ited material is stored.or hid¬ 
den". 

Mr Ekeus said the Iraqis 
would get no advance warning. 
It would also be a test of their 
unde r taking s to him during his 
mission to Baghdad in the 
wake of last month's crisis and 
prove whether they had learnt 
their lesson. 

He also Imped the Security 
Council would react quickly if 
the inspectors encountered 
another confrontation. 

• US marines in amphibious 
assault vehicles, escorted by 
low-flying helicopter gunships, 
landed on Kuwaiti shores yes¬ 
terday in an implicit US warn¬ 
ing to Iraqi President Saddam 
H ygggm , agencies report from 
Kuwait 

Exercise Eager Mace, 
planned last year, is the first of 
three wargames in Kuwait that 
will involve more than 5,000 US 
troops In landing, live fire and 
tank manoeuvres during 
August 


.Robert Thomson to'Tokyo 

3.APANES.E " consumer 
confidence has, been - under¬ 
mined" by concerns about the 
^slowing economy and, in par¬ 
ticular, a tall in new jobs, the 
-:Bconomlc Planning Agency 
j CEPA) said yesterday. 

^VThe agency’s consumer am- 
TSdence. index in the Aprfl-to- 
jlime quarter was down 0.4 to 
. 423. That movement reinforced 
-the recent judgment of the 
.Bank of Japan and-the Minis- 
tty of Finance that consumers 
tow unlikely to lead-an eco¬ 
nomic ; recovery in coming 
months. 

Mr Tsutomu Hata, the 
. finance minister; said a sharp 
-foil in new job offers in recent 
months had increased pessi¬ 


mism. However, he said tears 
of a bad debt crisis facing Japa¬ 
nese fingngjgi institutions were 
unfounded. Financial institu¬ 
tions had co-operated in the 


past to overcome diffi culties 
and “such co-operation will 
continue”, he declared, adding 
that reserves would cushion 
institutions against the 


increase in non-performing 
loans. 

The EPA also released a sep¬ 
arate survey suggesting that 
manufacturing companies 


would continue to reduce capi¬ 
tal spending by an average 23 
per cent over the second half of 
this year, compared to the first 

half 


GANGSTERS CUT CORNERS TO FIND WAYS ROUND CURBS 


By Gordon Cramb to Tokyo 

THE YAKUZA, Japan’s gangsters, are 
adjusting to life under a new law curbing 
their activities, by setting np legitimate- 
front operations, and are continuing to 
expand membership and Influence, the 
national police force said yesterday. 

The police amraal report on crime in 
Japan last year, chr onicling well-publi¬ 
cised cases of stock-cornering in the 
Tokyo equity market - which were 
uncovered as share values slid during the 
year - warned tiiat the existence of the 


gangs “is becoming a big threat to the 
healthy economic system of the country”. 

Known gang membership had risen 3.1 
per cent since the start of last year to 
stand at 91,000 by March, when a law 
prohibiting “unjust acts” by yakuza came 
into force. Nearly four in 10 of these mem¬ 
bers were loyal to Yamaguchlgnmi, the 
biggest grouping, which Increased its 
dominance over smaller rivals. 

The police report is in part ammunition 
for the force in justifying budget propos¬ 
als for the coming year to a government 
which is having Its tax receipts squeezed 


by the current economic slowdown. None 
the less, It helps illumine the margins of 
Japan’s low-crime society. 

Although 17.4 per cent of those con¬ 
victed last year were in financial difficul¬ 
ties, this figure showed no Increase as a 
result of the slowing of the econo¬ 
my - the proportion was 18.7 per cent a 
year before and 22.4 per cent a decade 
earlier. Yakuza held back from dashes 
with rival gangs, instead setting up com¬ 
panies and political-front organisations, 
and engaging in charitable works to 
‘Improve their image”. 


The agency said the largest 
falls would be in precision 
machinery, down 14A per cent, 
‘ electrical machinery, down 28.5 
per cent, and non-ferrous met¬ 
als, down 37 per cent. 

However, capital spending 
by non-manufacturing compa¬ 
nies was expected to rise 
by 6.5 per cent, with wholesal¬ 
ers, retailers and restaurants 
forecasting a 28 per cent rise. 

About 36 per cent of compa¬ 
nies said the economy would 
continue to slow during the 
second half, while only 3 per 
cent thought it would recover. 

The agency said 46 per cent 
of companies reported that the 
economic conditions had dete¬ 
riorated during the first half, 
while 1 per cent said there was 
an improvement. 



Hong Kong; a crying Vietnamese woman being forcibly repatriated yesterday 


Hong Kong 
forces 60 
Vietnamese 
to go home 

By Simon Holberton 
In Hong Kong 

HONG KONG forcibly 
repatriated 60 Vietnamese boat 
people yesterday, including 16 
members of Vietnam's Nung 
ethnic minority, amid concerns 
that some returnees may face 
persecution. 

Asia Watch, a New York- 
based human rights group, 
said the Nung people, who 
fought on the side of the 
French colonialists and later 
the US forces during Vietnam's 
civil war. could be at risk if 
they returned to Viet nam. 

The minority fled the coun¬ 
try after being persecuted for 
their past associations. Asia 
Watch said they could face 
imprisonment, police abuse 
and forced labour. 

The Hong Kong government 
yesterday said Asia Watch had 
submitted a list of 133 mem¬ 
bers of the Nung minority. But 
Mr Brian Bresnihan, the colo¬ 
ny’s refugee co-ordinator, said 
that 24 on the list had returned 
to Vietnam voluntarily last 
year. There was no evidence 
that they had been subject to 
persecution at the hand of the 
authorities, be said. 

So far 295 people have been 
returned to Vietnam against 
their will and 20,317 have 
returned voluntarily. 

Hong Kong is currently 
housing 52,151 boat people in 
detention camps. Of these, 
24,319 are awaiting repatria¬ 
tion, the status of 24,646 has 
yet to be determined, and 3,186 
have been classified as legiti¬ 
mate refugees. 

In May, Hong Kong agreed 
with Hanoi to repatriate those 
not classed as refugees. So far 
this year, 6,472 have returned 
- of which 134 were compul¬ 
sory repatriations - compared 
with 7,753 for the whole of 
1991. Repatriation does seem to 
have stemmed the Dow of boat 
people into Hong Kong. This 
year only nine have arrived in 
the colony, compared with 
20,207 in 1991. 


PEACE TALKS 

Drive begins to 
end civil war 
in Mozambique 


By Julian Ozanne in Nairobi 

THE biggest effort yet to solve 
poverty-stricken Mozambique's 
16 -year civil war gets under 
way In Rome today as Presi¬ 
dent Joaquim Chissano is due 
to meet his rebel opponent for 
the first face-to-face peace 
talks. 

Observers say there is a new¬ 
found sense of realism on both 
sides at the talks, born of a 
recognition that Mozambique 
and its 15m people simply can¬ 
not takn another year of fight¬ 
ing, famine and destruction of 
what little infrastructure and 
economic activity still remains 
in the war-shattered country. 

The success of the talks is 
critical to averting widespread 
starvation caused by the worst 
drought in Mozambique’s his¬ 
tory but exacerbated by the 
wa,r which has made 70 per 
cent of the country insecure, 
and has forced at least 4m peo¬ 
ple to flee their homes. 

The outcome of the talks is 
also vital to efforts to resusci¬ 
tate Mozambique’s aid-depen- 
dent economy where average 
per capita income is less than 
$80 and where Mr Chissano 
says half of the country’s peo¬ 
ple cannot feed themselves any 
more. 

Hopes are high that after two 
years of failed talks, the war¬ 
ring, obstinate sides, tired by 
fighting and the suffering they 
have inflicted on their people, 
may now be prepared to reach 
agreement. The optimism is 
boosted by the involvement in 
the talks of President Robert 
Mugabe of Zimbabwe and for¬ 
eign ministers of Italy and Bot¬ 
swana. 

A critical role is also being 
played behind the scenes by 
the European Community, the 
United Nations and Mr Tiny 
Rowland, the chief executive of 
Lour ho, which has substantial 


but unfulfilled agro-industrial 
commercial interests in 
Mozambique. 

However, the same nagging 
obstacles which have defeated 
II rounds of peace talks held 
over the past two years remain 
as formidable as ever. Renamo, 
the right-wing rebel group led 
by Mr Afonso Dhlakama, has 
little in the way of a political 
programme to present as a 
b asis Of rifalng nw 

It was originally formed and 
supported by the Rhodesian 
secret service in 1974 to combat 
the communist black national¬ 
ist Frelimo party, which swept 
to power in Mozambique a year 
later. 

After Zimbabwean indepen¬ 
dence in 1980, South Africa 
continued the military and 
logistical support of Renamo as 
part of its destabilisation and 
sabotage campaign in hostile 
neighbouring states. Through¬ 
out this period. Renamo never 
tried to build a mass popular 
base. 

The end of the cold war, the 
abandonment of communism 
by Frelimo and the introduc¬ 
tion of liberal political and eco¬ 
nomic reforms followed by the 
changes in South Africa have 
left Renamo as an anachro¬ 
nism. However, now backed by 
right-wing extremists in Portu¬ 
gal and South Africa, it has 
continued its campaign of ter¬ 
ror and destruction. 

Fears are also widespread 
that Mr Dhlakama may not 
exercise control over his 
troops, many of whom are no 
more than marauding bandits. 

Efforts to reach a successful 
ceasefire between the two sides 
as a prelude to political dia¬ 
logue has broken down over 
Renamo's demand that the Fre¬ 
limo government withdraw an 
estimated 5,000-7,000 Zimbab¬ 
wean troops stationed in 
Mozambique. 


India takes ballot box into political vacuum 

The government is insisting on elections in Kashmir where no structures exist, writes Shiraz Sidhva 


I N THE state 1 of Jammu and 
Kashmir, where armed sep¬ 
aratists have been fi ghting 
a bloody war with Indian secu¬ 
rity forces for nearly three 
years, virtually no civil admin- 
istratkm or political structures 
exist 

Yet the government of Mr 
P.V. Narasimha Rao has 
decided to hold elections there. 
The decision is regarded with 
grave scepticism in Srinagar, 
the state capital. Militant 
groups have warned against 
participation. 

Mr Girish Chandra Saxena, 
the governor, admits that there 
was a sharp spurt of violence 
after the government’s inten¬ 
tion to hold elections became 
dear last month and recently 
advised New DelM that the sit¬ 
uation was “not yet conducive” 
to hold them. 

“Elections are the only solu¬ 
tion to the Kashmir problem,” 
said Mr Rao at the weekend. 
“In a democratic country, how 
long can we keep a state away 
from the election process?” 
However, he is reluctant to set 
a date. “I cannot say now when 
the election will be held. But 
once it Is held, the mtnatinn 
will greatly improve” 

At a time when Kashmiris 
are questioning the basis of 
their accession to India In 1948, 
elections within India’s consti¬ 
tutional framework are per¬ 
ceived as an attempt by New 
Delhi to sidetrack the real 
issue. 

Kashmir has been the matn 
obstacle to peace in the sub¬ 
continent for 45 years, with 
both India and Pakistan claim¬ 
ing a territory which, many 
Kashmiris believe, belongs to 


neither. The people of the 
mountain state have been 
demanding a United Nations- 
supervised plebiscite promised 
to them by the Indian govern¬ 
ment In 1948. 

India, which holds that Kash¬ 
mir is a domestic problem, has 
fought three wars with Pakis¬ 
tan to retain Kashmir and has 
an estimated 400,000 army and 
para-military troops in the 
state, a considerable drain on 
its exchequer. 

News that elections were 
imminent led to an escalation 
of violence through July, after 
a lull from April to June. Dur¬ 
ing the week that Mr Rao 
assured parliam ent in mid-July 
that “certain conditions of 
peace" had been achieved in 
the valley, the official death 
toll was 99. 

Srinagar, which has turned 
from a tourist destination to a 
war-zone in three years, suffers 
long hours of curfew and daily 
killings, as security forces fight 
a ruthless battle. Often it is the 
hapless civilian population 
which suffers more than the 
heavily armed militants. 

Cordon-and-search 
operations, meant to “Gush out 
terrorists" are often excuses 
for the security forces to wreak 
revenge on innocent people for 
militant attacks. Women and 
children are not spared. 

The authorities managed to 
hold back fee security forces to 
some degree in the early 
months of the year. But in the 
last few weeks, several 
inatawfins of men in uniform 
going berserk have been 
reported. Eighteen people died 
on the day home minister S-B. 
Chavan made a whistle-stop 
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Srinagar sentiment a policeman outside a graffiti-scrawled shop during recent defiance 


visit to the valley, flying in and 
out amid top security, and not 
venturing out of the high-secu¬ 
rity zone into the city. The 
minister's gunmen sprayed 
civilians with bullets when a 
car tyre burst, killing six. 

Despite the violence, the gov¬ 
ernment sees political advan¬ 
tages in proceeding with elec¬ 
tions. The ruling Congress 
party is increasingly perceived 


to be in tune with the Hindu 
right-wing Bharatiya Janata 
Party on the Ayodhya temple 
issue and on its reformist eco¬ 
nomic policies. A seemingly 
liberal policy on Kashmir 
would help Mr Rao to dissoci¬ 
ate his party from the BJP, 
which takes a hardline against 


Elections might also be seen 
as a way to reassure the inse¬ 


cure Moslem minority by con¬ 
veying the impression that 
democracy was being restored 
in India’s only Moslem-major- 
ity state. 

An elected local government 
would allow the Rao govern¬ 
ment to share the responsibil¬ 
ity. “India wants to fire their 
guns from someone else's 
shoulders," said Mr Javed Mir, 
commander-in-chief of the pro¬ 


independence Jammu and 
Kashmir Liberation Front 
(JKLF). However, elections 
could also provide a much- 
needed rallying point for mili¬ 
tant groups In search of a com¬ 
mon ideological platform. 

LogisticaUy, elections in the 
foreseeable future seem virtu¬ 
ally impossible in a state 
where militant organisations 
such as the JKLF and the pro- 
Pakistan Hizbul Mujahideen 
can paralyse the entire Kash¬ 
mir valley by declaring a “civil 
curfew". 

A senior bureaucrat in Srina¬ 
gar says: “Nobody here 
believes that an election will 
help, but even if they did. does 
the government expect people 
to come out and vote when 
they risk being shot in the 
hack?” 

He recalls the last general 
elections in 1989, when a mili¬ 
tant group placed television 
sets as “rewards" for voters at 
the entrance of some polling 
booths and coffins at the exit 
The militants’ message was 
heeded, even at a time of rela¬ 
tive peace. 

Given a lack of willingness 
to vote or to stand as a candi¬ 
date, the credibility of elec¬ 
tions would be in doubt. Elec¬ 
tions seen as a means to foist a 
government on to an unwilling 
people could only intensify sep¬ 
aratist tendencies. 

“The government’s being 
adamant that elections will be 
held here, is only further proof 
for us that India is not inter¬ 
ested in Kashmir," says a bank 
manager. “They are only try¬ 
ing to pun the wool over the 
world's eyes, and pretend they 
are a great democracy." 
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Broad US index falls 
to lowest since 1990 


By Michael Prowse 
hi Washington 

THE US OFFICIAL index of 
coincident indicators - a 
broad measure of the econo¬ 
my's current health - fell 
sharply in June to reach its 
lowest level since the US reces¬ 
sion began in July 1990, the 
Commerce Department 
reported yesterday. 

The index - based on move¬ 
ments In non-farm employ¬ 
ment. industrial production, 
personal incomes, and in man¬ 
ufacturing and trade sales - 
fell 0.6 par cent, taking it below 
the previous trough that was 
reached last January. 

The department also 
reported the first fall in six 


months of the index of leading 
indicators, which is designed 
to predict turning-points in the 
economy. The leading index 
fell 0.2 per cent, after increases 
of 0.3 per cent and 0.6 per cent 
in April and May. 

The sharp drop in the coinci¬ 
dent index highlights the econ¬ 
omy's loss of momentum at the 
end of the second quarter. "It 
shows the recession has not 
ended yet,” said Mr Robert 
Brusca, chief economist at 
N&ko Securities in New York. 

Most economists believe the 
economy is still growing 
slowly, bat a spate of poor sta¬ 
tistics, including a sharp drop 
in consumer confidence in July 
and slower than expected 
growth In the second quarter. 


have raised fresh doubts about 
the durability of the recovery. 

The index of leading indica¬ 
tors was pulled down by 
declines in six of its 11 compo¬ 
nents. The weakest compo¬ 
nents were real money supply, 
the average working week and 
unemployment insurance 
claims. Falls in share prices, 
building permits and consumer 
confidence, however, also sig¬ 
nalled economic contraction. 

Four of the II rose, the larg¬ 
est positive contribution com¬ 
ing from higher orders for 
plant and equipment 

Forecasters are now eagerly 
awaiting the release on Friday 
of employment figures for July. 
Most expect a modest rebound, 
after sharp falls In June. 


NEWS: AMERICA 


Brazilian 
minister 
quits amid 
scandal 


White House vetoes plan 
for rationing health care 


By Michael Prowse 

THE BUSH administration has 
vetoed this week a plan by the 
state of Oregon to expand 
access to health care by ration¬ 
ing the provision of services, 
highlighting the legal and 
political obstacles facing US 
social reformers. 

The decision also casts doubt 
on the administration's com¬ 
mitment to social experimenta¬ 
tion by individual states. The 
White House has frequently 
argued that states should serve 
as “laboratories”, pioneering 
policies that might become 
adopted nationally. 

Dr Louis Sullivan, federal 
health secretary, rejected Ore¬ 
gon's plan on the grounds that 
it might have violated the 
Americans with Disabilities 
Act of 1990, which President 
George Bush had strongly 
backed. 

Supporters of the plan, how¬ 
ever, vigorously rejected the 
federal criticism. Senator Bob 
Packwood, an Oregon Republi¬ 
can, said the state had been 
“stabbed in the back.” State 
Governor Barbara Roberts, a 
Democrat, said nothing in file 
plan was intended to discrimi¬ 
nate against the disabled. 


Like other US states, Oregon 
is stru g glin g to cope with the 
rising costs of its Medicaid pro¬ 
gramme of health services for 
the poor. Under existing rules, 
certain categories of the poor 
- for example, women with 
children - are granted unlim¬ 
ited access to services, while 
others, such as poor single 
adults, qualify for nothing. 

This form of rationing has 
existed for decades in the US. 

The Oregon plan has pro¬ 
voked intense controversy 
because it proposes a different 
form of rationing. In essence, it 
says that the services received 
by all poor people must be 
rationed so that, with a limited 
budget, everybody shall be 
guaranteed access to a basic 
level of care. 

The plan divides all health 
services into a total of 709 con¬ 
dition/treatment pairs. The 
ranking is determined partly 
by medical effectiveness (treat¬ 
ments that rarely work are at 
the bottom of the list) and 
partly according to value judg¬ 
ments expressed by Oregon¬ 
ians in surveys. The legislature 
was presented with the list last 
year and with a series of cost¬ 
ings prepared by an indepen¬ 
dent actuary. 


China leans on 
Israel to drop 
Taiwan jet deal 


By Hugh Camogy 
in Jerusalem 

CHINA is putting pressure on 
the Israeli government not to 
go ahead with a proposal to 
sell 40 Kfir fighter aircraft to 
Taiwan, a deal which could be 
worth 3400m (£210m) to Israel 
Aircraft Industries (1AI). the 
country's main arms-maker. 

Mr Yitzhak Rabin, the prime 
minister, has become involved 
In intense discussion within 
the government over the issue. 
It pitches Israel's newly-forged 
diplomatic relations with Bei¬ 
jing against an important con¬ 
tract for the biggest state- 
owned company, which is 
struggling to restore profit 
margins after lapsing into 
losses in the late 1980s. 

IAI has refused to comment 
on the deal, but is known to 
have been in discussion with 
Taiwan about the Kfir sale for 
some time. Although a rela¬ 


tively old aircraft, IAI has the 
advanced avionic and weapons 
technology to make an 
up-to-date version of the Kfir. 
originally a copy of the French 
Mirage. 

China only opened diplo¬ 
matic relations with Israel ear¬ 
lier this year. Israeli officials 
are concerned that going ahead 
with the Kfir deal could jeop¬ 
ardise lucrative trade prospects 
in China which it began to nur¬ 
ture before official ties were 
completed. 

The agreements establishing 
diplomatic links included 
Israel's signature on a docu¬ 
ment which in effect acknowl¬ 
edged that Taiwan was a prov¬ 
ince of China, not an 
independent state. 

But supporters of the Kfir 
sale argue that other countries 
have sold weapons to Taiwan 
without damaging their trade 
with China The final decision 
will rest with Mr Rabin. 


Ansaldo and Siemens 
flesh out railway pact 


By Haig Simonian in Milan 

ANSALDO, the Italian 
state-owned engineering com¬ 
pany. and the transport 
systems division of Germany’s 
Siemens group have fleshed 
out further details of their pre¬ 
liminary agreement, signed in 
March 1991, to co-operate in 
railway equipment 

The two companies have 
agreed to work together on 
developing a cooling system 
for railway locomotives, based 
on technolopes derived from 
both sides. 

The new system will elimi¬ 
nate the use of freon gases, 
while maintaining the full 
operating capabilities of meth¬ 
ods using CFO chemicals. 

Ansaldo and Siemens have 
also decided to extend their 
collaboration into areas such 
as high-speed trains, urban 
mass transit systems for the 
US market and automated sig¬ 
nalling equipment 

Precise areas of co-operation 
will be defined shortly, accord¬ 
ing to Ansaldo, which is part of 


the In state holding company's 
Finmeccanica group. 

The two companies hope that 
combining their resources will 
put them ahead of the competi¬ 
tion in developing a new gener¬ 
ation of high-speed trains to 
replace Germany's ICE or 
Italy’s ETR 500. 

The first fruits of the collabo¬ 
ration may be seen in Ansal- 
do's £402 locomotive, 70 of 
which have recently been, 
ordered by the Ferro vie dello 
Stato (FS), the Italian state 
railway. 

The FS is thought to require 
about 200 units, meaning that 
future models may incorporate 
cooling technology based on 
the Siemens-Ansaldo deaL 

Earlier this year, Siemens 
passed an-important first hur¬ 
dle in its attempts to break 
into the Italian market by 
being officially recognised as a 
potential supplier to the FS. 

Meanwhile, an Ansaldo offi¬ 
cial said the collaboration with 
Siemens meant its cooling 
technology would also be used 
in future German locomotives. 


It then faced a simple task: 
to find how far a limited bud¬ 
get would stretch. The cut-off 
point was treatment pair 587 - 
nothing ranked lower was to 
be made available. Rejected 
treatments range from the triv¬ 
ial - such as viral sore throats 
- to serious conditions such 
as Aids and some cancers, 
where prospects of survival are 
rated as very low. Hospice and 
comfort care for the dying, 
however, is provided. 

Dr Sullivan said the priori¬ 
ties in the list appeared to 
reflect a "bias against persons 
with disabilities”, and that 
many treatments which would 
help the disabled had received 
a low ranking. He urged Ore¬ 
gon to correct these biases, 
then resubmit its plans. 

The ranking of treatments 
proposed by Oregon may be 
questionable, but its determi¬ 
nation to improve access to 
care, and to set priorities for 
treatment, contrast favourably 
with a refusal elsewhere to 
accept that choices have to be 
made. Most health care 
systems ration care, but do so 
behind closed doors. Oregon 
has been penalised for open 
acknowledgement of its priori¬ 
ties. 


Hills warns 
Tokyo of 
‘actions’ in 
chip row 


By Nancy Dunne in 
Washington 

MBS Carla Hills, US trade 
representative, yesterday pot 
Tokyo on notice the US will 
take "actions” if Japanese 
companies do not increase 
their purchases of foreign 
semiconductors. 

A special US Inter-agency 
review says Japan is failing to 
improve market access for for¬ 
eign chip suppliers. Previous 
efforts have pushed the for¬ 
eign share to about 14.6 per 
cent, but it has stayed "flat” 
since the third quarter of 1991. 
The 1991 US-Japanese Semi¬ 
conductor Arrangement 
acknowledged the US industry 
"expectation” that foreign 
share would grow to over 20 
per cent by end-1992. 

Japanese government and 
Industry "have it in their 
power to correct insufficient 
progress and ensure successful 
implementation of the promis¬ 
ing plan to expand market 
access announced in June by 
US and Japanese industry,” 
Mrs Hills said. “If substantial 
Improvement is not achieved, 
we will take extra actions, as 
necessary, to fulfil the terms 
of the Arrangement” 

The Jane plan outlined spe¬ 
cific steps to raise foreign 
sales: Japan's 10 biggest elec¬ 
tronics companies agreed to 
give foreign suppliers advance 
Information on plans for chip 
purchases In the third and 
fourth quarters of 1992. 

Mrs Hills said it was too 
early to assess results of that 
agreement. A Semiconductor 
Industry Association official 
said “early reviews showed the 
effort "is not succeeding". 

Many Japanese fear the 
review is an attempt to pre¬ 
pare for sanctions before the 
November presidential elec¬ 
tion so the administration can 
show its resolve in trade rows. 
Mrs Hills may announce retali¬ 
ation before the five-year pact 
expires, bnt she may now just 
be sabre-rattUng. The accord is 
seen by some as a test of the 
efficacy of “managed trade” 
pacts. The SIA said: “You can't 
actually force people to buy 
chips, but you can indicate it 
is in everyone’s Interest for 
users to look outside Japan for 
semiconductors.'' 


By Christina Lamb 
In BrasiHa 

PRESIDENT Fernando Collor 
of Brazil, battling to stay in 
power amid a worsening cor¬ 
ruption scandal, has been 
dealt a heavy blow by the res¬ 
ignation of one of his most 
senior ministers. 

Mr Jos£ Goldemberg, educa¬ 
tion minister, is the first cabi¬ 
net member to quit since the 
political crisis erupted in May 
with a series of corruption 
allegations against the presi¬ 
dent The minister resigned on 
Monday night, provoking 
much speculation that other 
ministers might follow soft. 

Citing "political and per¬ 
sonal reasons” for quitting, Mr 
Goldemberg accused the gov¬ 
ernment of greater concern for 
its own survival than for the 
Brazilian people, and of lads 
of commitment to education. 

Mr Goldemberg, 63. was the 
only remaining civilian mem¬ 
ber of the original Collor cabi¬ 
net of three years ago. 

Yesterday, Hr Jorge Bom- 
hausen, miniy iPT in the presi¬ 
dent's office, sought to dismiss 
fears that other ministers 
would follow Mr Goldemberg. 

Mr Collor has also managed 
to hold on to his economic 
team by agreeing to maintain 
his austerity policy. The team 
had threatened to resign if the 
economic adjustment pro¬ 
gramme were compromised by 
Treasury disbursements. 

Mr Marcilto Marques 
Moreira, economy minister, 
said he had agreed merely to 
re-all oca te some government 
resources to social pro¬ 
grammes, such as housing. 


Senate backs 
supercollider 

THE US SENATE has blocked 
a denial of nearly all funding 
for the supercollider, a giant 
atom smasher being built in 
Texas, Reuter reports from 
Washington. 

It voted 6fc32 late on Mon¬ 
day against joining the House 
of Representatives in cutting 
8516m of the 8550m allocated 
for the project 







NEW NEST: The crowd-pulling and growth-promoting stadium in downtown Baltimore that now houses the Orioles baseball t e a m 

Take ’em out to the ball game 

Patrick Haiverson reports on Baltimore’s baseball strike for growth 


L IKE MANY cities across 
the US, Baltimore is 
Impatiently waiting for 
the nationwide recovery to 
breathe new life into a local 
economy still hong over from 
the recession of 1990-1991. 

Yet unlike any other dty in 
the US, Baltimore is looking to 
an unusual source to help it 
out of the economic doldr ums 
- a baseball stadium. 

Oriole Park at Camden 
Yards, the new home for the 
Baltimore Orioles, was com¬ 
pleted earlier this year at a 
cost of 8105m (£55m), and ctty 
planners hope the stadium will 
serve as an economic catalyst 
for the entire downtown area. 
It is already proving a magnet 
for local developers. Some hope 
it win become the focal point 
of a bUlion-dollar urban rede¬ 
velopment programme. 

When Oriole Park was 
opened in April, Maryland gov¬ 
ernor Mr William Schaefer 
announced that construction of 
the stadium had fuelled the 
local economy with 8140m in 
gross sales and $48m in direct 
payroll. He also forecast, quot¬ 
ing from a study by state econ¬ 
omists. that the net impact of 
the baseball season would 
inject another 8274m in sales 
and income and 814m in taxes 
into the economy. 

Today, those projections are 
beginning to look on the low 
side. Before the season started, 
it was hoped that attendance 


at Oriole Park this year would 
be 20 per cent higher than at 
the old Memorial stadium. 

People, however, have 
Socked to the new ballpark in 
huge numbers. Attendance is 
averaging near capacity at 
43,000 a game, compared with 
the 28JH0 the old stadium drew 
last year. Total attendance for 
the season is expected to top 
3.5m, not 2.5m as first forecast 

It hflg helped tba* fl y* foam 
has been successful Last sea¬ 
son the Orioles finished near 
the basement of the baseball 
leagues. So far this year, ft has 
the second-best record in its 
division and is attracting fans 
from Baltimore and nearby 

Washing ton DC. 

The stadium itself is also 
popular. Two golden rules of 
sports stadium development 
were broken with Oriole Park, 
first, ft is a baseball-only star 

fUnrri and not the QSUal multi¬ 
use monstrosity built to host a 
range of sports and entertain¬ 
ment to maximise revenues. 

In sticking to hasehalk the 
architects designed an Inti¬ 
mate, old-fashioned ballpark 
with traditional features such 
as red brick arch facades and a 
sunken, asymmetrical field. 
One critic hailed the result an 
“anthem to the national pas¬ 
time”, and Oriole Park has 
quickly become a tourist 
attraction in its own right 

The second gamhle was to 
locate the stadium within min¬ 


utes of the city's downtown 
area. Since the 1960s most 
sports stadiums built in the US 
have been put in the suburbs 
or on vacant space outside 
metropolitan areas, where con¬ 
struction is cheaper, access 
easier, and disruption to local 
neighbourhoods avoided. 

Baltimore, however, has put 
the s tadium virtually in the 
heart of the city, on the site of 
the old railway yards just a 
few blocks west of the inner 
harbour area. The idea was to 
make Oriole Park part of the 
downtown “experience”. Since 
Its redevelopment in the early 
1980s, the harbour has become 
the heart of Baltimore. Shops, 
restaurants, hotels, a confer¬ 
ence centre and tourist attrac¬ 
tion5 draw milli ons of Balti¬ 
more natives and visitors to 
the harbour area every year. 


A t the start of the sea¬ 
son, city managers 
hoped that when peo¬ 
ple came to see the Orioles, 
many would stay downtown to 
enjoy the harbour’s shops and 
restaurants. 

Those hopes are being real¬ 
ised. On game days crowds in 
the area are larger than nor¬ 
mal A study is about to be 
launched that is expected to 
show a significant boost to 
retail and restaurant sales 
gmnp the stadium opened. 

Several projects for the area 
immediately surrounding the 


NEWS: WORLD TRADE 


Turkey close to Libyan debt deal 


TURKEY is near to winning 
Libyan agreement to settle a 
$600ra (£314m) debt owed to 
Turkish contractors, if details 
of a protocol involving a debt- 
for-oil swap can be finalised, 
John Murray Brown reports 
from Istanbul 

Officials from the Turkish 
Eximbank an d Libya's Umma 
Bank last week initialled terms 


to provide payment to Turkish 
contractors for the first time 
since September 1990. Mr Ozer 
Olcmen, head of the Union of 
Turkish Contractors In Ubya, 
said Tupras, the Turkish oil 
company, has still to fix a price 
for the Libyan crude, proceeds 
of which would be lodged in an 
account in the Eximbank to 
repay Turkish contractors. He 


expected final agreement in 
the next 10 days. 

Turkish contractors have 
done more than SIQbn-worth of 
deals since the early 1980s, 
building infrastructure for the 
Libyan oil industry. At one 
tune, over 200 Turkish compa¬ 
nies were engaged in this mar¬ 
ket Today, 38 Turkish groups 
are owed 8282m by Ubya, 


according to Turkish figures. 
The balance is owed by local 
Libyan authorities. 

Mr Olcmen traces the prob¬ 
lem to Turkey having made its 
lira convertible In 1990. To 
comply with terms of an IMF 
pact, Ankara had to close the 
account held by the Turkish 
bank through which Ubyan 
payments were made. 


stadium are already in the 
pipeline, including a 5600m life 
sciences trade and medical 
conference centre, a 8130m 
expansion of the current con¬ 
vention centre and a S500m 
extension to the nearby Uni¬ 
versity of Maryland. If Oriole 
Park had not been built on its 
present site, it Is unlikely these 
projects would have been 
slated for the central city 
area. 

For all its successes. Oriole 
Park cannot bring Baltimore 
out of recession on its own. 
Future prosperity lies in the 
hands of the two main employ¬ 
ment providers, white-collar 
services businesses and the 
construction industry, both of 
which remain depressed and 
dependent on the national 
economy for growth. 

Redeveloping the downtown 
area anil building a baseball 
stadium has also not addressed 
the problems of crime and pov¬ 
erty that plague Baltimore, as 
they do other US cities. While 
parts of downtown are popular 
during the day and night, Bal¬ 
timore's politicians have been 
accused of neglecting impor¬ 
tant social problems in favour 
of sprucing up a small section 
of the city. 

The city’s managers argue 
that a thriving downtown area 
benefits everyone in the region 
by attracting new businesses, 
and with them new jobs, to 
Baltimore. 


Germany’s 
industry 
appeals for 
barter cover 


By Christopher Parkas In 
Bonn 


Malaysia makes Pacific waves 

Calls for east Asia trade pact are worrying some, writes Kieran Cooke 


M RS RAF ED AH Aziz, 
Malaysia's minister 
of trade and indus¬ 
try, does not mince her words. 
On a recent visit to Tokyo she 
described Japan as acting tike 
“a bashftil bride”. On a subse¬ 
quent visit to Canberra, she 
asked the Australians to decide 
whether they were part of 
Asia. In between Mrs Rafidah 
launched a thinly veiled attack 
on the US, warning it about 
interfering in Asia’s affairs. 

The subject under discussion 
has been the East Asian Eco¬ 
nomic Caucus (EAEC), an idea 
inspired by Malaysia to combat 
what it sees as a growing ten¬ 
dency among the industrialised 
countries to divide the world 
into regional trade blocs. Mal¬ 
aysia wants tbe fast growing 
economies of east Asia, includ¬ 
ing Japan, to join together to 
form common positions on 
questions of trade. 

Now it seems to be making a 
determined effort - through 
Mrs Rafidah and Mr Abdullah 
Badawi. the Malaysian foreign 
minister - to bring the EAEC 
to reality. So far the Japanese 
remain bashful about the 
EAEC, tbe Australians are still 
undecided, while the US makes 
no secret of Its continued hos¬ 
tility to the idea. 

An EAEC was first suggested 
by Dr Mahathir Mohamad, the 
Malaysian prime minister, 
more than a year ago. Malay¬ 
sia's fellow members In the 
Association of South East 
Asian Nations - Indonesia, 
Singapore, Thailand, the Phi¬ 
lippines and Brunei - have not 
been greatly enthusiastic about 
the idea. 

In the first instance it 
appears the other Asean mem¬ 
bers were not consulted. There 
has also been the fear that a 
new trade grouping, including 
the powerful north-east Asian 
economies, would be looked on 




Mrs Rafidah: sees little progress on multilateral front 


with great anxiety, especially 
in North America where it 
would be likely to increase 
already strong protectionist 
sentiment 

Mrs Rafidah insists that the 
EAEC would not become 
another trade bloc. She says 
the idea of the EAEC came Into 
being because of frustrations 
about the lack of headway 
being made in the Uruguay 
round of multilateral trade 
talks. 

“Because we do not see free 
trade coming, we would like to 
talk about getting freer trade 
in this part of tbe world.” says 
Mrs Rafidah. “ft is important 
for east Asian economies, 
which account for 20 per cent 
of total world trade, to meet at 
private sector, official and min¬ 
isterial levels to discuss how 
they can enhance trade and. 
investment” 

The US has clearly stated its. 
opposition to any move 
towards an EAEC- In the 
words of Mr James Baker, the 


US secretary of state, an EAEC 
would “draw a line down the 
Pacific” with the US on one. 
side and Japan and the other 
Asian economies cm the other. 
Though Malaysia has watered 
down its original propos¬ 
al - describing the EAEC sis a 
caucus rather than Us original 
group title and stressing its 
proposed mainly consultative 
role - it seems the US will not 
be satisfied: until the idea ls 
dropped entirely. * 

“Washington dearly sees the 
EAEC as the camel’s nose 
under the . tent,” said one-US 
source. 

Instead, the US is stressing 
the Importance of -Apec - the 
Asia-Pacific Economic' 
Co-operation. forum. On a 
recent visit to Koala Lumpur, 
Mr Paul Wolfowttz, the. US 
under-secretary of defence, 
said the US could notMtord to 
drop its commitment to. P east 
-Asia." v : 

“In 1991, our two-way trade ; 
across the- Pacific exceeded 


8310bn - nearly one third 
larger than our trade with 
Europe. The US exports more 
to Malaysia than to the coun¬ 
tries of the former Soviet 
Union; more to Indonesia than 
to eastern Europe and more to 
Singapore than to Spain or 
Italy.” 

Japan has been non-commit¬ 
tal so far about an EAEC. On 
one hand Japan Is deeply 
involved in the region’s econo¬ 
mies, with an estimated 833bn 
invested in the Asean coun¬ 
tries - nearly a third of 
its total overseas invest 
meats. 

But Japan remains sensitive 
not only to US trading pres¬ 
sures, but also to fears 
expresse d in some smith-east 
Asian countries about growing 
Japanese economic dominance 
- which inevitably conjure up 
wartime memories of Japan’s 
"Greater Co-Prosperity Sphere" 
in Asia. For these reasons 
Tokyo would be unlikely to 
want to take a lead role in an 
organisation such as EAEC. 

Malaysian officials privately 
argu e tha t ah. EAEC would in 
kct contain Japanese power in 
the region. Within an EAEC 
forum Japan could be pres¬ 
sured and steered in the right 
direction. 

Malaysia risks embarrass¬ 
ment by continidng to press 
the EAEC idea so strongly to 
an. apparently unappreciative 
outside audience. But as the 
fastest growing economy in the 
Aslan region over the last four 
years ft dearly feds its onward 
success Is threatened.. 

The fear ter countries such 
aa Malaysia, said one govern¬ 
ment; minister, Is that the 
worid trading- environment is 
disintegrating into regional 
btotaNrith-each appearing 
a beautiful castle .from- inside 


but ittffl 
-outside*. 


to those 


GERMANY’S leading industry 
and trade associations yester¬ 
day appealed for federal guar¬ 
antees to cover barter trade 
deals with Russia a n d eastern 
Europe. 

“We are looking for new 
ways of doing business with 
the east In the ’90s,” said Mr 
Gerhard Reckel of the BGA 
foreign traders’ association. 
The classic trading formu¬ 
la - goods for money - would 
no longer be effective in the 
foreseeable future. 

Barter would become 
increasingly Important, bnt 
there was no federal mecha¬ 
nism comparable with the Her¬ 
mes export credit insurance 
agency to protect German 
companies. 

The appeal for new support 
from the BGA along with the 
Federation of German Indus¬ 
try (BDI) and the national 
t rade and industry chamber 
(DIET) w31 be discussed with 
the finance and economics 
ministries next week. 

According to the BGA, trade 
with Russia and former Soviet 
Republics fell a further 25 per 
emit to 30 per cent in the first 
five months of this year. 
Almost all business now being 
transacted was between Ger¬ 
man companies and their sub¬ 
sidiaries in the east. 

lu 1991, German exports to 
the former Soviet Union fell 35 
per cent to DHi&2bn (£ 6 . 2 bn) 
and imports dropped 20 per 
emit to DMl4.6bn. 

The associations claimed 
that barter guarantees had 
adva ntages in that banks 
would not need to be involved, 
and that eastern trading part- 
nare were less likely to renege 
on agreements than with 

credit deals. 

Defending their claim for 
state aid, they painted out that 
Mr Jfirgen Mdllemanm eco¬ 
nomics 1 minister, who has 
promised to develop bnt li« 
yet to unveil a new eastern 
strategy, admitted 
ttdt his plans would “cost 
money". 

'O^tbing Is dear.Wfthont 
subsidies there will be no 
trade at -aU with the east in 
the next few years,” Mr Reckel 
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8y;Andrew Taylor 
amf Robert Peston 7 

P^BSSUaB ON . the 
government to revive Britain's 
housing market intensified yes-; 
terday Jollowing Qje jpnbjiea-- 
®W'df figures showing'a'fiir- 
ther . sharp ' fall;..' id. 
housebOiTldtngduring.the three' 
months following the general 
election in ApriL- - ,y '' : . 

3he announcement by the 
enviromnent department of the", 
decline-m housing output sent 
share prices of construction 
and building material compa¬ 
nies tumbling; on the London 
Stock Extitanga, , ' 

The FT-Actuaries : index of 
leadtog conatructioh shares fell : 
by 2.6, per yesterday cent to 
609.68. The FT-A buildhjg mate¬ 
rials index fell 3L2 per cent to 
756=43- .... . .. 

Housebuilders in- Britain, 
after allowing for seasonal 
variations, started work on 
8 per cent fewer - homes in 
April, May and June than dur¬ 
ing the previous three months, 
according to the Environment 
Department 

The total number of starts of . 
38,900 were the lowest quar- . 
terly figure since the final 
three months of 1990 when the 
housing market was at a very:' 
low ebb just before the start of 
the Gulf war. .. 

Publication of the latest out 
put figures coincided with 
fresh appeals to. the govern¬ 
ment to pave the way for an 


economic ^^recbvewhy.stimi&h 
ing the housing, market an$ 

. boosting consi&er^xmfldaicfe 
Meanvrfiile, Lorif Alexander, 
chairman of National Westmin¬ 
ster Bank, ’yest^rdAx Ipa?*#* 
ward s threejM3int5lan lC»reo>: 
hornic wcbvery, whiie iackii^ 

'tfafl gny ermr ippPj? rnTtiteai t 


pouid-within>the^£iiropean 
Exchange Rate Mechahism 
1 (EEM).“ r‘- • • v.",.-," '• 

" ffe wants to boost the hons- 
ing .market. by : doubling the 
ceiling on mortgage interest 
tax relief from £30,000 to about 
. atom though'he would want 
all mortgage , tax relief abol¬ 
ished In 10 years. 

-The bank also favoured 
' greater government spending 


on transport and infrastructure 
' projects' and is also promoting 
the granting of accelerated tax 
allowances on. capital invest¬ 
ment by companies. 

.. Mr. Donald Kirkhazn, chief 
executive of the Woolwich; 
Britain’s fourth largest build¬ 
ing society, also appealed to 
the government to allow mort¬ 
gage tax relief on loans up to 
£60,000 for the first 12 months 
after a house purchase. 

He said homeowners were 
feeling poorer every month as 
house. prices ahd consumer 
confidence dwindled. As a 
result people were saving more 
and spending less. 


Editorial Comment, Page 10 
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Insurer plans scheme 
to cover price falls 


BUYERS of new homes will be 
able to insure against plum¬ 
meting property prices under a 
scheme launched this week,, 
writes Andrew Taylor. . 

The scheme, provided by 
General Accident Property Ser¬ 
vices which operates a chain of 
400 estate agents and is part of 
the General Accident insur¬ 
ance group, coines as the gov¬ 
ernment is under'pressure to 
stimulate the depressed hous¬ 
ing market House prices in 
south-east England have fallen 
by a quarter since 1988-89. 

General Accident is offering 
to cover owners forced to sell 


their home within three years 
of a purchase against losses of 
up to 10 per cent of the original 
price, to a ceiling of £15,000. 

The scheme will not be 
offered to the public, but will, 
be sold through housebuilders, 
as a sales incentive.' The cost 
to-builders would be _a : fiat fee 
of less than. £300 a house which 
would for three years’ cover. 

■ General Accident said that 
purchasers, to qualify, must 
have been forced to shli their 
home by loss of a job or forced 
job move, a divorce or separa¬ 
tion, or by the withdrawal of 
equity by a joint mortgagee. 


tSE bid for 
Comity Hall 
dismissed as 
speculative 

By Andrew Adonis 

' CONTROVERSY surrounding 
fhe bid by the London School 
■vt Economics to. move to 
County Hall, the London site 
oai the banks of the -Thames 
opposite the Houses of Parlia¬ 
ment, grew yesterday when 
the -London Residuary Body 
(LRB) publicly urged the gov¬ 
ernment to reject the bid out 

of hand. . 

> The LRB, which owns the 
Site on behalf of the .London 
boroughs comprising the for- 
mer Greater London Council, 
is adamant that its original 
decision to sell the site to Shi- 
rayama, the Japanese devel¬ 
oper, was right It dismissed 
the bid by the London School 
of Economics (USE) as “highly 
speculative and not worth seri¬ 
ous consideration’'. . 

The LRB argues that the 
offer, made last week, does not 
even meet the university’s 
own agreement with Mr Mich¬ 
ael'Howard, the environment 
secretary, that it submit an 
“unconditional bid”. 

“The LSE offer is conditional 
on the completion of the sale 
of their present Houghton 
Street premises at a highly 
speculative value in three 
years’ time and on receiving 
clearance from the Universi¬ 
ties Funding Council," it said. 

The tone of the LRB’s criti¬ 
cism reflects the frustration of 
Sir Godfrey Taylor, its chair ¬ 
man. The gn ro rnmwit changed 
its mind after the election to 
allow the LSE to bid, although 
its desire to move to the site 
from its cramped campus in 
central London had been 
known for months before the 
sale to Shirayama. 

Sir Godfrey is advising Mr 
Howard not only to reject the 
bid, but to remove the clause 
in the Shirayama contract giv¬ 
ing the government until the 
mid of the year to withdraw 
from the agreement. 

“We want to remove the get- 
out clause so that Shirayama 
can get on with their p lanning 
application for the hotel con¬ 
version and we can get on 
with finding a buyer for the 
zest of the site,” he said. 

Shirayamn’s £60in contract 
is only for the riverside build¬ 
ing. The LSE Is offering £65 
for the whole County Hall site, 
less than half of which is occu¬ 
pied by the building. The LRB 
believes it could secure “well 
in excess” of that sum for the 
entire site. 


Rail complaints reach record 


By Richard Tomkins, 
Transport Correspondent 

COMPLAINTS about British 
Rail (3R). the state rail net¬ 
work, reached record levels in 
the year to March, the passen¬ 
gers’ statutory watchdog 
reported yesterday. 

But the Central Transport 
Consultative Committee 
(CTCC) blamed the govern¬ 
ment more than BR, claiming 
it had failed to allocate enough 
resources to the railways. 

Major General Lennox Nap¬ 
ier, CTCC chairman, said; “1 
give British Rail credit for 
doing its best with outdated 
equipment and rolling stock 
and inadequate levels of 
long-term investment” 

The CTCC’s report acknowl¬ 
edged that big increases in 
funding had been authorised 
by the government, but said 
they had still left BR £3.1bn 
short of the £7.4bn it needed 
for investment over the next 
three years. 

The result had been that 
badly needed projects such as 
rolling stock replacement for 
Network SouthEast commuter 
services and the upgrading of 
the West Coast Main Line had 
been put on indefinite hold. 

The CTCC said alternative 
methods of financing invest¬ 
ment needed to be explored, 
such as leasing arrangements 
and allowing BR to tap the 
international money markets 
for fluids. 

Complaints rose from 8,053 
to 8,371 in 1991/92, an increase 
of 3^ per cent This was more 
than twice the number in 1985/ 
88 and more than four times 
the number in 1980/81. 

Top five categories of com¬ 
plaint were punctuality, suit¬ 
ability of services to passenger 
requirements, the amount of 



Age of the train: underinvestment has forced BR to rely on old 
rolling stock and tracks, leading to deiays and complaints 


information at stations, fares, 
and refunds and claims. 

Maj Gen Napier said he sup¬ 
ported the Passenger’s Charter, 
but felt it should have set 
tougher targets. He said he was 


not against privatisation, but 
he was wary of the risk that 
the government could used it 
as an excuse to cut investment 
in infrastructure and rolling 
stock. 


TUC faces radical overhaul 


By Michael Smith, 

Labour Correspondent 

SENIOR union officials are 
proposing that the Trades 
Union Congress (TUC) - the 
umbrella organisation for UK 
unions - should concentrate 
on just six priorities, a third of 
the current total, in a move 
they will present as a radical 
rethink of Its role. 

The proposals, made in a 
confidential document 
approved-by the TOC’s ruling 
general council, have been for¬ 
mulated as a growing number 
of affiliated unions are ques¬ 
tioning the organisation’s 
effectiveness following a fourth 
consecutive general election 


victory by the Conservatives. 

The TUC document, due to 
be submitted to the September 
congress, follows a 20 per cent 
reduction in staff, implemented 
to avert financial deficits. 

It acknowledges that a “more 
sharply focused programme of 
work” is needed. 

The Congress's six priority 
tasks will be a campaign for 
full employment, promotion of 
an employee's charter, lobby¬ 
ing on trade union legislation. 
Europe, developing services on 
education, health and safety 
and equal rights and "planning 
the inter-union future." 

Although the document does 
not go into details on such a 
code, it is likely that the TUC 


will propose that unions do not 
actively recruit each other's 
members, even though the leg¬ 
islation would make it virtu¬ 
ally impossible for the con¬ 
gress to forbid poaching. 

Current TUC policy is to con¬ 
centrate on 17 priority areas. 
Those include the development 
of free trade unions in central 
and eastern Europe, “quality’ in 
public services". joint action 
on training and trade union 
recruitment. 

The document says the 
reduction in priorities provides 
a basis for allocating the TOC’s 
more limited resources and for 
a concentrated public relations 
effort around proposed cam¬ 
paigns. 


London landmark shows signs of financial neglect 

Plans for a city leisure complex have floundered, write Jimmy Burns, John Plender and Richard Donkin 


T HE controversy sur¬ 
rounding Battersea 
Power Station, the semi- 
derelict London landmark on 
the river Thames, looks set to 
be refuelled more than two 
years after redevelopment 
work was halted due to lack of 
fluids. 

English Heritage, the state- 
funded conservation body has 
asked the owner, property 
developer Mr John Broome 
what his plans are for putting 
the future of the power station 
' cm a firmer financial footing. 

The move follows the publi¬ 
cation last month of a report 
by the National Audit Office, 
the government spending 
watchdog, warning that many 
listed buildings are at risk 
because of slack financial mon¬ 
itoring. 

Mr Broome has shunned 
media attention since his plans 
to have a leisure complex on 
the Battersea site, opened by 
Mrs Margaret Thatcher in May 
1990, came to nothing. 

His spokesman Mr David 
Cooper says he is confident 
about negotiations to revive 
plans for the leisure complex. 
Battersea Leisure, Mr 
Broome’s company, claims to 
have held talks with Abela 
Holdings, a Lebanese owned 
in-flight catering group. 

But Abela denies it has been 
involved in any talks on the 
power station. It remains to be 
seen whether the company 
becomes the latest potential 
partner to shun Mr Broome's 
approaches. 

A potential link-up with a 
Japanese consortium has also 
been dismissed as a “red her¬ 
ring” by banking officials in 
London. 

Earlier approaches to prop¬ 
erty developer Mr John Bloom¬ 
field and Parc Securities, part 
of Mr Werner Key’s Swiss- 
based Omni Holding Empire 
have also foiled to meet the 
expectations generated by the 
Broome camp. 

The approaches were made 
after. Mr Broome had been 
ordered by his creditors to halt 
work on the leisure develop¬ 
ment after costs soared by an 
unbudgeted £60m to £230m by 
1989. 

Bank of America, Mr 
Broome’s main lender since 
taking over Security Pacific, 


has refused to comment on the 
Battersea project, insisting its 
finances were protected by “Gh¬ 
ent confidentiality." 

It is understood, however, 
that the Battersea portfolio is 
being overseen in a special 
department of the bank’s Lon¬ 
don offices which deals with 
loans which are on a critical 
list, in default, or in a “special 
care” category. 

Although Mr Broome real¬ 
ised £60m from the sale of the. 
Alton Towers leisure complex 
to Pearson, owners of the 
Financial Times, his finances 
are still stretched. 

Mr Broome's company, Bat¬ 
tersea Group, formerly Alton 
Towers, spent £l8m on the 
acquisition of £S per cent of the 
Battersea site in 1987. This fig¬ 
ure includes the cost of founda¬ 
tion work and clearing the site 
of asbestos. At the peak of the 
property boom in 1988, when it 
bought the remaining 15 per 


cent, Battersea Leisure, the 
subsidiary which owns the 
site, was valued at no less than 
niOm. 

Yet Battersea Leisure had a 
deficiency of net tangible 
assets at the time of more than 
£300,000. The difference 
between minus £300,000 and 
plus £110m represented hope 
value: the amount the project 
might be worth on the assump¬ 
tion that it would proceed to a 
successful conclusion. 

W hen Battersea Lei¬ 
sure last filed 
accounts - for the 
year to November 30. 1990 - 
its tangible assets, chiefly of 
land and buildings on the old 
power station site, had risen to 
£90.4m in the balance sheet. 
But £2&6m of this figure con¬ 
sisted of capitalised interest 
owed to the banks. A further 
£7 Jm represented project man¬ 
agement fees and other expen¬ 
diture' charged to the company 


by fellow subsidiaries in John 
Broome’s property and leisure 
group. 

The assets were finan ced by 
a bank loan of £47 Am secured 
by charges in favour of Secu¬ 
rity Pacific National Bank 
since taken over by Bank of 
America), trade credit thought 
to come Largely from Sir Rob¬ 
ert McAlpine, of El5Am, much, 
of which is secured on a sec¬ 
ond charge, and £20.3m of bor¬ 
rowings from other John 
Broome companies. 

The auditor's report, signed 
by Touche Ross on April 24, 
1991. assumed that the com¬ 
pany was able to find finance 
to repay current bank borrow¬ 
ings and to complete the Bat¬ 
tersea power station project. 
Outside estimates have put the 
ultimate cost of the scheme at 
anything up to £30Qm. 

But the Battersea site is a 
valuer's nightmare; in today's 
depressed London market, in 


which development property 
has been particularly badly hit, 
most of the value could have 
been wiped out, leaving the 
banks and other creditors with 
very little to cover their out¬ 
standing loans. 

An unusual feature of the 
saga is that John Broome origi¬ 
nally bought 15 per cent of Bat¬ 
tersea personally in 1987. He 
then sold this minority stake 
for an inflated price of £16.5m 
in 1988 to Alton Towers. Some 
£llm of the proceeds were psid 
to John Broome in the form of 
shares in Alton Towers, while 
he was paid the remaining 
£5.5m in cash. 

Today the shares are almost 
certainly worthless. But unless 
the banks extracted personal 
guarantees for their loans to 
his business empire, Mr 
Broome will have extracted an 
impressive £5.5m of cash profit 
from a development that con¬ 
tinues to scar the London land- 



Boom to bust: Battersea developer John Broome (above) is under pressure to put the site on a firm financial footing 


scape and which may never be 
completed. 

Mr Cooper disputed that fig¬ 
ure and insisted that any cash 
left over from the sale went on 
tax liabilities. 

“John Broome did the ‘right 
thing* by putting the proceeds 
of his Alton Towers sale into 
the Battersea project. 

"He ought to be patted on 
the back or else called a com¬ 
plete idiot because he could 
have run off with the money. I 
think probably the reason he 
did was because he wanted a 
knighthood at the end of the 
day." 

In fact the knighthood has 
eluded Mr Broome in spite of 
being declared a man of “enter¬ 
prise and vision” in June 1988 
by Mrs Thatcher. 

I nstead there appears to be 
growing embarrassment in 
the Conservative party 
about the way the issue has 
been bandied amid fears it 
could damage the image of the 
local authority, Wandsworth 
Council, as a prudent local 
authority. 

The council bad budgeted on 
making Elm in building fees 
from the leisure development 
in the period 1988-91. Instead it 
threatened Mr Broome with 
legal action last month to 
recover more than £170,000 
owed for building control and 
inspection work on the semi- 
derelict Power Station. 

As one Tory councillor put 
it “The most important change 
for Mr Broome is the willing¬ 
ness of the council to indulge 
in him has gone." 

Despite the damaging impact 
on the Battersea landscape of 
the half-derelict development, 
Mr Guy Senior, chairman of 
the Council's planning commit¬ 
tee said: "it has not been our 
responsibility to know what 
the state of Mr Broome’s 
finances are or were. That is 
the responsibility of the 
banks." 

Bankers say they know the 
state of Mr Broome's finances 
only too well Their problem 
however Is twofold: the Batter¬ 
sea site is probably now worth 
less than the money they are 
owed, and even if they became 
owners of the power station 
they would find it it difficult to 
know what to do with it 


Britain in brief 



Bids invited 
to manage 
riot-torn jail 

Bids to manage the re-built 
Strangeways Prison, Manches¬ 
ter, which was severely dam¬ 
aged in Britain’s most serious 
jail riots of modern times, are 
to be invited from both the 
public and private sectors. 

If ministers choose a private 
sector bid, Strangeways will 
become Britain's first old- 
established prison to be run 
under private management 

Strangeways is undergoing 
extensive refurbishment after 
the riot damage two years ago, 
and bids for its management 
will be Invited in the autumn. 
Securicor, the security services 
group, said that it is likely to 
be among the private-sector 
organisations interested in 
bidding. 


Engine plant to 
start output 

General Motors is to start pro¬ 
duction in November at its 
£190ra engine plant at Elles¬ 
mere Port, north west England. 

The top-of-th e-range V6 
engines to be produced at the 
plant will be used in GM's 
European Opel/Vauxhall exec¬ 
utive cars and will also be sup¬ 
plied to Saab Automobile, the 
Swedish car maker in which 
GM holds a 50 per cent stake 
and management control. 


Tighter rules 
on labelling 

The government has 
announced plans for tighter 
rules on food labelling, to 
require more information to 
be given to consumers and 
curb misleading claims by 
manufacturers. 

However, Mr Nicholas 
Soames, the food minister, 
said implementation of many 
of the planned changes would 
depend on negotiations in 
Brussels, where the European 
Community is considering leg¬ 
islation on food labelling. 

Britain would need to per¬ 
suade the European Commis¬ 
sion to amend some proposals 
it had already made. 


UK reserves 
fall by $86m 

The UK’s gold and currency 
reserves fell an underlying 
686m in July, indicating small- 
scale intervention by the Bank 
of England to support sterling 
in the exchange rate mecha¬ 
nism of the European Mone¬ 
tary System last month. 

The Treasury, however, said 


that stripping out proceeds 
from the privatisation of Brit¬ 
ish Telecommunications, the 
official reserves fell a net 
S296m. 

The overall level of official 
reserves, which includes bor¬ 
rowings in foreign currencies 
and the Ecu and official repay¬ 
ments, rose by $50m to £45.7bn 
at the end of last month. 


Casualty units 
overstretched 

Staffing at accident and emer¬ 
gency departments in England 
was often overstretched with 
some being manned by inexpe¬ 
rienced doctors during busy 
night periods, according to the 
National Audit Office. 

In a report on National 
Health Service casualty 
departments in England, it 
said medical staffing levels 
often fell “well short" of rec¬ 
ommended levels. 

In a report on Scotland, it 
found consultants for accident 
and emergency departments 
were “often overstretched". 


Go-ahead for 
Center Parc 

The government has given the 
go-ahead to the LHC’s third Cen¬ 
ter Parcs holiday village, to be 
built at Longleat in Wiltshire, 
creating up to 750 jobs. 

The 400-acre development in 
Aucombe Wood, more than two 
miles from Longleat House and 
safari park, was granted out¬ 
line planning permission after 
a public inquiry in January. 

Crimes rise at 
petrol stations 

More than eight in 10 petrol 
stations last year suffered 
crimes, including armed rob¬ 
bery, attacks on staff, bur¬ 
glary. fraud, theft and vandal¬ 
ism, according to a survey of 
petrol retailers published yes¬ 
terday. 

Of 604 members of the Petrol 
Retailers’ Association ques¬ 
tioned by Gallup. 84 per cent 
said they had suffered some 
form of crime; 55 per cent had 
suffered “drive-offs" - motor¬ 
ists failing to pay - 50 per 
cent had suffered credit and 
cheque card fraud, and the use 
of forged banknotes; 41 per 
cent suffered shoplifting; 34 
per cent suffered burglary and 
vandalism; 15 per cent suf¬ 
fered robbery; 7 per cent suf¬ 
fered attacks on staff. 


Pay deals 
remain static 

Pay settlements in the Scottish 
engineering industry have now 
remained below 5 per cent for 
five consecutive months, 
according to employers. Colo¬ 
nel Howard Jordan, chief exec¬ 
utive of the employers’ body 
Scottish Engineering, said the 
increases reflected the slow 
rate of growth in the industry. 

Figures for the three months 
to July show an average 
increase of 4.8 per cent. 


This week on 
Financial Times 
Television 


As Africa starves 
- should we be feeding Russia? 
on Financial Times Business 
Weekly. 

Also in this week's programme, 
the last of six special items on 
the environment produced in 
partnership with 


Motor Corporation 
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Foreign investors 
could be forgiven 
for shuddering at 
the mere thought 
of embarking on 
an industrial ven¬ 
ture in Cambodia, 
where the infra¬ 
structure is in a 
shambles after 
two decades of war. skilled workers 
are dead or exiled and Khmer 
Rouge guerrillas refuse to lay down 
their arms in accordance with a UN 
peace plan. 

Indeed, most of the businessmen 
thronging the hotels of the capital 
Phnom Penh are traders, property 
speculators, bankers or UN contrac¬ 
tors. But John Harper, an energetic 
50-year-old Australian entrepreneur, 
is about to start making Cambodian 
beer. 

The triumphs and travails of 
Harper and his Australian and 
Malaysian partners in their 18- 
month-old project to rehabilitate the 
brewery in the port of Sibanouk- 
vllle (previously Kompong Som) 
demonstrate some of the risks - 
and potentially high rewards - of 
Investing In a chronically unstable 
developing country. 

As a partner in Pacific Malting of 
Ballarat in Australia, who bad 
spent 10 years working in Asia. 
Harper knew that Indochina was an 
important growth area for the beer 
industry. He first heard of the 
Sihanoukviile brewery on a visit to 
Laos in late-1990 and assumed there 
would a chance to sell malt when it 
re-started production. 

Accompanied by officials of the 
ministry of industry and a military 
escort on the dangerous 250km road 
from Phnom Penh, he went to see 
the idle and neglected brewery and 
ended up taking it over himself. 

The brewing and soft drinks com¬ 
plex overlooking the sea was built 
by a French contractor in the late 
1960s for the then Cambodian gov¬ 
ernment, but a few years after pro¬ 
duction began, the war in Cambodia 
overtook the town and forced the 


Mention the initials 
MCI to most UK 
managers and yon 
are likely to get a 
blank response. At 
best they will think 
TRAINING yon are talking 
ON TRIAL about a US telecom¬ 
munications com¬ 
pany. Yet 130 civil servants at the 
Driver & Vehicle Licensing Agency 
know better. They are using new 
management standards set by the 
Management Charter Initiative in 
their annnal appraisals. 

Formally launched In July 1988 
to boost management training, the 
non-profit and part-government 
funded MCI has been dismiss ed by 
critics as little more than a talking 


Victor Mallet looks at an unusual rehabilitation project 


Enterprise brews 
in Cambodia 


French expatriate staff to leave. 
Angkor and Bay on. the regular and 
premium brands named after the 
renowned Khmer temples in north¬ 
ern Cambodia, were not to appear 
on the shelves again until this year. 

Daring their reign of terror in the 
1970s, the extreme-left Khmer 
Rouge guerrillas emptied Cam¬ 
bodia's cities in pursuit of an agrar¬ 
ian revolution. Local employees 
from the brewery were scattered 
and killed, and no more beer was 
made. “We found it 20 years later,” 
says Harper. “It's like you’ve 
bought a brand new Jaguar, driven 
it for 18 months and parked it in the 
garage for 20 years. It's okay, but 
it’s not a new model The tyres are 
flat and rats have got into the wir¬ 
ing. We knew we had taken on a 
formidable task." 

He and his Australian partner. 
Stanley Ng, registered Cambrew Pte 
in Singapore for the $5m (£2.6m) 
rehabilitation project, and later sold 
a majority stake in the venture to a 
group of Malaysian investors. 

"The most formidable problem 
was that there was not one draw¬ 
ing. not one manual not one piece 
of paper to identify the equipment," 
says Harper. Baffled by the unfamil¬ 
iar French layout. Harper and his 
colleagues were reduced to pouring 
red dye into the drains to see where 
it emerged. 

The mystery of the missing docu¬ 
ments was later solved by the few 
surviving employees: China was the 
principal supporter of the Khmer 


Rouge, and the guerrillas had 
turned to the Chinese brewers, 
Tsing Tao, in a vain attempt to 
reopen the plant According to tbe 
Cambodian workers, tbe Tsing Tao 
experts took photographs and 
shipped all the manuals to China. 

Harper became a detective. By 
noting the names on the various 
pieces of equipment in the brewery, 
he discovered that Nordon was tbe 
main contractor and travelled to 
Nancy in France, where he was 
rewarded with a pile of plans and 
drawings.The laborious task of 
stripping down or replacing every¬ 
thing from boilers to refrigeration 
units could begin. 

"Given the choice Td rather build 
a new plant," sighs Vijayan Kuttan, 
Cambrew’s Malaysian production 
director In Sihanoukviile. "From a 
manufacturing point of view it was 
a nightmare." 


B oilers had to be cut open 
and rebuilt, gaskets 
replaced, pressure lines 
tested and a shell-hole in 
the soft drinks unit cemented over. 
"Mechanically it looked alright 
from the outside, but when you've 
got a plant that has sat still for a 
very long time, it’s got more dam¬ 
age than if It had been run." 

Cambodia's desperate economic 
straits made matters worse. “Mes¬ 
sages initially bad to be sent by 
taxi," says Kuttan, who now has a 
satellite telephone installed on the 
balcony of tbe brewery's adminis¬ 


tration block. Even today, Sihan¬ 
oukviile produces no electricity in 
the daytime because of a shortage 
of fuel, and soldiers wave down cars 
and trucks on tbe road to Phnom 
Penh with their guns to beg for 
cigarettes or money. The UN opera¬ 
tion which has so far failed to eradi¬ 
cate such problems has also lured 
many skilled Cambodians away 
from the domestic economy, and 
Harper says he lost six of his 16 
marketing staff to the UN. 

In such circumstances it was 
inevitable that the brewery would 
have to become a self-sufficient 
complex, generating its own elec¬ 
tricity and purifying its own water 
for a planned initial capacity of 
250,000 hectolitres of beer a year. 
Harper has even taken over a 
Phnom Penh glass plant - built by 
the Chinese in 1966 - and brought 
in Chinese partners to produce the 
bottles, although the first batch will 
be imported when beer production 
in the next few weeks. 

Before the repairs to the plant 
could begin, Harper spent four 
months in negotiations with the 
Cambodian government and it was 
not until April last year that the 
two sides drank Russian cham¬ 
pagne to celebrate a deaL Cambrew 
was awarded a 20 -year lease at what 
Harper calls “a very acceptable 
rental” and was granted tax and 
customs privileges for tbe project 

Australia's active role in the Cam¬ 
bodian peace talks which led to the 
comprehensive settlement agreed in 



Cambodia: foreign investors are beginning to return to the country after two decades of war 


Paris last year was a helpful influ¬ 
ence, Harper says. He also says he 
applied two rules to the Cambrew 
operation: no corruption - even if 
it means paying 850.000 for a satel¬ 
lite telephone Instead of a SUXM 
bribe for a regular international 
phone line - and no private secu¬ 
rity forces carrying weapons. 

Cambrew appears to have few 
worries about the market for its 
beer. Apart from strong demand 
from Cambodians themselves, 
Harper estimates that each of the 
20.000 UN soldiers and officials in 
PamhnHIfl is mmmming between a 
case and a case and a half of beer 
each week. At present all beers and 
soft drinks in Cambodia are 
imported in cans - mostly from 
Singapore - and Cambrew is in the 
gratifying position of being wooed 
by various foreign companies which 
are anxious to have their beers 
made in Sihanoukviile under 


licence. The Cambrew plant will 
also be bottling soft drinks for 
Pepsi-Cola International 

Harper is understandably coy 
about how long it will take Cam¬ 
brew to recoup the cost of its invest¬ 
ment, but it is unlikely to be more 
than a few years. Critics can 
already be heard complaining that 
foreign investors like Cambrew are 
making a financial killing out of 
Cambodia, but the risks remain 
immense. 

For a start, there is no guarantee 
that the authorities will be willing 
or able to implement their promise 
to impose higher customs duties on 
imported beer. At the moment there 
is supposed to be a levy of a mere 
£L80 on each case of 24 cans, but a 
cash bribe is said to be sufficient to 
ensure inaccurate counting of the 
cases. 

Khmer Rouge guerrillas are still 
roaming the countryside and refus- 


Incentive for bosses to rally around the standard 

Lisa Wood explains why managers are finding it valuable to opt for vocational qualifications 


shop. But now. three years on, it is 
starting to be able to point to some 
tangible achievements. 

“Things are starting to take off 
now that we have something to 
promote actively,” says Andrew 
Summers, the new chief executive 
of the MCI and a former managing 
director of RHM Foods, a Ranks 
Ho vis McDougall subsidiary. "We 
have a 10-point code of practice, to 
which more than 1,300 companies 
have signed up." 

The code of practice was a wor¬ 


thy document with signatories 
agreeing to a host of good practices 
such as providing access to train¬ 
ing and a framework for self-devel¬ 
opment 

However there was no mecha¬ 
nism to judge whether the compa¬ 
nies were implementing the code. 
By contrast the new middle-man¬ 
agement standards - based on the 
best practice among a sample of 
4,000 UK managers - offer practi¬ 
cal training guidelines. 

Along with two other standards 


for first line managers and supervi¬ 
sors, they have been linked to 
National Vocational Qualifications. 
These are are competence-based 
qualifications, which themselves 
are only starting to get off the 
ground. 

NVQs span a wide span of 
achievement - from basic compe¬ 
tence to the vocational equivalent 
of a post graduate degree. The stif- 
fest resistance to NVQs has come 
from the professions who resist 
competence-based qualifications. 


Summers says that one of the 
attractions of the MCI standards 
for many managers is that previous 
experience and learning can be 
taken into account when a person's 
competence to do a job is judged. 

He estimates that it costs 
between £800 and £1500 for each 
individual to be accredited for the 
middle-management standards. 

This excludes the cost a company 
would Incur in training a manag er 
over a period of years but includes 
workshops and advice. A minimum 


time to obtain accreditation would 
be about three months with an 
average time being about 12 

months. 

It is a considerable investment 
for an individual - or an employer 
- to make. Summers says that 
employers rarely say that cost Is an 
Important reason for not training 
their employees. 

More significant, according to 
survey results, is the time that 
training fafcws, with nnallw compa¬ 
nies in pa r tlr ailar finding it diffl- 


ing to co-operate with the peace 
plan, and tbe Vietnamese-installed 
government with which Cambrew 
struck its agreement is now 
regarded as only one of the four 
Cambodian factions and has no 
legal authority to govern on its 
own. 

Harper is quick to point out that 
Cambrew will be directly employing 
1,000 Cambodians, that it will save 
tbe country milli ons of dollars in 
foreign exchange each year and that 
reneging on the prestige brewery 
deal would “destroy direct foreign 
investment" in Cambodia. 

"We were dedicated to make it 
work in an environment which was 
very, very tenuous. It wasn't easy 
when everyone was telling us we 
were crazy," he says. “We will - 
unless something dramatically goes 
wrong - make a very gracious 
return out of our commitment. But 
so it should be." 


cult to release individuals from 
their workplace. NVQs, says Sum¬ 
mers, ease this problem as almost 
all the assessment process is done 
at work. 

Some 76 “centres", including 
tr aining companies and colleges, 
now have trained assessors who 
can accredit the new qualifications. 

A survey, published by Coopers & 
Lybrand, the accountancy and man¬ 
agement consultancy last week 
showed some 20 per cent of the 
large companies polled in May 
believed the MCI had encouraged 
the company’s human resource 
development Not bad considering 
that the survey was done around 
the time the new standards were 
unveiled. 
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lips versus Skinheads 

P^tCT v l^ ^watches a consummate team sport in a rough part of town 


OLYMPIC NEWS IN BRIEF 


Kenya may pull out 
of track, field events 


Times 


Pub* 


lica!£ 


Koift WheaHoy 

ik y DSTRALIA’S hockey 
L\: players laid a ghost 
jL : Jc wlba . they'' knocked 
Britain oat of the- Olympic 
tonmmnenLr Both at the Los 
Angelas, and Seoul Games the 
Aussies verfe gold medal 
favourites - and went home 
’With nothing- Thumping the 
Old Enemy 6-0 to secure-a 
semi-find place against the 
Netherlands has given the 
Australians - an enormous 
boost 1 -: 

if the 'Dutdi can be seen off 
tonight, as form suggests, then 
the most likely final Is 
between Australia and Ger¬ 
many. At Karachi in February 
the German team convincingly 
' won the Champions’ Trophy to 
add to their eurreot European 
title. 

Set-piece moves. Me thodic al 
and well-rehearsed, are at the 
heart of German success. Their 
. remarkable .forward Cars ten 
' Fischer lies thinf In the Barce¬ 
lona scorers* table! with six 
goals, all from penalties or 
penalty corners. Fischer’s 
shaven head - a side-effect of 
drugs taken to combat diabe- 

Britain’s hopes of a second 
successive hockey title were 
destroyed when the women’s 
team lost their semi-final yes¬ 
terday against the favourites 
Germany. ... 

Britain can still-win- the 
bronze 

tes - and Industrial build lend 
him dominance in front of any 
goalmouth. 

Yet directly below him in 
the table lie Australia's two 
most prolific forwards, Step^ 
hen-Davies -and Jay Stacey, 
with seven of their aggregate i 
10 scores from field goals. 

German coach Paul Lissek 
watched from the stands, esti¬ 
mating the containment policy 
which would be necessary to 
- end- his country's 20 years 
without Olympic gold. - 
Australia’s coach .-Frank 
M ur ra y -, be l iev es— that- his - 
young team may be finding 
the key to turning their 
undoubted ability into victo¬ 
ries. “It’s a confidence thing,” 
he said. "They are just begin¬ 
ning to feel relaxed and when 
you're young and inexperi¬ 
enced that’s the only way to 
play welL I’ve been thrilled at 
our attack but don’t forget 
that we've only conceded two 
goals in the qualifying 
rounds." 

Lissek faces a special psy¬ 
chological hurdle in taking his 
German team past Pakistan, 
first, and then Australia to a 
gold medal. In 199tt the team 
passed a vote of no-confidence 
in Klaus Kiel ter. a matter who 
had led them for many years 
but with the biggest successes 
always elusive. Lissek played 
50 times for his country. 

Should Germany play and 
win in their traditional style it 
will raise once more the tempo 
of hockey's internal debate 
about the influence of the pen¬ 
alty corner on a game that 
relies for its very attractive¬ 
ness on the sheer speed of play 
up and down the pitch. 

“You have to be efficient at 
penalty corners but they’re not 
the be-all and end-nlL It both¬ 
ers people when they dominate 
a team’s results," said Ian Tay¬ 
lor, former British interna¬ 
tional and now a BBC com¬ 
mentator. 

Defeat by Australia marked 
the end of a glowing era for 
men's hockey in Britain. Sean 
Keriey was both its herald and 
pallbearer. He announced after 
the match that his career was 
effectively over. 

"This is the end. I don’t see 
myself playing any more Inter¬ 
national hockey,” he said after 
his third Games. Kerley’s 
seven goals in Los Angeles and 
eight in Seoul were the key¬ 
stones in Britain's silver and 
gold medal performances. 

Perhaps more important, his 
panache and good looks gave 
the game a massive publicity 
boost and young male players 
a role modeL 

In the 12 months after the 
team’s return from Korea, 
even routine club hockey 
matches in the south of 
Ru tland would find hundreds 
of spectators on the touchline 
rather than dozens. 

If Keriey was playing, num¬ 
bers could be In the thousands, 
virtually overwhelming small 
dubs. It couldn’t and didn’t 
last, but it threw a welcome 
spotlight on a sport that has 
always felt, with some justifi¬ 
cation, that in Britain Its skill, 
speed and Integrity were too 
often overlooked. 

“Olympic success has meant 
a massive amount in terms of 
sponsorship visibility and, 
more importantly, young play¬ 
ers being attracted Into the 
g am e," said coach Norman 
Hughes In valedictory mood. 


' m^ MODS took;, on 
'■;.u£he. JSkinhesdfl^tha 
, : other n@tt;Jn;Barce- 

'' Iona.'-' IV wjsur gwfe 

. . nimble. -Z..*. i/r -Jl.V 
” This' wasn’t'; some polite 
Olympic ccnitest in -quo cf Hie': 
, aJr^ndito^ &ifl-top sports 
palaces btillt for the Gamea. 

. This vras.a stiBetaffiair.fiaiig3it 
. te a sweaty qM gym Ji^rutBie 
-of . Am rougher paris of town. -- < 
The_ JUS T mehft, volLeybaU 
team, .winners' of gold at the . 
laatTwe Olympics,' took on the 
younger, bigger .HaMans. wJiQ. 
are the reigning world Cbainpi-. 
Tons:-•••: : ■ ' : 

;; The Italians had already wpn 
tteir qualifying group 'and. the - 
US was sine of second-place, so 
this^was a battle for pride and 
a psychological edge should'; 
the two meet again to the gold 
medal game. The battle, lasted 
three hours, \ 

First came Anger-pointing. 
and stares: Then the. hitting 
started:' vtolent and unrelent¬ 
ing: Volleyball may not be a 
contact sport, but it is not 
short of- aggression. 

. In a- game where the . two,' 
teams are separated by a net,, 
looks, including stares, are 
important. 

The US team, half of whom 
give as their home towns 
beaches in southern California, 
shaved their heads last week to 
express solidarity with their 
bald .team-mate, Bob Samuel- 
son, following a yellow-card 
dispute which cost them. an 
BflriiA r match ' ’■ 

It was a brave thing to do, 
especially as Samuelson, who 
has no facial hair and therefore 
no experience of razors, did 
most of the shaving. Even with 
five days’ growth (Samuelson 
excepted) the team look highly 
menacing - and thoroughly 
stupid. i -. 

The Italians, all star players 
with the big professional clubs 
in the Italian league, also pay 
dose attention to their hair, 
short but not staid with ajrttle 
something to hold-it in place 
even when they are diving 
around the floor and leaping in 
the air and sweating like flying 
Pigs. 

. Their oldest player. Andrea 
“Lucky" Lucchetta, 29, sports a 
particularly impressive topiary 
which biiUds to a delicate cox¬ 
comb. along his parting. 
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The first athlete to tail a drugs test at the Barcelona Games was China’s Wu Dan. seen 
divingfor the ball during a volleyball game against the Netherlands last Friday. 

Wu Dan tested positive for the stimulant strychnine and was banned from the Games, 
said the International Olympic Committee yesterday 


The basic strategy of volley¬ 
ball is simple. If your oppo¬ 
nents manage to get the ball 
past the blockers at the net, 
you have three touches to cre¬ 
ate a killing attack of your 
own. The first will usually be a 
defensive scoop or “dig” which 
guides the ball to the team’s 
setter. 


He pushes the ball up in the 
air, usually to a pre-arranged 
spot, where one of the big men 
should be flying in to windmill 
it down on the other side. 

The best attackers have such 
powerful vertical jumps that 
they seem to hang in the air, 
assessing the defence, before 
battering the ball. 


Most teams have two or 
three reliable hit men. The Ital¬ 
ians can put six men on court 
at once who can deliver the 
knock-out blow. On some plays 
five men can be flying towards 
the net at once as part of a 
choreographed attack. This is 
the Raging Bull school of vol- 
leybalL 


The joy of volleyball is that 
it is not a emit act sjwrt. Slid 
Sylvie Rigrns. the assistant 
Canadian chef <h- nii.-^inn at the 
Olympics and a funner junior 
international, as she watched 
her countryman puundi-d into 
the plastic matting hy the big- 
hitting Italians 15- L i 8-15 15 12 
15-7. 

ft is also “the consummate 
team sport. A player can't con¬ 
trol the ball as it rebounds off 
his body, and run with it." 

Against the US. Italy came 
out punching. Andrea Zorzi, 2 
metres tall and designer-stub- 
bled, circling far off the court 
to get the best angle of attack 
for his roundhouse rights. The 
Italians' other 2-mctre man, 
Andrea Cardini, smashed 
imperious attacks from centre 
of the court. 

“They're a very physical 
team. Big strong, good jump¬ 
ers. hittting the snot out of the 
ball,” said Bob Ctvrtlik, one of 
four US team members who 
play in the Italian League. 
"Everything is a power game.” 

By the start of the second 
set. the Americans were 
punchy. But in volleyball, 
where the six men on court 
must defend as one, move as 
one and think os one, sudden 
shifts of mood are common. 

"Momentum is everything in 
volleyball more than any 
other sport." said Ctvrtlik, “It 
comes in waves." 

Simply by hanging on, the 
US broke what Italian coach 
Jose Velasco called "the 
rhythm of our concentration". 
Somehow the tide had turned. 
The US Fought back to win 9-15 
16-14 15-11 15-11 on their sixth 
match point. 

"We rely on defence and 
slowing the bail rather than 
stuffing it." said Ctvrtlik. “The 
Italians are not used to having 
the bail come back. The US 
tactic is to wear them down." 

Velasco agreed: “If an oppos¬ 
ing defence plays well, we lose 
our rhythm of concentration. 
For Italy to win, we had to 
defend and block as well as 
attack." 

In the quarter-finals today 
the US play the Unified Team, 
about whom they are supersti¬ 
tious and suspicious. Italy play 
the Netherlands. 

Each teams will keep a wary 
eye on the other's progress. 


Kenya's track and field 
_ Mr squad may pull out of 

the Games if the 

’ ■'■.JOv-'rrcontroversial reinstatement 
‘' v 5 " of Moroccan runner Khaild 

Skah as men’s 10,000 
metres gold med allis t 
‘ is not overturned. 

Barcelona ’92 ■ Kenyan chef de mission 

v /->. Isaiah Kiplagat protested 

C J to international Amateur 

W V-' Athletic Federation president 

_ ^ _ Primo Nebiolo after Skah 

was first disqualified 
in favour of Kenya's Richard Chelimo, then reinstated 
on appeal. 

Asked if Kenya would boycott the rest of the athletics 
events if they did not get satisfaction, Kiplagat said: "If 
we feci that wc'rc not getting a fair judgment the possibility 
would be there, but we're not saying that at the moment." 

A Kenyan official said the team might boycott races 
from 800m up. However, the team's assistant general manager, 
Aisb Jcneby, later indicated that there might not be a 
boycott. "We Kenyans are fighters. When we lose in one 
event, we regroup...You watch us tomorrow," he said. 

More bronze for Britain 

Lawrie Smith salvaged a medal for Britain from an otherwise 
disastrous yachting campaign by snatching a bronze in 
the Soling Class. 

Skipper Smith, with crewmen Rob Cruickshank and 
Ossie Stewart, grabbed the verdict in a photo finish with 
Germany in the deciding race of three. 

The British team of Richard Priestman, Steven Hallard 
and Simon Terry beat France 233-231 to take bronze in 
the team 70 metres archery. 

Spain took the gold by beating Finland by 238 to 236. 

UK seventh in team jumping 

MRrW 
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Britain's John Whitaker 
on Milton (right) clears 
a jump in the first round 
of the equestrian Jumping 
competition. 

The Yorks hire man 
guided bis charismatic 
14-year-old grey to a 
clear round and followed 
this with just four faults 
in the second round after 
Milton put a foot in the 
water jump. 

Nick Skelton, on Dollar 
Girl, was poised for a 
clear round approaching 
the last fence on the testing 
Real Club de Polo course. - i 
But the 12-year-old mare 
refused twice, so Skelton 
was eliminated from 
the first round. Then 

Tim Grubb, on Denizen, steadied the ship with 8.7 faults. 
Whitaker's brother Michael on Monsanta then 
recorded just four faults before Milton’s clear round.For 
all their efforts, however, Britain could still only finish 
in a disappointing seventh place. Holland took the gold 
with 12 fanlts, Austria collected silver with 16.75 and 
France the bronze with 24.75. 
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Barcelona ripple 
signals love-in 

Fans in the main stadium make no distinctions 
for race, sex or talent, says Peter Berlin 


I T IS better than the 
tedious Mexican wave. It is 
the Barcelona ripple. When 
the runners circle the Montjuic 
track, the crowd applaud as 
they pass. The athletes’ prog¬ 
ress is marked by the patter of 
120,000 hands rising to a warm 
crescendo in the final straight 
If there is a Spaniard run¬ 
ning, the ripple builds to a 
roar, if it is a Catalan, the sta¬ 
dium goes crazy. The knots of 
supporters from other nations 
(notably Japanese, American 
and British) are a little raucous 
in support of their hoys and 
girls. Otherwise, this is an 
equal-opportunity love in: no 
distinction for race, sex or ath¬ 
letic ability. 

The fans seem to enjoy all 
the events. They applaud each 
toss by the hammer throwers 
and set up rhythmic applause 
for every triple jumper. They 


sympathetically lament each 
no-throw and foul jump. Some¬ 
times, there is even a sponta- 
eneous round of applause for 
no apparent reason. 

Today, when the athletics 
resumes after a one-day break, 
there should be plenty of rip¬ 
pling. It is the first day of the 
decathlon, and there will also 
be finals in both men’s and 
women's 400 metres, the men’s 
800m, the women’s 400m hur¬ 
dles and the men's discus. 

At a reunion of decathletes 
yesterday, the experts thought 
Dave Johnson of the US would 
be given a fight. Daley Thomp¬ 
son said Robert Zmelik of 
Czechoslovakia and Mike 
Smith of Canada would run 
Johnson close, though Johnson 
was particularly strong in the 
second-day events. 

One of the most striking 
things about the reunion was 
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Last and found: Morocco’s KhaKd Skah was reinstated 
yesterday as winner of the men's 10,000 metres after 
(pWaiiy losing his medal because of a lapped team-mate’s 
behaviour during the race. , 

Kenya’s Richard Chelimo was demoted back to second. 


the physical diversity of 
decathletes. There was the 
sheer bulk of Bob Matthias 
(Olympic gold in '48 and ’52) 
and Jurgen Hingsen (silver in 
*84). There were the tall, but 
surprisingly skinny. Bill 
Toomey (gold: *68) and Bruce 
Jenner (gold: *76). Thompson 
seemed almost petite. 

Afterwards, Frank Zar- 
nowski, a broadcaster with 
NBC, said that the decathlon 
was the only event “in which 
the world record had been held 
by a red man (Jim Thorpe), a 
yellow man (Yang Chuan- 
Kwang), a black man and a 
white man." 

If you are sprawling at home 
on your sofa, a Barcelona rip¬ 
ple or a Mexican wave is not 
much fun. So here is another 
game all the fans at Montjuic 
are playing.' You can join in. It 
is called Spot the Druggie. 

This is a murky world. Gwen 
Torrence, the US sprinter, has 
released a statement clarifying 
remarks she reportedly made 
after finishing out of the med¬ 
als in the 100m final She had 
720 / said Juliet Cuthbert of 
Jamaica, the silver medalist, 
bad taken drugs, she insisted. 

Tbrrence said: “I told Cuth¬ 
bert 1 did not think she was 
taking drugs. I did tell her 
there were three people in the 
final who were competing 
unfairly, but I will not say 
names." 

How could she tell? 

Assuming that her rivals 
were not shooting-up in the 
dressing room, Torrence would 
have to go by the same clues 
apparent to any TV viewer. 

Today, the female sprinters 
are back in action in the 200m 
semi-finals, so here are the 
things to notice: 

Listen for unusually deep 
voices; keep an ear cocked for 
women who give press confer¬ 
ences that sound like Louis 
Armstrong concerts. One visi¬ 
ble side-effect of growth hor¬ 
mones is growth of the chin 
and, some say, of the nose. Ste¬ 
roids cause facial hair, acne 
and large, bulging muscles 
whose definition is increased 
by an almost complete absence 
of body fat 

In women's sprinting, then, 
celulite round the thighs is a 
thing of beauty. 
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BUSINESS AND THE ENVIRONMENT __ 


Michael Skapinker reports on a Majorcan plan 
to reap the benefits of mass tourism without 
sacrificing the island’s natural beauty 

Sun, sea and 
sewage 



MagaluPs makeover cleaning up the resort has cost the Spanish government nearly £8m 


Fuel cells’ chance 
to take charge 

By Hilary de Boerr 


I n choppy seas off the south¬ 
east coast of Majorca, our cap¬ 
tain, Juan Diaz, spots our 
catch. 

Floating half-submerged is a plas¬ 
tic shopping bag, filled with rubbish 
and tied by the bandies. Our small 
craft, one of 10 operated by the 
Majorcan island council, slowly cir¬ 
cles the offending object while 
Juame Ferrer, the second crew 
member, scoops It out with his 
black fishing net 
Judging by the day's haul - two 
refuse bags filled with mineral 
water containers, wine bottles and 
bits of plastic - clearing the sea of 
rubbish Is a labour-intensive busi¬ 
ness. But this marine litter patrol 
which operates throughout the 
summer, is only one of a slew of 
Majorcan initiatives aimed at 
demonstrating that mass tourism 
and environmental protection are 
not contradictory objectives. 

Majorca's environmental projects 
have attracted the interest of the 
International Federation of Tour 
Operators (IFTO) which believes the 
Spanish island Is developing exper¬ 
tise which could be put to work in 
resorts throughout the world. 

Tbe European Community is 
poised to give Majorca the financial 
backing to pull its various initia¬ 
tives into a coherent framework 
which could be applied wherever 
airlines disgorge their sun or snow¬ 
seeking charges. 

Majorca, which attracts Sm visi¬ 
tors a year, is ideally placed to 
teach the rest of the world about 
the benefits and drawbacks of mass 
tourism, if only because it has expe¬ 
rienced such a surfeit of both. 

Its tourist industry, which is 
more than 30 years old, has brought 
the islanders a standard of living 
that their poverty-stricken fore¬ 
bears could only have achieved by 
emigrating - something they once 
did in large numbers. 

For the drawbacks, one has only 
to listen to local politicians describ¬ 
ing the long struggle to restore the 
good name of the Majorcan seaside 
town of Magaluf after years of the 
luridly-reported antics of young, 
impecunious lager louts. 

That Majorca needs tourists is 
something no one on the island 
doubts, not even the local environ¬ 
mental activists who criticise the 
Island's projects as too timid to 
overcome decades of uncontrolled 
development. 

Eduardo Gamero is director gen¬ 
eral of tourism for the Balearics, 
made up of Majorca and the neigh¬ 
bouring, smaller islands of Minolta. 
Ibiza and Formentera. Bom in the 
Majorcan capital of Palma 50 years 
ago, Gamero has fond memories of 
the days before the tourists came. 

“I remember tramways, a city 
where everyone knew everyone else 
and where you could leave your key 
in the front door. We lost that with 


the tourist development Can you 
leave your key in your front door in 
Palma today? Absolutely not." 

[n the early 1950s, the populations 
of Palma and of Majorca were 
shrinking. The capital had a popula¬ 
tion of 150,000 and the island was 
home to 300,000 people. Today, the 
island has a population of 500,000, of 
whom 320,000 live in Palma, a 
sprawling, bustling, but not unat¬ 
tractive city dominated by a cathe¬ 
dral. The island, away from the 
main tourist towns, boasts moun¬ 
tains. coastline and hilltop villages 
to compare with anything Europe 
has to offer. The islanders are 
among the richest people in Spain. 

Tourism has brought them their 
wealth and nothing else could sus¬ 
tain it, Gamero says. The Island's 
agriculture is too small and frag¬ 
mented to feed the local population. 
Almost all Majorca's food is 
imported. As for other non-tourist 
options. Gamero says that ' it would 
be crazy to think that an island like 
Majorca could establish heavy 


industry. We live on tourism. Our 
only possible future is tourism." 
The question for the Island is what 
sort of tourism? Not. all sides agree, 
the low-cost package tourism that 
has been and. to a large extent still 
is. the island's speciality. 

First, because Majorca finds it 
increasingly difficult to compete on 
price against resorts in countries 
like Turkey. And second because 
young alcohol-sodden tourists drive 
away the respectable families who 
spend more money and do not rip 
out newly-planted trees. As Majorca 
has found, however, an island that 
plays host to the London Pub. the 
Mucky Duck and Lineker's Bar 
finds it difficult to move up-market. 

All three establishments are in 
Magaluf, which comes under the 
jurisdiction of tbe socialist-con¬ 
trolled Calvia town council, where 
Antonio Pallicer serves as council¬ 
lor for tourism and security. 

MagaluPs nadir, he says, was the 
mid-to-late 1980s, when summer 
trouble in the streets was at its 


height. “Our customers were of the 
lowest sort Magaluf had become 
vulgar. We started to think, to ana¬ 
lyse. What could we do to change 
the image of this resort?" 

Part of the answer was to change 
the environment in the hope that 
tourists' behaviour would show a 
corresponding improvement, allow¬ 
ing family visitors to return. The 
first problem was that tourists 
could wander through Magaluf 
without being aware of the sea. 
Wide, paved pedestrian paths were 
built, making the sea visible from 
central parts of the town. The coun¬ 
cil has also built a sea-front prome¬ 
nade. lined with 450 fully-grown 
palm trees imported from EgypL 

The roads have been narrowed to 
discourage traffic from coming into 
the town and the pavements have 
been widened. Large concrete bails 
have been fixed to the pavements to 
stop cars from parking there. There 
are fountains, an air-conditioned 
first-aid post on the beach and new 
litter bins everywhere. The project 


has cost Pta 1.4bn (£7.7m), paid for 
by the central government in Mad¬ 
rid, the Balearic islands administra¬ 
tion and local taxes. 

Has it all worked? “Has people's 
behaviour improved?" Pallicer asks. 
“1 have to be honest Not as much 
as I hoped." In the local bars, they 
are more sanguine. The Royal 
Plaza, formerly the Britannia, has 
matched the public expenditure 
with investments of its own, produ¬ 
cing a plush pink interior. Paco 
Heredia, a barman there for 10 
years, believes Magaluf is improv¬ 
ing. "But it will take time," be says. 

The conservative-controlled Bal¬ 
earic islands government has acted 
to limit development on Majorca to 
ensure that it does not lose its 
remaining natural attractions. A 
law passed last year declared 31 per 
cent of the island protected zones, 
restricting the b uilding of new tour¬ 
ist fariiiHps. Gamero calls it “the 
most protectionist law in Europe". 

Ail of this is very* interesting, 
says Miguel Angel March, but much 
of the damage has already been 
done. Angel is secretary’ of the 
Grupo de Omitologia Baiear (GOB), 
founded in 1973 to protect local bird 
life an d now an organisation winch 
campaigns on environmental issues 
of ail sorts. 

As important as tourism Is, be 
says, it is dangerous to depend on 
only one industry. Agriculture 
should not be dismissed out of 
hand, he argues, when the island 
has a summer market of more than 
5m people. 

The GOB has a surprising sup¬ 
porter in Alfred Koch, recently 
retired director of Munich Univer¬ 
sity's tourism institute and now a 
consultant. He too believes the 
island should find other ways of 
making a living, in addition to its 
main Industry of tourism. 

Koch heads a team which will 
take Majorca’s projects a step fur¬ 
ther. IFTO has asked tire Munich 
team to interview tourists and local 
people to assess their views of the 
island's tourism and its effect on 
the environment 

IFTO has been told that the EC is 
prepared to support Majorca's envi¬ 
ronment projects with a grant of 
Ecu450,00Q (£320,000) although it has 
yet to receive written confirmation. 
IFTO plans to use the experience 
gained in Majorca to upgrade the 
tourist industry on the Greek island 
of Rhodes and in Ireland. 

Koch is impressed with what 
Majorca has done so for, but his 
long experience of the industry has 
instilled a certain caution when it 
comes to attracting higher-spending 
tourists to a resort and persuading 
more of them to come out of the 
high season. "When I started in 
tourism 40 years ago,” he says, “I 
was warned that I would work on 
these problems until I had moss on 
my back." 


T he battle by the London 
Regeneration Consortium to 
gain planning permission for 
its redevelopment project at Lon¬ 
don’s King’s Cross could hold an 
unexpected silver lining for the 
environment The long delay means 
alternative energy technologies 
will be available for incorporation 
when tbe project gets under way. 

LRC is looking at foel cell tech¬ 
nology to provide at least some of 
its projected power needs of about 
SOMW. Fuel cells- would be suited 
to running its articulated bus net¬ 
work, and possibly even provide 
same of (he buildings’ electricity, 
said Hugh Delap, LRC infrastruc¬ 
ture manager. “It can be cheaper, 
more efficient 
and its pollution 
levels are a frac¬ 
tion of that aris¬ 
ing from current 
means of produc¬ 
ing electricity." 

Fuel cells pro¬ 
duce electricity 
from the electro¬ 
chemical reaction 
produced when 
hydrogen and - 
oxygen combine 
to make water. 

Oxygen comes 
from die air and 
hydrogen from 
such fuels as nat¬ 
ural gas, metha¬ 
nol and coal gas. 

New research 
shows fnel cells 
can be used in 
about 90 per cent 
of cases where 
conventional 
energy sources are employed, 
according to consultants Arthur D 
little. Their use would reduce car¬ 
bon dioxide emissions by up to 60 
per cent, and noxious emissions by 
between 50 and 90 per cent. 

The environmental benefits of 
the alternative energy source are 
therefore many, say proponents. 
Emissions of sulphur and nitrogen 
oxides cause acid rain; those of 
hydrocarbons and carbon monoxide 
cause pollution and related health 
problems; carbon dioxide emissions 
contribute to global wanning. All 
would be reduced significantly. 

The efficient nature of fuel cells 
would also mean lower demand for 
non-renewable fuels like coal and 
oil, with the additional environ¬ 
mental benefit of reduced risk of oil 
spills. In the longer term, hydrogen 


for use in fuel cells could itself be 
derived from renewable energy 
sources, like landfill gases. 

Finally, fuel cells can be sited 
within cities and near load centres, 
reducing the need for electricity 
transmission and distribution 
equipment, which are criticised for 
health concerns related to electro¬ 
magnetic radiation and for marring 
the countryside. 

The big drawback with fuel cells 
- as with many other alternative 
sources of energy - is the high 
start-up costs. Generation currently 
costs about $2,500 (£1,300) per kilo¬ 
watt for a 200kW plant, making it 
too expensive for most applica¬ 
tions. The largest plant currently 
operating is 
11 MW, supplying 
electricity for up 
to 5,000 homes in 
Tokyo. But pro¬ 
duction levels 
would have to 
approach 200- 
3 G0MW a year - 
when the cost 
would fall to 
about $i,5Q0/kW 
- before they are 
economically via¬ 
ble. says Arthur 
D Little. 

The World Fuel 
Cell Council, 
which is busily 
promoting the 
technology, is 
therefore cam¬ 
paigning for gov¬ 
ernment subsi¬ 
dies such as tax 
credits to help 
kick-start the 
technology. Japan, which imports 
almost all of its energy resources, 
has taken the lead with a national 
. goal to install 2.250MW by 2000 
and &300MW by 2010. 

In Britain, the Department of 
Trade and Industry has set up a 
programme aimed at accelerating 
the development of fuel cell 
systems foe early applications in 
the UK. California, meanwhile, has 
introdneed a requirement that 2 
per cent of each motor manufactur¬ 
er's sales should be zero emission 
vehicles by 1998. rising to 10 per 
cent by 2003. 

Several companies in the US are 
developing fuel cell powered 
vehicles, with Ballard Power 
Systems, for example, due to dem¬ 
onstrate its hydrogen-operated bus 
later this year. 
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Woodhead’s homecoming to FOX 


London FOX, the troubled 
commodity futures and options 
exchange, is taking on Robin 
Woodhead (right) as its new 
chief executive from October, 
in succession to Phillip Thorpe, 
deputy chief executive of the 
Securities & Futures Associa¬ 
tion, who had been running 
the market In a caretaker role 
since last October. 

Michael Jenkins, chief execu¬ 
tive of Liffe and chairman of 
FOX since June, says he is 
pleased with the quality of can¬ 
didates applying for the post 
“bearing in mind it is not the 
easiest market to develop”. 

FOX was bit by scandal last 
year, which cost the jobs of 
both the then chairman and 
chief executive, Saxon Tate 
and Mark BlundelL It has also 
struggled for years to establish 
credible markets even in its 
core soft commodities products 
such as sugar and coffee. 

The appointment is some¬ 
thing of a homecoming for 



Woodhead, 42, who played a 
central role In setting up Lon¬ 
don's oil futures market, the 
International Petroleum 
Exchange, from 1980. He was 
chairman for IPE’s first four 
years, during which time he 
was also managing director of 
Premier Man, a joint venture 
between Premier Consolidated 
and ED&F Man. In the early 


days the IPE used the facilities 
of FOX’s precursor, the Lon¬ 
don Commodity Exchange and 
so Woodhead has worked with 
a number of staff, some in key 
positions, who are still at FOX. 

He then went on to form the 
National Investment Croup, a 
network of regional stock bn> 
kers, which was sold four years 
later to Capel Curc Myers Capi¬ 
tal Management. A lawyer who 
spent part of his childhood in 
Rhodesia. Woodhead has 
recently been a consultant for 
Swiss Bank Corporation on 
southern Africa. 

Jenkins, who retires later 
this year from Liffe after pres¬ 
iding over its first highly suc¬ 
cessful decade, says that 
enthusiasm and open-minded¬ 
ness were two of the prime 
qualities he had been looking 
for and found in Woodhead. 
The latter was yesterday in 
South Africa and unavailable 
to comment on his plans to 
revive FOX. 


Breuel quits SKB 

Birgit Breuel, president of the 
Treuhandanstalt, has resigned 
as a non-executive director of 
SmithKline Beech am, the 
Anglo-American pharmaceuti¬ 
cals and consumer products 
group. 

The company says she has 
resigned because her extensive 
duties in Germany prevent 
from her contributing effec¬ 
tively to the board. 


When Breuel joined the 
board in the autumn of 1990. 
she was deputy head of the 
agency which has the job of 
privatising state-owned indus¬ 
try in the former East Ger¬ 
many. 

She took over as president 
the following April, after Det- 
lev Rohwedder, her boss, was 
assassinated. SmithKline Is 
looking for a replacement; she 
was the only woman on the 
board. 


■ Keith Negal. recently group 
chief executive of Alpine and 
formerly a director of 
Tomkinsons. has been 
appointed chief executive of 

GRIPPER RODS 

■ Paul KildufT has been 
appointed group finance 
director of TRANSPORT 
DEVELOPMENT GROUP in 
place of Stephen Bodger who 
recently became directeur 
general of Ostra. the group’s 
subsidiary in France. 


The United Mexican States Floating Rate 

Privatization Notes Due 2001 

T he applicable rate of interest for the peril *1 Augusil'.iM'i. ilnr.ii^h 
and including November 1. 1992, to he paid on Nnvcmhci1992. a period 
of 91 days, is 4.25%. This rate is I3/Ui% above iho nlloml i.iic fi«r tin 
month deposits in U*S. Dollars which appeared on the display designated 
as the British Bankers Association’s Interest Settlement K.iir Ci.-IS7:V; i k 
quoted on the Dow Jnncs/Teler.itc Munitnr as 'lHer.ire Srivcu \n. .W 
as at 11:00 A.M. (Uindon Time) on July 30, 1992. 

The above rate equates to an interest paviueiii n! USU |n.7l3l p<-i 
USD I.OOIJ.OO in principal amount of Notes. 
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After little more than a year as 
boss of Parcelforcc, 56-year-old 
Peter Howarth (left) has been 
brought back In to the main¬ 
stream business of the Post 
Office and been put in charge 
of the Royal Mail, which earns 
the bulk of the PO’s profits. 

The return of Howarth, who 
joined the PO in 1953 and had 
been Royal Mail's assistant 
managing director, is the most 
important of a series of top 
management changes follow¬ 
ing 49-year-old Bill Cockbum’s 
appointment as the PO's next 
chief executive. It is also a fur¬ 
ther sign that the sale of the 
loss-making Parcelforce parcels 
business is imminent. 

John Roberts (right). Cock- 
bum's rival for the chief execu¬ 
tive's job. remains managing 
director of Post Office Count¬ 
ers whose turnover is around a 
quarter of the size of the Royal 
Mail. 

However. Roberts. 48. is to 
take on wider responsibilities 
at group level. He will assist 
Cockburn on the planned sale 
of Parcelforce and will help for¬ 
mulate the PO's response to 
the government's recently- 
announced review of the future 
of the PO. He will also take 
over the group responsibilities 
of Ken Young, the PO deputy 
chairman, when he retires at 
the end of this year. 

Richard Dykes, a 47-year-old 
ex-civil servant who Joined the 
PO in 1986 and is currently 
director of operations of Post 
Office Counters, becomes act¬ 
ing deputy managing director 
of that company. He will be 
responsible for its day-to-day 
management and will report to 
Roberts on major issues. 

Meanwhile. 43-yoar-old Mal¬ 
colm Kitchener. Parcelforce's 
financial director, seems to 
have made the right move 
when he quit Fisons and joined 
the public sector 18 months 
ago. He becomes Parcelforce's 
acting managing director. 
However, unlike his predeces¬ 
sor he has not been given a 
scat on the PO board. 


FT LAW REPORTS 


Digest of Trinity term 


In re a company No. 0013734 
of 1991 
(FT, June 3) 

THE REINSURED was in liqui¬ 
dation, having been ordered to 
be wound up by the Supreme 
Court of Bermuda, which also 
approved the manner whereby 
the valuation of the insurance 
claims against it had been car¬ 
ried out. The claims had not 
been settled but were calcu¬ 
lated following an actuarial 
valuation of the underlying 
contingent claims against the 
reinsured. 

In the present proceedings, 
the reinsured claimed $122,244 
against the reinsurer company 
which argued that no liability 
to pay had arisen and that the 
petition against it should be 
struck out because the debt on 
which it was based was dis¬ 
puted In good faith and on sub¬ 
stantial grounds. 

Were it a simple matter of 
construction and the only issue 
was whether settled (albeit not 
actually paid) claims fell 
within the terms of the rein¬ 
surance contracts, the present 
court would have refused to 
strike out the petition. How¬ 
ever, In granting the petition, 
Mr Roger Kaye QC (sitting as a 
deputy judge of the division) 
stated that it was not the only 
issue in the case. 

There were other factors 
which might have a bearing on 
the construction of the reinsur¬ 
ance contracts. Those factors 
raised serious and complex 
issues which were not appro¬ 
priate to resolve on an interloc¬ 
utory motion or on the hearing 
of a winding-up petition. 

The Mercers Co v New Hamp¬ 
shire Insurance Ca 
(FT, June 4) 

MERCERS CLAIMED against 
New Hampshire for monies 
allegedly due under an 
advance payment bond of 
£4-5m to Rush & Tompkins Ltd 
in respect of a buildup con¬ 
tract Rush & Tompkins bad 
commenced the works 
although Mercers had given 
possession of the site four 
weeks late. Thereafter Rush 
and Tompkins had gone into 
receivership and the contract 
automatically terminated. 

At first instance, Mr Justice 
Phillips held that New Hamp¬ 
shire was under no liability 
under the bond; dismissed Mer¬ 
cers' claim; and ordered repay* 
ment of New Hampshire’s 
interim payment of £lm. Mer¬ 


cers contended that the bond 
was simply a promise to pay a 
specific sum on a contingency 
which had happened and that 
the document could not be con¬ 
strued as a performance guar¬ 
antee. 

Accepting that argument, 
the Court of Appeal stated that 
the plain purpose of the docu¬ 
ment was to ensure that if 
Rush & Tompkins did not earn 
the amount of the advance 
payment, both Rush & Tomp¬ 
kins and New Hampshire 
should be jointly and severally 
liable to Mercers for the bal¬ 
ance. Moreover, postponement 
of the date on which posses¬ 
sion of the site bad been given 
by Mercers did not affect New 
Hampshire’s liability. 

Regina v Kansal 
(FT, June 5) 

THE COURT of Appeal, in dis¬ 
missing Mr Kansal's appeal 
against convictions nnder 
the Theft Act 1968 and the 
Insolvency Act 1986. stated 
that privilege from self-incrimi¬ 
nation was abrogated in hank , 
ruptcy proceedings by Rule 
6.175 of tbe Insolvency Rules. 
That rule provided, that “(1) 
The bankrupt shall... answer 
all such questions as the court 
may put... (6) The written 
record may In any proceedings 
(whether under the Act or oth¬ 
erwise) be used as evidence 
against the bankrupt.. 

Mr Kansal made a statement 
under the Insolvency Rules 
which was ruled admissible In 
his Crown court trial on the 
theft charges. Under the Theft 
Act section 31, a person was 
not excused on the ground of 
seif-incrimination from 
answering questions in pro¬ 
ceedings for the recovery of 
property but that no statement 
made was then admissible evi-. 
dence against him. Section 433 
of the Insolvency Act, on the 
other hand, made evidence 
given under the Insolvency 
Rules admissible in any pro- 


The appeal court accepted 
the contention of the Crown 
that section 433 was concerned 
with admissibility of a special 
class of document derived from 
an insolvency in “any proceed¬ 
ings" - whether or not under 
the Insolvency or the Theft 
acts. Its terms were dear, 
unambiguous and unequivocal, 
and were not subject to any 
exceptions, so.that section 31 
of the Theft Act was not capa¬ 
ble of protecting the defendant 


in such a case. 

TOSG Trust Fund Ltd v Giro- 
zentraie and Bank der Oester- 
reichischen Sparkassen 
Aktiengesellschaft and others 
(FT, June 10) 

THE PLAINTIFF sought a dec¬ 
laration that it was not liable 
to repay to the defendant 
banks a bonded sum which had 
been applied by TOSG in accor¬ 
dance with its powers. 

TOSG was a company set up 
by the Tour Operators Study 
Group (an association of UK 
travel and tour operators), the 
primary purpose of which was 
to administer bonding arrange¬ 
ments made for the protection 
of customers in the event of 
failure. A bond for £63 An had 
been issued by the banks in 
favour of TOSG, the subject 
matter of which was the poten¬ 
tial failure of ELG Travel Ltd, a 
TOSG member. 

The bonded sum, Mr Justice 
Hobhouse stated, was not a 
fund in which the banks 
reserved any proprietary right 
or which was impressed with 
any trust On the foots before 
the court TOSG was in a posi¬ 
tion to show that subject to a 
small margin, the sum it spent 
on m£ra wires functions would 
fully absorb the sum paid by 
the banks together with 
accrued interest. Although 
TOSG had also spent money 
ultra vires there was no auto¬ 
matic liability accrued to make 
an equivalent payment to the 
banks. That argument would 
depend on an earmarked fund 
which was not applicable in 
the present case. 

Barclays Bank pk v O’Brien 
(FT, June II) 

THE ISSUE In the instant case 
had arisen' when a married 
rnunan pledged the 'matrimo¬ 
nial home as a second charge 
to the bank for her husband’s 
debts, after having fo ile d to 
take independent advice and 
not having the transaction 
fully explained to her.. 

Allowing an appeal Against 
an order that the bank could 
enforce the mortgage docu¬ 
ment, the Court of Appeal 
stated that in. certain cases, 
equity would hold the security 
given by tin surety to be unen- 
fbrceahle by the creditor it m 
the relationship between the 1 
debtor and the surety and the 
consequent likelihood of influ¬ 
ence, and reliarice was known 
to the creditor; (2) the surety’s 


consent to the transaction was 
procured by undue influence or 
material misrepresentation on 
the debtor's part, and the 
surety lacked adequate under¬ 
standing of the nature and 
effect of the transaction; or (3) 
the creditor failed to take rea¬ 
sonable steps to try and ensure 
that the surety entered Into the 
transaction with adequate 
understanding of its nature 
and effect and that the surety's 
consent was true and 
Informed. In particular, equity 
was still concerned to protect 
the position of married women 
and to treat them differently 
from other third parties who 
provided security for the debts 
of others. 

MS Fashions Ltd and others v 
Bank of Credit and Commerce 
International SA 
(FT, June 12) 

SINCE 1980 the two companies 
bad been customers of BCCI 
and had borrowing and over¬ 
draft facilities. Each company 
had given a debenture to BCCI, 
and cross-guaranteed the oth¬ 
er’s debt. In addition, security 
for the companies’ debts was 
given by S and his brother by a 
charge of property, so that the 
effect was to render each of the 
four parties as included within 
the relationship of “the princi¬ 
pal debtor" so that all were 
jointly liable. 

On its winding-up BCCI 
claimed a comprehensive 
demand of £600,000 against 
each of the potential debtors 
for the total indebtedness owed 
by the two companies. There 
was no defence available save 
under rule 4.90 of the Insol. 
vency Rules 1986 which pro¬ 
vided that where, before a com¬ 
pany went into liquidation 
there had been mutual debts 
between It and a creditor 
claiming to prove in the Liqui¬ 
dation, “the sums due from one 
party shall be set off against 
the sums due from the other*' 

wU^bS 6 2300,000 ° ndeposIt 
Appeal statfi d 

that rule 4.90 could not prop¬ 
erty operate unless it operated 
“ SSi? 3011 of to* debt °wing 
AH B th* at dote of UquidattoiL 
^ J?* 1 waa kft for BCCI 
therefore, whether against the 
Principal debtors or the sure, 
ties, was the balance of the 
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Summer Festivals/Max Loppert 




“ADSTENAISa* tiny- 
town pn too eastern 
shore tifEate VSttem' 
in’, the middle of 
southern. Sweden. It is histori¬ 
cally rich - St. 5ndget lived:. 
* vuL died there (her reEca are 

- fa;the cathedral), and the mag¬ 

nificent castle built by Gustav 
Vasa, -in the lefh cantmy 
houses some of the country’s 
most important archives, it is 
tmspoflt, peaceful, ravishindy 
beautiful ' - ^^*7 ; 

.Since a room in Vasa’s nas tfe 
: was the scene; of some of the ' 
-earliest opera performances 
ever pht on In'Sweden, the. 
tctwu’.s, connections with the.- 
medium , are historically 

- intriguing. But recently, they 
have'been revived with pecu¬ 
liar and notable success: the 
International Vadstena Acad¬ 
emy, founded in 1964 by Ingrid 
Maria Rappe,. the- singing 
.t eache r, has developed an 
international reputation as one, 
(2 tiie,most valuable of ah sum¬ 
mer-school forcing-grounds for 
young operatic talent 

The roll-call of Swedish sing- 
ers who have passed through 
on. the way . to wider lame is. . 
Itself ah impressive testimonial’ 
(Britt-Marie Aruhn, Helena 
D6se, Marianne Hdggander, 
Anita Soldh, Anne Sofle von . 
Otter, Thomas Siinnegardh, 
Thomas Lander, Hillevi Mar-., 
tihpelto etc.). The producer 
Cjoran. JSrvefelt -took' early 
steps here; Arnold Ostman, 
Sweden's, leading “period* . 
practitioner, smved as-artistic 
director from 1989 to 1982.'. 

The Academy is a finishing . 

. school (lessons and. master¬ 
classes forming the backbone 
of toe pedagogical schedule) 
but by .no means just that- as 


theim^snime^^l»dk.~prOTcftr 
pmy&d^; It’was get up .**^ 
‘.the purpose ’ ofytudyh^ .and^ 
performing :^oth newly coin- 
ipo^ inusio dramas and early 
operas'*. Most yrara there is a 
world premierer'every. year 
.the^e is’, a' rarity;'firom' toe'‘ 
byways of the. Baroque, Class!-' 
cal or Rmnantit -repertory, " 
researched-'with care and. often 
edited “in house 0 . 

The mixtnre ofnewand old, 

; theory, and practice, past and 
present & obviously an-unend¬ 
ing source of stimulus. Stan¬ 
dards are remarkably., high.- 
Seeing that Rodney MOnes and 
Paul Driver have 'previously 
proclaimed on this page the; 
virtues and pleasures; of toe 
Vadstena experience, I .must 
not build up my visit th^e last 
weekend into a feat'of 
uncharted explaratum, csr pre¬ 
tend that the excellence of the 
single performance I encoun- • 

. tered came without warning. 

This year’s schedule consists 
of a revival of last year's Vad¬ 
stena premiere, Thine is-the 
Kingdom by Johas' FbrseH, and 
-two: Tempest - operas tooth 
given in , Swedish translation) 

- Prosjrtro's Dream, a new 
pa s ticcio usir^ extant numbers 
by Purcell, and Die Geisterin- 
set,' J. F. Reichardfs Singspiel 
of 1798. I saw the Reinhardt, 
and confidently count it one of 
the most arresting evenings on 
my 1992 operatic calendar. 

As.a rediscovery it was reve¬ 
latory (not least because in toe 
standard textbooks Die Geister- 
msel is treated to the most cur¬ 
sory dismissal); as a produc¬ 
tion played by. a student 
orchestra and sung by several 
first-timers on stage it was 
asto nishing - physically free 


and agile, joyfully fresh and 
Imaginative, witit a spMt-lift- 
ing sense of dramatic and 
mttsical wonder. ’ 

• • (Jotter's libretto for Die Gets- 
--terfnsel was admired-by Goethe 

(who had earlier collaborated 
with Reichardt on daudme 
ton. Villa Bella) but reputedly 

• turned down by Mozart. Shake¬ 
speare is only a ha«y; the nar¬ 
rative, which includes non- 
^ingmg parts for Sycorax and 
, the spirit Maja/is at once sim¬ 
plified and enriched with the 
supernatural 

Reichardt's three acts pro¬ 
vides a vital miraing ' Tinif 
betwemi The Magic Flute and 
the Romantic energies and 
excitements of Cherubini, 
Beethoven, Schubert and 
Weber. For a while it is the 
similarities, influences, period 
traits that hofld the attention; 
then the sturdy individuality 
of Reichardt's stagecraft rnabas 
its mark. Up to now Rei- 
chardt’s name has cropped up 
as a composer of Lieder; his 
’ ability to drop delightful song- 
phrases of folk-like innocence 
into long; grandly constructed 
act-finales (very weD sustained 
by the conductor B. Tommy 
Anders son) was therefore no 
surprise. 

In a room entirely without 
stage platform or machinery, 
Asa Melldahl’s staging barf of 
necessity to create magic 
through the simplest of devices 
— smoke, li ght*, pwnfe tricks 
of burlesque linege (and some- 
tones hilarious vulgarity: Cali¬ 
ban, a fbHflipr in a dirty mac, 
bad us all in fits). The flavour 
of Peter Pan that she had 
infused into the text drew a 
charm out of toe piece that 
chimed ideally well with the 



Stafian Galll (Fernando) and Karin Ingeback (Miranda) in “Die Geisterinsel" 


capacities of the young cast. 

Among them I predict a par¬ 
ticularly bright future for the 
smooth, wide-ranging bass- 
baritone Lars Arvidsson (Cali¬ 
ban), the sweet yet glittering 
lyric soprano Karin Inge back 
(Miranda), the personable and 
hugely promising tenor Stafian 
Galli (Fernando), and the two 
high sopranos Kristin Aabel 
(Ariel on a bicycle) and Annika 
Hassel (Fabio. Fernando’s 
page). Spoken dialogue was 
here no trial-by-redtation, as 
young English performers too 
often allow it to be. The flu¬ 
ency of the performance made 
the three acts and three hours 
whizz by. 


Sweden's most famous summer 
festival at the Drottningholm 
Court Theatre outside Stock¬ 
holm. has reached a turning- 
point Arnold Ostman’s decade 
as director has just ended; next 
year Elsabetb Soderstrom 
takes over. Rumours of change 
- notably the non-renewal of 
the “period" Instrumentalists' 
contracts - are already flying 
about. Meanwhile, Ostman’s 
final show in this most glori¬ 
ous and perfectly preserved of 
18th century theatres was a 
typical piece of adventurous¬ 
ness: Gluck’s Orfeo in its 1769 
Parma edition, never before 
revived. 

The crucial point about this 
version is that, whereas the 


hero of 1762 original was an 
alto castrato. and that of toe 
1774 Paris re-working a tenor, 
Gluck’s Parma Orpheus was a 
soprano castrato. Moved up to 
soprano pitch, his great, grief- 
stricken outpourings take on 
an entirely different character 
- they convey a new vulnera¬ 
bility. are charged with a new 
intensity. The performance 
itself, weakly cast, brainlessly 
staged (with unwanted 
set-changes added to almost 
every scene) and conducted by 
Ostman in rather fancy, 
soft-grained fashion, was 
disappointing. But the value of 
the re-discovery has 
nevertheless been proved 
beyond argument. 


Television/Patricia Morison 



A mixed crop 

garden gums 



G ardening on tv 

makes perfect sense 
on-a'winter’s night, 
but what about sum¬ 
mer evenings, when most'gar-’ 
deners want to be ootsicte just 
as Jong as ..toe light holds? 
Pricking ^out. dead-heading, 
taking cuttings, catching the 
groundsel before it seeds itself 
•' - there is a terrifying amount 
to do. Or you may relent and 
simply sit, sniffing the phloxes 
as you plan the autumn bulb- 
order. 

Measured against pleasure of 
such a high order, any sum¬ 
mertime gardening programme 
has to offer its audience some- 
tiling quite special At least, it 
must do if it is to lure the 
keen, critically-minded gar¬ 
dener indoors. There are, of 
course, plenty of couch-potato 
viewers who switch to garden¬ 
ing simply because it offers 
pretty colours and a soothing 
break from toe sweaty exer¬ 
tions of the Olympics. 

I have been inspecting this 
summer’s crop of horticultural 
programmes, and find it 
extremely mixed. One hardy 
per ennial has been with us for 
almost 20 years and yet I had 
never watched it before. Gar¬ 
dener's World (BBC 2, Friday) 
is magnificent Presented by 
Geoffrey Hamilton and Liz 
Rigby, it is completely straight , 
without any of the tiresome 
gimmickry programme-makers 
so often use to jazz up what 


' they imag ine mi ght otherwise 
be tediously or frighteningly 
technical • .• 

- Expert talks to expert and to 
us in a natural, unforced way. 
The audience is a large one, 
fluctuating between 3m and 
-more than over 4m. and the 
assumption is that it consists* 
of keen gardeners who thirst to 
do it better. 

Far from being fazed by 
Latin names, they will have 
pen and paper poised to note 
' down Papaver nudicaule 
“Constance -Finnis” as it is 
flashed on to the screen. Where 
do you find this delectable 
poppy? Geoff airily refers view¬ 
ers to their copies of The Plant 
Finder, toe gazetteer of plants 
and specialist nurseries which 
has become something like a 
badge of the serious-minded 
gardener. 

You would have to be a very 
good gardener indeed not to 
pick up something from most 
episodes of Gardener's World 
- even if it is only quibbling 
with Adrian Bloom's choice of 
plants which look well grown 
beside hostas. Good taste, and 
not just know-how, is part of 
the Gardener’s World philoso¬ 
phy. Over its long run, this 
programme must surety have 
bad a considerable impact on 
standards of gardening. 

Quite stiff competition on 
Channel 4 comes from The 
Garden Club, a relative new¬ 
comer which will be starting a 


new run on August 28. Some 
fen watched it last year, and 
there is an actual Huh with 
8,000 members and a newslet¬ 
ter. Principal pi n s w iiw is Roy 
Lancaster, toe distinguished 
horticulturaiist and plant-col¬ 
lector, and each programme 
takes one region and focuses 
on a varied selection of club- 
members’ gardpns — problem¬ 
atic gardens, perhaps, needing 
a spot of advice from Roy, but 
well and interestingly gar¬ 
dened all the same. 

T he format works beau¬ 
tifully because, as 
every gardener knows, 
people love to chat 
about what they grow. “My 
garden means everything to 
me”, confessed one lady in a 
windswept Shropshire garden 
which was not my taste at an 
but was thoroughly admirable 
in its own way. Compared with 
Gardener's World, this more 
democratic format is more 
likely to unearth gardeners 
with idiosyncratic ideas, in 
particular splendid money-sav¬ 
ing dodges dreamed up by cost- 
conscious GAPS. 

The two-parter, Le Manoir 
(C4), has to be (me of the most 
fatuous programmes of the 
year. Recession has clobbered 
garden designers - and not 
before time given how per¬ 
fectly awful your 
run-of-the-mill designer is. So 
garden designer Alan Mason 



At home in the wilderness: Roy Lancaster in “The World in a Garden” C4 


must have been unable to 
believe his luck when someone 
decided it was worth making a 
film of how he “created an 
English garden" at the medi¬ 
eval manor-house plus eight 
acre garden he bought in Brit¬ 
tany for £100,0000. 

Six months was all it took to 
create what Alan intended as a 
shop-window for his talents, 
the French having recently 
developed quite a taste for le 
jardin Anglais. But the prob¬ 
lem was, Alan’s garden looked 
so utterly dismal at the end of 
this period that one cannot 
imagine any self-respecting 
French gardener would cross 
the road to visit it, except per¬ 
haps to jeer. 

Of course, the Idea was com¬ 
pletely misconceived. No gar¬ 
den created from scratch looks 
like much inside four years, 
two if you really go for broke 
with big shrubs and trees. 


Alan’s trusty student helpers 
had created the bare bones, 
with a vast lawn and a lake 
with bubbling ooze and a large 
population of frogs. Some 
nasty colour combinations - 
lavateras, geums, and red 
potentiflas - showed Alan had 
achieved instant colour only at 
the expense of colour sense. 

Presumably whoever had 
this bright idea was no gar¬ 
dener, and was dismayed by 
the highly unphotogenic result 
Why else did programme two 
shift tack so abruptly, turning 
into a glorified Breton estate- 
agents’s advertisement to lure 
ever more garden-designers 
and restaurateurs to expatriate 
while there are still barns, rail¬ 
way-stations and schoolrooms 
crying out to be chintzified - 
and given English gardens? 

However, garden making on 
TV can be quite interesting, 
given a spectacular garden and 


a sensible time-frame. The 
World in a Garden (C4. 
Wednesday), is a four-part 
series recording the National 
Trust’s expensive restoration 
programme at Biddulph 
Grange, Staffordshire. 

The most monstrous, aston¬ 
ishing mid-Victorian garden to 
have survived, Biddulph 
Grange is a fascinating place. 
Roy Lancaster does a typically 
good job of presenting the dif¬ 
ferent aspects of this project, 
historical botanical, and horti¬ 
cultural Now and then there is 
tricksy camera work and the 
music is absurd. One of the 
better moments showed the 
Trust’s advisers (oddly, every¬ 
one involved in the project is 
male) locked in heated argu¬ 
ment over which “authentic’’ 
colour to paint the pagoda. I 
always suspected the business 
of analysing paint-scrapes was 
bogus. 


Ballet/Clement Crisp 

Coppelia 


W E LOVE Coppelia 
for the marvel of 
Delibes’ score; for 
the sweetness of 
the pastoral world it evokes; 
for a cunning mixture of clas¬ 
sic solos with dashing folk 
dance: above all for a sense of 
happy rightness - as in the 
best folk tales - to its story. 
And. whatever else may 
change. Coppelia proposes cer¬ 
tain rules of dance behaviour 
that have a joyous certainty. 
Some ballet companies ignore 
it - to their own, and their 
audiences’ loss. Some balleri¬ 
nas look down on it, as not 
offering sufficient challenge to 
whatever gifts they may 
believe they possess. 

Wise artists, great artists - 
like the glorious Alexandra 
D anil ova - have known that 
Swanilda is a marvellous role, 
as rewarding as it is taxing in 
style and step. We love Cop¬ 
pelia . too. because of its mys¬ 
teries. Under its lightness and 
peasant merriment, some thin g 
serious is happening. Indeed, 
two very serious themes are 
toe armature of Its action: we 
see a girl and a boy learning 
about true love and learning to 
love eacb other; and we see 
real tragedy in the failure of 
Coppelius’ wild alchemical 
dreams of creating life. 

English National Ballet is 
playing Coppelia this week on 
toe South Bank. Ronald Hynd, 
as producer, has loved the bal¬ 
let from his schooldays. Like 
him, I fell under the spell of 
Pamela May, that most ador¬ 
able and elegant Swanilda, and 
of Fonteyn, then of Nerina and 
Beriosova. and of Annette Page 
and Maryon Lane, and how 
many other apprentice balleri¬ 
nas whose debuts were at one 
time so delightful a feature of 
Saturday matinees. 


Hynd's staging is rooted in 
our best Coppelia, and therein 
is its security. Yet I do not 
think that ENB’s cast on Mon¬ 
day night were as convinced as 
1 was of the importance of the 
task on hand. The national 
dances lacked brio, and for 
anyone reared on the score as 
it sounded when Constant 
Lambert used to treasure every 
phrase, and spark every 
rhythm Into life, the orchestral 
peformance was sober-sided. 
Renata Calderini was a Swan¬ 
ilda more conscientious t han 
witty, but Jose Manuel Car- 
reno has the charm - and the 
luscious physical prowess - 
that are exactly right for 
Frantz. I liked, too, Philippa 
Arrona’s Coppelius, who may 
dodder, but whose sincerity as 
the supposed doll comes to life 
was as genuinely moving as 
Delibes’ score at this most 

touching moment in the ballet 

• * * 

There is an exhibition on the 
South Bank which ballet-lovers 
should not miss. Leslie 
Hurrys's designs for Robert 
Helpmann's 1942 Hamlet 
remain among the greatest 
decorations ever made for 
ballet in this country. All the 
costume designs - th rilling in 
their imaginative intensity as 
in their command of detail - 
are on view in the Olivier foyer 
of the Royal National Theatre 
until September 6. The vivid 
life of the ballet, as of Hurry's 
astonishing sensibility to its 
drama, blazes with 
undiminished force. It is a 
tremendous display of design 
mastery - and was Hurry's 
first commission for the 
theatre. 

English National Ballet 
presents Coppelia all this week 
at the Royal Festival Hall 


The Mother Tongue 


I N THE geography of Lon¬ 
don theatre, there is an 
outer triangle of Rich¬ 
mond, Islington and 
Greenwich, visits to any of 
which seldom let you down 
completely. In a decentralised 
London, these are the places 
where the best theatre would 
lie, and sometimes does. But 
we are not quite there yet, as 
the new production at Green¬ 
wich shows. 

The Mother Tongue is writ¬ 
ten by Alan Franks, a journal¬ 
ist on The Times who already 
has several plays beneath his 
belt and whose rating is high 
enough to have secured Pru¬ 
nella Scales for the main parti 
For about an hour one was 
inclined to give the piece the 
benefit of the doubt, and not 
only because of the slightly 
scatty and utterly characteris¬ 
tic performance by Ms Scales. 

Franks has a good theme: 
the relationship between a 
mother who thinks she knows 
best and a daughter who 
thinks that she knows better, 
yet can never get her mother 
out of her hair. There are other 
family skeletons in the cup¬ 
board, and the bedroom. 

The play starts as comedy. 
Here is that affectation of mod¬ 
ern youth - never speaking 
properly if it is possible to 
avoid it. Ms Scales, as mother 
and grandmother, speaks 
immaculately, as she always 
does: “tea, scones" and what 
sounds like “sex", but turns 
out be “secs" for second help¬ 
ings. Of the trend to let it all 
hang out. she observes: “Once 
it has all come out, it can be so 
very, very difficult to put it 
back again" The first half of 


The Mother Tongue is rather a 
witty play about the changing 
use of language. 

The second half is darker 
and full of recriminations. The 
family has a history of steam¬ 
ing open each other's letters. 
There has been infidelity and 
kinkiness all round. As a child , 
daughter Harriet looked 
through the keyhole at her 
mother's performance in the 
bedroom. The widowed mother 
may have burned her own 
house in Kensington to collect 
the insurance money, only to 
find that the policy had not 
been renewed. In the end, there 
is no reconciliation between 
mother and daughter. 

It is a pity that such a prom¬ 
ising start should degenerate 
into such melodrama. The play 
contains lots of good lines and 
social observation, but 
becomes stuck between stage 
comedy and television soap. 
Gwen Taylor begins as an 
excellent Harriet, yet is hardly 
allowed to develop as a charac¬ 
ter. The rest of the cast, 
through no fault of their own, 
are pretty well stooges. There 
is a very detailed set, designed 
by Simon Higlett, of the house 
where Harriet lives, but its 
function is more to fill up the 
stage than to add to the play. 

In short, this is not quite the 
tops, but it is useful to have 
Greenwich to try it out and to 
draw such a cast. It Is worth 
seeing, but not crossing Lon¬ 
don for. Direction is by Rich¬ 
ard Cottrell. 


Greenwich 

081-858-7755. 


Theatre 


Malcolm Rutherford 



■ ATHENS 

ATHENS FESTIVAL 

Euripides' The Trojan Women 
can be seen at the Odeon of 
Herodes Atticus on Fri and Sat 
in a production by the National 
Theatre of Greece. Next week: 
Shakespeare's Otello (322 1459) 

EP1DAURUS FESTIVAL 

The annual festival of ancient 
drama in the 14,000-seat 
amphitheatre at Epldaurus has 
performances of plays by 
Sophocles, Euripides, Aeschylus 
and Aristophanes on most 
weekends throughout the 

summer. This week’s 
performances (Fri and Sat) 
feature Aeschylus’ Prometheus 
Bound, In a production by 
Amphitheatre Spyros 
Evangel atos. Next week: 
Aristophanes' The Frogs. 
Performances begin at 21.00. 

Tickets are available daily at the 
Athens Festival box office (322 
1459), or at the theatre of 


Epidaurus every Thurs, Fri and 
Sat \U7 53-22006) 

■ FRANKFURT 

FRANKFURT FESTIVAL 
The theme of this year's festival 
at the Alte Oper is Falling 
Frontiers — Frontier Lines. The 
festival opens on Aug 15 with 
the first of two concert 
performances of La fanclulia del 
West with Gwyneth Jones. 
Helmuth Rilling conducts 
Handel's oratorio Saul on Aug 
18, and tiorln Msazel conducts 
the Pittsburgh Symphony 
Orchestra in Mahler's Second 
Symphony (Aug 20) and a concert 
performance of Porgy and Bess 
(Aug 21). Karlheinz Stockhausen 
directs the Ensemble Modem 
in a series of concerts of his own 
music, and there will also be 
a John Cage retrospective. Other 
visitors Include Alfred Brendel, 
Krzysztof Penderecki, the 
Cleveland Quartet, the Dresden 
Staatskapette with Sinopoli, the 
Vienna Philharmonic, London 
Symphony and Bolshoy Theatre 
orchestras. The festival ends 
on Sep 27 (1340 400) 

■LONDON 

DANCE 

Covent Garden 19.30 Natalia 
Makarova’s RoyaJ Ballet 
production of La Bayadftre, with 
Viviana Durante (also Frt with 
Fiona Chadwick). Tomorrow and 
Sat Kenneth MacMillan’s 
production of Romeo and Juliet 
(071-240 1066) 

Royal Festival Kail 19.30 Ronald 
Hynd's English National Ballet 


production of Copp&lia, daily till 
Sati Next week: Romeo and Juliet 
choreographed by Frederick 
Ashton. Aug 17-20: tribute to 
Fofcine (071-928 8800) 

MUSIC 

Barbican 19-30 Arturo Sandoval 
plays classical trumpet concertos 
with the London Symphony 
Orchestra In the first half, before 
switching styles and joining his 
own band for virtuoso jazz in 
the second half. Tomorrow: 
Stephane Grappelli. Fri: Barbara 
Cook in concert. Sat and Sun; 
highlights from West Side Story 
(071-638 8891) 

Royal Albert Hall 19.00 Jerzy 
Maksymiuk conducts the BBC 
Scottish Symphony Orchestra 
in symphonies by Haydn and 
Tchaikovsky, plus Stravinsky's 
Violin Concerto with Leonidas 
Kavakos (Maksymiuk conducts 
an alternative programme 
tomorrow). At 22.00, Tamas 
Vasary directs the Bournemouth 
Sinfonietta in a 75-minute 
late-evening concert of music 
by Mozart, Chopin, Kodaly and 
Honegger (071-823 9998) 

■ NEW YORK 

MUSIC 

Avery Fisher Hall 20.00 Neeme 
Jarvi conducts Mostly Mozart 
Festival Orchestra, with soloists 
Augustin Oumay and Maria Joao 
Pires. Tomorrow: I Musici de 
Montreal play Mozart and 
Boccherini. Fri and Sat Alicia 
de Larrocha plays Mozart's Piano 
Concerto No 22. Mon: Beaux Arts 
Trio. Next Tues and Wed; 

Emanuel Ax plays Mozart (875 
5030). Next week in Alice Tufiy 


Hall: concert performances of 
Mozart’s Mitridate, La ftnta 
semplice and II re pastore 
(CenterCharge721 6500) 

Alice Tully Hall 20.00 Blue 
Clarinet Stomp: the music of 
Morton and Dodds. An evening 
of classical jazz with Wynton 
Marsalis, Todd Williams and 
others. Tomorrow: Duke Ellington 
and the Ladies. Fri: an evening 
of Jazz and Tap. Sat an evening 
with McCoy Tyner (CenterCharge 
721 6500) 

New York State Theater 20.00 
City Opera production of Nash. 
Schmidt and Jones' musical 110 
in the Shade, also Sat 
Tomorrow: La boh&me. Fri: 
Carmen. Next Tues: Rigoletto 
(870 5570) 

THEATRE 

• The Real inspector Hound 
and The Fifteen Minute Hamlet 
Roundabout Theatre Company 
presents a double bill of 
comedies by Tom Stoppard. 
Simon Jones and David Healy 
star in both (Criterion Center, 
Broadway at 45th St, 869 8400). 

• Red Diaper Baby: Josh 
Kombluth's one-man show 
(Actors' Playhouse, 100 Seventh 
Ave, 691 6226). 

• Jake's Women: Alan Alda 
stars In Neil Simon's play about 
an ageing writer trying to come 
to terms with the women in his 
life, past and present (Neil 
Simon, 250 West 52nd St, 307 
4100). 

• Conversations with My 
Father: Herb Gardner's 
bittersweet memory play about 
a Lower East Side bar-keeper, 
his two sons and the patrons of 


his tavern (Royale, 242 West 45th 
St, 239 6200). 

• Ticketmaster answers 
inquiries and sells tickets for 
Broadway shows (307 4100) and 
rock/pop concerts (307 7171) 

■ PRAGUE 

A summer season of concerts 
has been organised In the city's 
historic buildings and gardens. 
Tonight's concert in the 
Wallenstein Garden is given by 
the Giovani Virtuosi da Camera, 
playing works by Dvorak. Suk 
and Dittersdorf. The Kocian 
Quartet gives recitals tomorrow 
in the South Garden of Prague 
Castle and on Sat in the Lobkovic 
Palais of Prague Castle. Next 
Mon: classical guitar recital by 
Giovanni Grano. 

Advance booking at the 
Smetana Hall (u Prasne brany 
2, 232 5858). 

• • For pre-booking and 
information about other events, 
contact city centre ticket agencies 
(Bohemia, Na Prikope 16. 228738, 
or Meiantrich, Wenceslas Square 
38 in the passage, 228714) 

■ VIENNA 

OPERA 

The Kammeroper presents its 
production of Don Giovanni every 
Wed, Fri and Sat till Aug 15 in 
the imperial Gardens of 
Schonbrunn Palace, with a cast 
headed by Danish baritone Boje 
Skovhus. Performances begin 
at 20.30 (512 0100). The new 


season at the Vienna State Opera 
begins on Sep 1 (5131 513) 

CONCERTS 

Trio Fontenay plays works by 
Haydn, Faurb and Schumann 
tonight at 20.00 at Schonbrunn. 
Tomorrow in the Konzerthaus: 
Katia Ricciarelli and Paata 
Burchuladze sing Italian opera 
arias with the Budapest 
Philharmonic. 

Fri at Schonbrunn: Artis Quartet 
plays works by Mozart Ravel 
and Smetana. Sat in Arkadenhoh 
Vienna Sinfonietta plays works 
by Suppft and the Strauss family. 
Sun in Konzerthaus: Michael 
Gielen conducts Mahler (Wiener 
Musiksommer 4000 8410) 

■ ZURICH 

KYBURGIADE 

A four-day festival of chamber 
music opens tomorrow at Schloss 
Kyburg near Winterthur, focusing 
on music composed by 
Beethoven, Schubert and 
Mendelssohn in the years 1824-9. 
Tomorrow's opening programme 
is played by Heinrich Schiff and 
the Hagen Quartet On Fri, violist 
Wendy Champney joins the 
Vogier Quartet On Sat in the 
Stadthaussaal Winterthur, 
baritone Wolfgang Holzmair sings 
Lieder in a programme also 
featuring the Carmina Quartet 
There is a Sun morning matinee 
of trios in the Statdhaussaal, and 
an evening performance In toe 
Schiosshof by the Carmina 
Quartet and clarinettist Paul 
Meyer (Booking though 
Musikhaus Jecklin in Zurich, tel 
281 7733) 


European Cable and 
Satellite Business TV 

(all times CET) 

MONDAY TO FRIDAY 

CNN 

2000-2030. 2300-2330 World Busi¬ 
ness Today - a Joint FT/CNN pro¬ 
duction with Gram Perry and Cofin 
Chapman 

Super Channel 

0830-0000 (Mon) FT East Europe 
Repo rt - weekly Indepth analysis 
from FTTV 

2130-2200 (Tues) Media Europe - 
whaVs new >n European media 
business 

2130-2200 (Wed) FT Business 
Weekly - global business report 
with James Bellini 
0830-0900 (Thuraj Media Europe 
2130-2200 (Thurs) FT Eastern 
Europe Report 

0830-0600 (Fri) FT Business 
Weakly 

Sky News 

0130-0200 (Mon), 2130-2200 
(Thurs), 0530-0800 (Fri) FT Busi¬ 
ness Weekly 

SATURDAY 

CNN 

0900-0330 World Business This 
Weak • a Joint FT/CNN production 
1900-1030 World Business This 

Week 

Super Channel 

1930-2000 FT Eastern Europe 
Report 

SUNDAY 

CNN 

1030-1100, 1800-1830 World Busi¬ 
ness This Week 

Super Channel 

1800-1830 FT Business Weekly 
Sky News 

1330-1400. 2030-2100 FT Business 
Weekly 
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Peacemaking 
at the UN 


M r Arkady Volsky, 
head of the Union 
of Industrialists 
and Entrepreneurs, 
is widely seen as 
the most powerful man in Russia 
after President Boris Yeltsin. That 
position lends an ominous tone to 
his gloomy assessment of the coun¬ 
try's political and economic out¬ 
look. “The policy of the reform gov¬ 
ernment is about collapse,” he said 
yesterday. “The attempt to reach 
the market in one Jump is utopia.” 

Mr Volsky was articulating the 
complaints of managers who have a 
finger on the productive pulse of 
the economy. After a period of 
growing restlessness, his statement 
yesterday may mark the beginning 
of a showdown between the radical 
reformers and the country’s indus¬ 
trialists. 

Mr Volsky has stepped up his crit¬ 
icism of the government at a time 
when a series of interconnected 
dilemmas are confronting the Rus¬ 
sian authorities. The economy con¬ 
tinues to weaken and the impover¬ 
ishment of the Russian people is 
worsening; the political tone of the 
country grows harsher and foreign 
assistance is becoming more uncer¬ 
tain. 

The danger inherent in the cur¬ 
rent malaise is not so much of total 
economic collapse or the sudden sei¬ 
zure of state power by reactionaries. 
Instead, the continuing economic 
and political setbacks, which have 
delayed both marketisation and 
democratisation, threaten regional 
security and prolong the impover¬ 
ishment and hopelessness of mil¬ 
lions. The stakes are high enough 
for us to take Russia's dilemmas 
seriously. 

The most urgent issues fall into 
closely intertwined, categories; first, 
the economy's performance is worse 
than forecast Exports, at just over 
$12bn for the first five months of 
the year, are down one-third on the 
same period last year, against a 
forecast 20 per cent drop. Imports, 
at around the same figure, are now 
heavily skewed towards grain - at 
the expense of vitally needed parts 
and equipment. 

Oil production, which accounts 
for 67 per cent of hard currency 
exports, continues to fall. Output in 
Russia fell 13 per cent in the first 
half of this year, and it is unlikely 
to pick up in the second six months. 
Last month, a group of government 
experts predicted that the produc¬ 
tion level might fall to about 228m 
tonnes by 1995, less than half of last 
year's level of 460m tonnes. 

The expected level of this year’s 
grain harvest - between 92m and 
96m tonnes - is not encouraging. 
Part of the problem is that collec¬ 
tive and state farms, no longer the 
obedient satraps of the state, are 
withholding grain, while demand¬ 
ing higher prices. The likely price 
the government will have to pay is 
currently estimated at about 
RbslO.OOO a tonne, not too far away 
from the world market price of 
Rbs 15,000 to Rbsl6,000 a tonne. The 
poor harvest will mean that the 
price of a loaf of bread could qua¬ 
druple. Consumers have already 
been hit with a tenfold rise in bread 
prices over the last year. The ques¬ 
tion is, will the public tolerate 
another huge price increase? Pessi¬ 
mists believe the answer is no. 

The decline in oil and grain pro¬ 
duction is a bitter pill for the 
reform government of Mr Yegor 
Gaidar, the prime minister who still 
has “acting" in front of his title. 
Since the beginning of the year. Mr 
Gaidar and his colleagues have 
worked seven days a week, 18 hours 
a day, to try to pull the economy 
out of its structural decline. 

Mr Gaidar's team has enjoyed 


SOMETHING has gone badly 
wrong at the United Nations. Just 
when it ought to be more capable 
of concerted action to make and 
keep the peace than ever before, 
the organisation presents a sorry 
spectacle: wracked by petty squab¬ 
bling, starved of funds, and con¬ 
fused about priorities. 

Mr Boutros Boutros Ghali, the 
secretary-general, accuses western 
members of the security council of 
hypocrisy, parsimony and worse; 
western governments respond 
with leaks aimed at undermining 
him. The row could seriously 
debilitate the body that was sup¬ 
posed to have found new vigour 
and unity after the Cold War. 

Mr Boutros Ghali's frustration 
- however undiplomatically 
expressed - is understandable. He 
is being criticised by Security 
Council members for poorly han¬ 
dling a predicament that is not his 
creation but theirs. It is, after all, 
largely at the behest of western 
governments that the UN is being 
asked to confront an expanding 
range of tasks; the same western 
governments are simultaneously 
refusing to give the organisation 
the requisite resources or political 
backing. Instead of trying to shoot 
the messenger, they should 
remind themselves of the solemn 
commitments they made only six 
months ago at UN headquarters. 

At the suggestion of Mr John 
Major, the UK prime minister, 15 
world leaders gathered for the 
first Security Council summit. 
They renewed their pledge to 
respect and implement the princi¬ 
ples of the UN Charter. And they 
asked Mr Boutros Ghali to report 
on how the organisation's role in 
preventing and ending conflicts 
could be enhanced. 

‘Peace agenda’ 

The result, produced in June, 
was “an agenda for peace" - an 
ambitious document calling for an 
intensification of preventive diplo¬ 
macy; the deployment of peace¬ 
keeping forces to pre-empt poten¬ 
tial inter- or intra-state conflicts; 
the use of so-called “peace-enforce¬ 
ment units” when conflicts occur; 
and the creation of a rapid reac¬ 
tion force of troops from member 
states on which the sec¬ 
retary-general could call at short 
notice. 

The world's latest convulsions 
have underlined the need for 


ambition on this scale. But the UN 
is sorely over-stretched already, 
with member states owing it 
$L75bn in overdue contributions 
for peace-keeping and other activi¬ 
ties; it says it will have to cease 
operations at the end of the year If 
it does not receive a speedy injec¬ 
tion of cash. The lion's share of 
the arrears is the responsibility of 
one country: the US. 

In a sense, the conflict is a natu¬ 
ral outgrowth of this mismatch 
between ambitions and means. 
But it also exposes the contradic 
tions between the grandiose rheto¬ 
ric of the UN Charter and the 
inevitable national instincts of its 
signatories. The secretary-general 
is trying to turn the UN into a real 
force for peace-keeping and peace¬ 
making with a coherent, interna 
tionalist agenda; as Mr Boutros 
Ghali sees it. the leading paymas¬ 
ters are continuing to pursue their 
own interests and leaving the UN 
to sweep up the mess. 

Humanitarian tragedy 

The flashpoint has been the civil 
war in Bosnia-Hercegovina. When 
the European Community negoti¬ 
ated what it thought was a cease¬ 
fire and then asked the UN to 
monitor its implementation, Mr 
Boutros Ghali's patience broke. 
Regional organisations, he expos¬ 
tulated, should be at the service of 
the UN, not the other way round. 
And in any case, why was the 
world worrying so much about 
Yugoslavia while ignoring the 
arguably much worse humanitar¬ 
ian tragedy in Somalia? 

In principle, Mr Boutros Ghali is 
right to press this point. The UN 
will be irrevocably damaged if it 
comes to be seen as preoccupied 
only with the concerns of the rich 
countries. 

At the same time, the sec¬ 
retary-general would stand a bet¬ 
ter chance of success in his cam¬ 
paign if he adopted a subtler 
approach. The UN is seldom short 
of rhetoric and not often over¬ 
blessed with forceful diplomatic 
skills based upon a realistic 
assessment of what is possible. In 
the longer term, changes in the 
composition of the Security Coun¬ 
cil might make the task of balanc¬ 
ing disparate demands on the UN 
easier. But no secretary-general 
will escape the need for a close 
and effective working relationship 
with the UN’s paymasters. 


A surfeit of 
quick fixes 


WITH THE British economy in an 
increasingly desperate state, the 
government finds itself besieged 
by interest groups with handy 
nostrums to help promote eco¬ 
nomic recovery. Foremost among 
the would-be helpers are the 
banks and building societies, 
which want to see tax reliefs to 
alleviate the problems of home¬ 
owners whose mortgages exceed 
the value of their houses. The 
temptation to deploy taxpayers’ 
money in this particular direction 
should nonetheless be firmly 
resisted. There are better 
ways of dealing with problem at 
hand. 

At first sight the case advanced 
by the banks and building societ¬ 
ies is not wholly Implausible. Con¬ 
sumer confidence has proved more 
fragile than expected since the 
election, which in part reflects the 
continuing decline in house prices 
and the low volume of housing 
transactions. 

There has been a powerful nega¬ 
tive wealth effect since the market 
peaked in 1988; and the resulting 
dampener on market expectations 
has been reinforced by the phe¬ 
nomenon of negative equity, 
whereby homeowners cannot sell 
their houses without having to 
make a repayment to the building 
societies. The natural way out of 
this debt trap is to spend less and 
save more. Yet the hut thing the 
economy needs, now that the 
household savings ratio is a 
□early three times Its level when 
the economy was overheating, is 
an outbreak of Victorian values. 

Lower rates 

The obvious response to the 
debt overhang in honsing is a 
sharp reduction in short-term 
interest rates. Yet the govern¬ 
ment's monetary policy is in the 
hands of the Germans, who can 
safely be relied on to deliver too 
little, too late, to satisfy Britain's 
domestic requirements. In the 
meantime membership of the 
exchange rate mechanism has 
contributed to a continuing 
decline In the inflation, rate. But 
this merely makes the problem 
worse, because with nominal 
interest rates stable and inflation 
going down, real rates of interest 
are rising, Over the past two years 
the real rate on mortgage debt, 
after allowing for movements in 
house prices, has been running at 
a punitive 15-20 per cent. 


So far, the government’s 
response to this situation has been 
to hold the line, hoping that even¬ 
tually something will turn up to 
spur economic growth. An event 
which might change everything is 
a ‘no’ vote in September’s French 
referendum on Maastricht. That 
would be a potentially letbal blow 
to monetary union (among other 
things); and should the govern¬ 
ment feel by then that the pursuit 
of disinflationary gains is out¬ 
weighed by other factors, it might 
conceivably be ready to contem¬ 
plate a different approach. 

Housing subsidies 

Should the French decline to 
use the referendum to pass a vote 
of no confidence in Mr Mitterrand, 
new housing subsidies might 
appear more tempting to hard- 
pressed ministers searching des¬ 
perately for 'green shoots'. Yet it 
is hard to see that tax subsidies 
for loss-making homeowners 
would do the trick. For a start, tax 
relief for losses on the sale of the 
home would not become available 
in time to help repay the building 
society in full. Assuming that 
some further nostrum could be 
cooked up to bridge this financing 
gap, there is a risk that the result¬ 
ing wave of sales might actually 
cause house prices to fall further 
- scarcely the way to mitigate the 
pain in the period before 
German interest rates finally 
come down. 

The only plausible case for 
expensive subsidies to loss-making 
homeowners would arise if the 
banking system were on the brink 
of a fin a nci al crisis. Yet the banks 
and building societies are not. as 
yet, seriously threatened. largely 
because so much of the losses in 
housing have been borne by the 
insurance sector. 

If the government is to increase 
its already huge subsidies to hous¬ 
ing, it would do better to acknowl¬ 
edge that the economy is suffering 
from an excessive level of hom 
eownership and accelerate the 
revival of the private rented sec¬ 
tor. It should eliminate the tax 
discrimination against private 
landlords, for example by exempt¬ 
ing them from capital gains tax, 
while directing more money 
towards badly needed social hous¬ 
ing. Creating yet more subsidies 
for homeowners Is an idea whose 
time should not be allowed to 
come. 


Reformers and industrialists are heading 
for a showdown over the direction of 
economic policy, writes John Lloyd 

The quagmire of 
Russian reform 



some success: the liberalisation of 
most prices; the removal of restric¬ 
tions on foreign trade, the begin¬ 
nings of privatisation; the strength¬ 
ening of the fledgling market 
processes initiated before their 
accession to office. Further, a grow¬ 
ing core of entrepreneurs and profit- 
oriented managers has been estab¬ 
lished. This group may help to sus¬ 
tain tbe process of economic reform 
and bring Russia into the main¬ 
stream of the world economy. 

The Gaidar team has not run into 
a waU, but ft appears to have waded 
into a marsh, which grows steadily 
deeper and stickier the more it 
attempts to plough on. 

Put simply. Mr Gaidar’s team is 
being forced to make ever more 
costly compromises to forces which 
can be called, conveniently, the 
"industrial lobby” - that is, the 
managers and bureaucrats who 
struggle to keep production going in 
the face of tight credit, high interest 
rates and the fraying links between 
enterprises. Relations between 
enterprises have deteriorated 
because of barriers to trade among 
the former Soviet republics and big 
drops in orders. 

These enterprises have top-level 
representation in Mr Volsky’s 
Union of Industrialists. Mr Volsky 
is a clever political operative who 
has transformed himself from exec¬ 
utive in the Soviet Central Commit¬ 


tee under successive general secre¬ 
taries in the 1980s to the chief repre¬ 
sentative of big business in the 
post-Soviet era. Three o£ his sup¬ 
porters from within industry are 
now in senior positions in the Rus¬ 
sian cabinet, and more are expected 
to be appointed. With their “indus¬ 
trial experience", they are seen as a 
counterbalance to the cabinet's 
“theoreticians”, which dominate the 
Gaidar team. 


M r Volsky has also 
been the moving 
force behind the 
creation of the 
Civic Union, which 
groups together his own “Renewal” 
party, the Democratic Party (the 
largest in the country in member¬ 
ship) and the Free Russia Party, led 
by Gen Alexander Rutskoi, the Rus¬ 
sian vice-president. This diverse 
group - which Mr Anatoly Sob¬ 
chak, the mayor of Saint Peters¬ 
burg, is joining - is the largest 
political bloc in the country, and its 
partners all have different, and per¬ 
haps incompatible, agendas. How¬ 
ever, it shares a determination to 
stop radical market reform and 
replace it with one or other version 
of managed change, with the man¬ 
agement often more evident than 
the change. 

On top of this, a new, hard-edged 
political mood has become evident 


in the country, even among many 
politicians who were once radical 
democrats with a Western orienta¬ 
tion. This mood was best expressed 
recently by Mr Sergei Stankevich, a 
state counsellor and presidential 
adviser, who called a press confer¬ 
ence to denounce as a “liberal 
dream” the rapid transformation to 
a market economy. Instead he 
called for a strong central state as 
the indispensable element of con¬ 
trolled reform and national revival 

Inter-republican relationships 
have got better, but not much. 
Ceasefires are holding In two of the 
“hot spots” - in South Ossetia and 
(less surely) in the Trans-Dnestr 
area of Moldova. -Earlier this week, 
Mr Yeltsin agreed to postpone the 
division of the Black Sea fleet by 
proposing a joint control with 
Ukraine for three years. 

However, a solution to the ques¬ 
tion of the removal of Russian 
troops from the Baltics is still no 
nearer. In Estonia, Russian and 
Estonian military exchanged fire at 
the end of last month in Tallinn, 
the capital, and relations remain 
very tense. Difficulties also persist 
in Russia's relations with Ukraine, 
despite the agreement on the Black 
Sea fleet There has been a sharp 
drop in Russian supplies to 
Ukraine, especially of oiL No agree¬ 
ment has been reached on the intro¬ 
duction of the Ukrainian currency. 


and sputtering quarrels over control 
of the Crimea continue. These ten¬ 
sions have further hardened the 
tone of Russian political life. 

To this, the role of a so-far 
shadowy body, the Security Coun¬ 
cil. is now increasing. It was created 
by Mr Yeltsin to deal with security 
issues, and includes in its member¬ 
ship Gen Rutskoi and Mr Gaidar. 
Under Mr Yuri Skokov. its powerful 
secretary, the council is extending 
Its range. Recently it sharply critic¬ 
ised Mr Andrei Kozyrev, the foreign 
minis ter, for warning of a coup. 
More importantly it has decided to 
review the progress of privatisation, 
according to report quoting Gen 
Rutskoi. This is hardly an issue 
thought to require a large security 
input. 

T he west, with its store of 
financial assistance and 
technical aid, has proved 
less a counterweight to 
these trends than was 
expected. Indeed, Russia - and to a 
lesser extent the other former 
Soviet republics - often experience 
the rich foreign powers not as giv¬ 
ers of assistance but as demanders 
of recompense - the repayment of 
the $ 70 bn-$ 80 bn hard currency debt, 
and from Japan, the return of the 
four Kurile Islands. In the short 
term, it is impossible for Russia to 
satisfy either of these demands. The 
country does not have the sufficient 
flinds even to pay the interest on its 
debt. In regard to the disputed 
islands, political resistance to their 
return is so great that it would 
probably be suicidal for the govern¬ 
ment to do so. 

The International Monetary Fund 
has managed to win approval of 
Slbn in aid for Russia, to be for¬ 
mally ratified by its board in the 
next few days. However the condi¬ 
tions attached to the aid package - 
a budget deficit no higher than 5 
per cent of GNP and a 9 per cent 
monthly inflation target by the end 
of the year - are almost certainly 
unattainable. That means that the 
more substantial standby agree¬ 
ment with the IMF is in serious 
doubt. 

Even worse, the IMF has not been 
able to strike up a close relationship 
with its Russian interlocutors, who 
see it as nit-picking and unhelpfuL 
The IMF, meanwhile, sees the Rus¬ 
sian authorities as untrustworthy 
and dismissive. 

The World Bank, which is devel¬ 
oping programmes of technical and 
agricultural aid, is hampered in its 
lending by lack of a substantive 
agreement with the IMF (though a 
$L7bn package will go ahead, with 
the first tranche to be agreed this 
week). 

Adding to its problems, Russia is 
no longer a central concern for the 
west Japan is frank in its refusal to 
assist substantially before a deal on 
the Kuriles. Germany is consumed 
with the difficulties of integrating 
the east Britain, Canaria, France 
and Italy are too weak economically 
to. take a leadership role. Tbe US, 
the natural leader, has an adminis¬ 
tration focused on lts re-election 
prospects and a Congress which 
still has not given authorisation to 
the main Russian aid package. 

It is an overstatement to say that 
Russia is now on its own, especially 
since commercial interest continues 
to grow. However, at such a crucial 
time, foreign governments appear to 
be preoccupied elsewhere. 

The anniversary of the August 
putsch is in three weeks. It will be 
celebrated with pomp and rhetoric. 
Beneath the surface, however, the 
darker forces that were unleashed 
by the celebrated victory over the 
reactionaries are becoming increas¬ 
ing evident 


Bumpy transition for 
a lord of the City 

Bronwen Maddox looks at what life holds for Lord 
Stevens after his departure from Invesco MIM 

W hen I cross a bridge, I fallen by 40 per cent in the past slump in advertising: 

cross it." says Lord month following the sudden depar- This year circulation and adve 
Stevens of Ludgate. He ture of its chief executive and the rising have begun to . pick up an 
is the first to remark downgrading of profits estimates by industry observers estimate thj 


W hen I cross a bridge, I 
cross it." says Lord 
Stevens of Ludgate. He 
is the first to remark 
that last week's boardroom 
upheaval at Iuvesco MIM. the fund 
management group, brings a radical 
change in his life. 

He will stay as MIM's chairman 
until next spring but has given up 
executive responsibilities immedi¬ 
ately. In effect this marks the end of 
his 30-year career in the City. 

The MIM shake-up - which came 
as little surprise to its directors - 
follows a troubled period in which 
MiM found it hard to attract new 
UK clients. A widespread perception 
that Lord Stevens had been close to 
the late Mr Robert Maxwell did not 
help. Lord Stevens says he had 
suggested taking a less prominent 
role six months earlier, but “this 
isn't the smooth transition I wish 
tiad happened". 

“I don’t regret leaving the City, 
though I do regret leaving some of 
the people," he says. “The City’s not 
Tun any more," he adds, blaming 
recession and regulation 
although he hastens to say that he 
does not disapprove of the increase 
in regulation that followed the 
Financial Services Act of 1986. 

His departure leaves him, now 56, 
still chairing two other businesses: 
United Newspapers, publisher of the 
Daily Express, and Alexander 
Proudfoot. one of Europe’s leading 
management consultancies. 

After years of juggling his three 
roles 60 per cent of his time on 
United News, 30 per cent on MIM 
and 10 per cent on Proudfoot. he 
reckons - he now plans to spend 
more time at his two newer careers. 
Neither offers a troubte-Free ride. 

Proudfoot may present the most 
pressing demands. Its shares have 


fallen by 40 per cent in the past 
month following the sudden depar¬ 
ture of its chief executive and the 
downgrading of profits estimates by 
brokers. Specialising in factory-floor 
advice on improving production, 
Proudfoot had appeared to weather 
recession well until early 
this year. 

Two recent overseas acquisitions 
- in management training and 
strategy - will now take the group 
a step closer to tbe heartland of 
rivals such as Bain and McKinsey. 
To help the integration of the new 
acquisitions Lord Stevens plans to 
visit Proudfoot's offices in Brussels, 

‘Maxwell was shifty, 
but he never 
double-crossed me. 

If he double-crossed 
others it was because 
they're wimps’ 

Stockholm and Palm Beach in the 
□ext few months. 

He says that he loves the busi¬ 
ness. “A lot of consultancies don't 
get their hands dirty and Proudfoot 
does.” 

More widely known is the com¬ 
bative pleasure Lord Stevens takes 
in chairing United Newspapers. “If I 
hadn't taken over the newspapers, 
you’d still be calling me David,” he 
said at one City presentation. leav¬ 
ing at least one hereditary peer and 
several fund managers spluttering. 

A provocative joke, given that the 
board of United Newspapers has 
few City fans: the share price of 
392p Is stubbornly at the same 
level as five years ago, stalled 
by the group's high debt and the 


slump in advertising: 

This year circulation and adver¬ 
tising have begun to . pick up and 
industry observers estimate that 
pre-tax profits win be slightly ahead 
of last year's £85.2m. But tbe cash¬ 
flow win be eaten up by interest 
payments on the £400m debt, by 
capital spending of about £25m a 
year and by the generous dividend 
of £42m which has supported the 
shares. 

Lord Stevens says that raising 
finance to buy small European titles 
should still be possible, although 
his ambitions have clearly been 
scaled down since the group's mid- 
1980s acquisitions of Fleet Holding ^ 
former Express owner, and Ebctel, 
tbe financial sendees group. 

If some of the excitement has 
diminished since then, however, so 
have the threats; a hostile takeover 
became less likely two months ago 
when Mr Conrad Black, proprietor 
of the Daily Telegraph, sold his 9 
per cent stake. 

Lord Stevens says he is at United 
to stay. “I became chairman 11 
years ago and at some stage people 
have to realise I do know something 
about the business!” 

One of the few remaining thorns 
is the question of the depth iff his 
relationship with Maxwell The lab 
ter held stakes in Fleet and Extol 
before United Newspapers took over 
those companies; he also held a 
stake in Britannia Arrow, the fond 
management group, before it 
merged with BUM; and he under¬ 
wrote £ 20 m of Proudfoot’s launch 
on the stock market. 

Critics have suggested that Max¬ 
well’s Involvement hi these deals, 
which were crucial to the develop-, 
ment of Lord. Stevens’s businesses,- 
points to a close. relationship 
between the two. 



Lord Stevens argues that the rela¬ 
tionship went no further than con¬ 
ventional business deals, and that it 
was possible to negotiate with Max¬ 
well in a straightforward maimer. 
"OK, Maxwell was shifty, but he 
never double-crossed me. If he dou¬ 
ble-crossed others it was because 
they’re wimps. I liked him.” 

He is adamant that the connec¬ 
tion did not run deep: “My diary 
says we met on only 17 occasions 
since 1985” He points, too, to the 
fact that he refused to let Maxwell 
print the Express, ^because when it 
came dawn to It, I never trusted 

him ". • . . 

He.clearly, feels that the public, 
preoccupation with Maxwell was : 
partly responsible for his departure 
from BOM. “Since Maxwell, every¬ 
one associates the combination of - 
publishing and fond management 
with skulduggery and I knew that 
wasn't going to.go away* 

Aside from fending, off specula- 
. tioh about the extent of hfarefcitldm 
ship with Maxwell - which is likely 
to rumble on for years - .will 


United and Proudfoot be enot 
keep Lord Stevens occupied? 

His second wife, who died 
years ago, suggested in her 
woman as Chameleon, that 
adopt a different personality 
- day to keep their hnshandq 
tained. Lord Stevens denies ti 
has needed three chairmansh 
keep his life fun. “gome peop 
but I don't. Pm getting olde 
wife died. I remarried. I wa 
easier life,” he says. 

Thai he adds; “There are 
things I want to do with my ] 
perhaps politics." That ansv 
JBsde less surprising by a i 
speech in the House of Lords c 
responsibilities of the. press, 
haps because of his own sens 

to press comment on his Uni™ 
Jfoswefi, tee says: “I don’t la 
way the prew goes for people 
have fallen on hard times." 

He adds quickly. Tm not m 
exactly what I want to do. But 
rames a time when you ted 
.think about something else. 
Tm thinking* 
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How to contain conflict 


Last week I 
tried to ting- 
gest ways of 
- preventing 
conflicts, of 
: the Croat -and 

FOREIGN Bosnian type 


Peacekeeping is much more 
than a matter of manning a line 
between twtt opposing armies 


AmM. ■S53FIJ5 

cialiy by giv¬ 
ing early attention to the prob- 
lems of national minorities^ 
The premise was that conflict 
prevention feQed in those two. 
countries. lt has also failed in 
Nagorno-Karabakh, appears to 
be failing in Moldova, and will 
almost inevitably fafl in other 
places soon. . 

This week I shall concentrate 
on. ways of containing and end-. 
ing conflicts. At a conference 
last week on “conflict in the 
states of cemrai Europe and 
the former USSR”, sponsored 
by the Austrian government 
and the international Peace 
Academy, an Austrian diplo¬ 
mat helped me by dividing the 
necessary measures into four 
time-scales: 

•_ immediate h irnianttarian 
ones to help the victims; 

• short-term ones to contain 
the conflict and bring about an 
effective ceasefire; 

• medium-term ones to con¬ 
solidate the ceasefire, c reating 
the minimum of confidence 
and communication needed for 
a pcditicaj settlement; and 

• long-term “peace-building”. 

Even in the first stage, mili¬ 
tary forces may be involved, 
whether to secure “safe tones” 
or havens for refugees, or to 
protect airports and convoys so 
that supplies can reach civil¬ 
ians. But the crucial need,-, 
illustrated by the confusion 
which prevailed, in Turkey and 
Iran in the early stages of last 
year’s Kurdish crisis, is for one 
international -agency to be 
given the leading role, with 
responsibility for co-ordinating 
everyone else’s contributions; 
and for that agency to work 
openly rather than secretively, 
so that everyone ; else knows 
what is happenii%. In Yugo¬ 
slavia this role Is befog played, 
effectively, by the UN High 
Commissioner for Refhgees. 

As for as possible local 
resources should be used. 
Recently, public works minis¬ 
ters from off the ex-Yugoslav 
republics attended a meeting 
in Vienna, and mid they had 
human resources at their dis¬ 
posal but not financial ones. 
They claimed that, given even 


erne per cent of the cost'of the 
UN protection force (Unprofor), 
they could set :up more effec¬ 
tive aid programmes of fceir 
own.. 

The caveat here, of course, is 
that local himumftpHaii organ 7 
isationsi. however sincere, are 
seldom completely separate 
from the parties to a conflict 
and often closely Identified 
; with them. International moni¬ 
toring foneeded to ensure sup¬ 
plies are fairly distributed and 
not manipulated for political 


That can best be done by a 
UN liaison office on the spot, 
something even more neces¬ 
sary for the second task, of 
containing hostilities, and 
working for their suspension. 
This task has to be carried on 
simultaneously with the first, 
evm though ft nuy takelonger 
to have any tangible effect 
The biggest difficulty, amply 


stories; often totally contradic¬ 
tory statements of fact are pub- 
M& 8 hed and believed on opposite 
sides. Sometimes the media of 
third countries in turn foil vic¬ 
tim to such one-sided accounts. 
The Austrian and German 
media have portrayed the 
- Yugoslav conflict in much star- 
ker hii«*v awl white thaw those 
of most other countries. With¬ 
out resorting to control of the 
media, governments and inter¬ 
national organisations seeking 
to contain the conflict should 
hwIcb effor ts to pnhfiri«» a bal¬ 
anced account of the facts. 

Accurate and credible infor¬ 
mation is aTw central to the 
next task, that of peacekeeping 
proper, which comes after a 
ceasefire is in force. The 
essence of peacekeeping is con¬ 
fidence building; to enable 
each side to desist from hostili¬ 
ties without fearing that it will 
thereby expose itself to hostile 


Peacekeeping will not in the long ran 
be considered successful if the 
peacekeepers become a permanent 
feature of the landscape 


illustrated in Yugoslavia, is 
that one may have to “take 
sides” by identifying the party 
most responsible for prolong¬ 
ing the fighting or violating 
ceasefires, and to bring pres¬ 
sure on it to stop; whereas pea¬ 
cekeepers on the spot 
engaged in fact-finding mis¬ 
sions, negotiating ceasefire 
terms, or- monitoring compli¬ 
ance - can only operate effec¬ 
tively if accepted by all tides 
as impartial There needs to be 
a clear distinction between 
peacekeepers and those 
involved in any kind of puni¬ 
tive action, even if at the top 
level both should be coordi¬ 
nated by some kind of “conflict 
management unit”. 

One aspect of conflict man¬ 
agement often neglected is 
information and public opin¬ 
ion, both in the cowfHrf: zone 
itself and in third countries 
trying to help resolve it 

Pear and hatred between 
communities are constantly 
nourished by onesided atrocity 


action by the other. The more 
confidence peacekeeping forces 
can create, the more durable 
the ceasefire is likely to be. 

But in an increasing number 
of cases - Yugoslavia is cer¬ 
tainly one — this is not simply 
a matter of manning a line 
bet ween two opposing armies. 
Unprofbr’s mandate in Croatia 
requires it to ensure that the 
“protected areas” are demili¬ 
tarised, “through the with¬ 
drawal or disbandment erf all 
armed forces in them", to 
“monitor the functioning of the 
local police there to help 
ensure TKMwiigrrimmHtinn and 
the protection of human 
rights”, and to “facilitate the 
return, in conditions of safety 
and security, of civilian dis¬ 
placed persons to their homes”. 

This means that successful 
peacekeeping has to include 
tight control of all weapons 
wwitng mtn the area, and of 
gristing 317113 depots within it 
(likely to be an acute concern 
for peacekeepers operating in 


ex-Soviet territory); disband¬ 
ment of irregular forces, or at 
least their incorporation into 
recognised armies with a dear 
rhain of command; and collec¬ 
tion or decommissioning of 
unauthorised weapons, espe¬ 
cially those of a “destabilising” 
nature, such as hand-held 
surface-to-air missiles. Peace¬ 
keeping forces will often have 
to exercise police powers, to 
search for weapons, arrest 
malefac tors, and prevent the 
intimidation erf civilians. 

All this requires sig nifican t 
resources - and they have to 
be available at short notice. In 
the Yugoslav case the UN 
Security Council was lamenta¬ 
bly slow in making up its min d 
to put in a peacekeeping force, 
and when it did so It author¬ 
ised a force so small that it 
could only have carried out its 
mandate on “best case” 
assumptions. Needless to say 
these were not fulfilled, and 
the secretary-general was soon 
back asking for more. 

But peacekeeping will not in 
the long run be considered suc¬ 
cessful if the peacekeepers 
become a permanent feature of 
the landscape, which cannot be 
removed for fear of precipitat¬ 
ing a resumption of the conflict 
- as has happened in Cyprus 
and south Lebanon. So it has 
to be accompanied by peace¬ 
making and “peace-b uilding ”, 
defined respectively by the UN 
secretary-general as “action to 
bring hostile parties to agree¬ 
ment” and “action to identify 
and support structures which 
will tend to strengthen and 
solidify peace”. 

These long-term efforts take 
us back into the realm of con¬ 
flict prevention, since their 
object is to prevent backsliding 
into -violence once it has 
stopped. But they have to con¬ 
front the additional thorny 
question of how far peace 
requires the reversal of 
chang es (especially population 
movements) brought about by 
violence, and how for, on the 
contrary, it requires their 
acceptance. 

In principle, everyone sup¬ 
ports the former proposition: it 
is unthinkable to “reward the 
aggressor”. In practice, as 
Greek Cypriots and Palestin¬ 
ians have both been obliged to 
recognise, negotiated settle¬ 
ments generally involve the 
weaker party accepting a fait 
accompli, in part if not in 
whole. 


From Mr EM Sandhmd. 

Sir, The article "Cadbury 
proposals prove unpalatable" 
(August 3) contains a reference 
to the Institutional Sharehold¬ 
ers' Committee's position 
which might give a misleading 
Impression of the warmth with 
which the ISC welcomes the 
draft Cadbury report 
At its June 17 meeting the 
ISC council agreed that a press 
release showing the ISC's gen 
eral support for the work of the 
Cadbury Committee should be 
issued. However, it is impor¬ 
tant to understand that the ISC 
is an umbrella body whose 
members are the associations 
representing the different 
groupings of UK institutional 
investors - the insurance 
companies, the pension hinds, 
the unit trusts, the investment 
trusts and the asset manage¬ 
ment arms of the merchant 
banks. Each ISC member felt 
this important subject 
deserved detailed debate 
within its own membership, 
and separate responses have 
been prepared and delivered to 
the Cadbury Committee. 

In the circumstances the 
ISC’s press release could not 
have been couched in other 
than general terms. Its appar¬ 
ent failure in the eyes of your 
commentator to provide a 
“ringing endorsement" should 
not be taken to indicate that 
the ISC is less than warm In its 
support 
E M Sandland, 
chairman. 

Institutional SAnreAo/ders' | 
Committee, 

51 Gresham Street, 

London EC2V 7HQ 

Cure for a 
malaise 

From K D Reed. 

Sir, None of Barry Riley's 
listed drugs (The Long View, 
August 1) has produced a cine 
for the current national mal¬ 
aise of Meddlomania. This 
wasting disease is easily diag¬ 
nosed from cries in the media 
of “Do something, no matter 
what" at times of economic 
stress emitted by opposition 
and panicking politicians and 
failing businessmen. 

The old fashioned remedy of 

Saturation in 
satellite market 

From Mr James W Beaumont 
Sir, Having spent more than 
11 years at MBB making satel¬ 
lites, among others Intelsat VI, 

I feel your article “Europe’s 
satellite makers are knocked 
out of orbit" (July 31) leaves a 
great deal to be desired. MBB 
has made the solar panels for 
almo st all of the Intelsat satel¬ 
lites made by Hughes & Ford. 
British Aerospace has also 
been a very large contributor, 


Moral philosophy 
that should not 
be forgotten 


From Mr Aubrey Jones. 

Sir, You are quite right to 
remind us that Adam Smith 
was a moral philosopher as 
well as au economist (“Ethics 

and worse”, July 31). Indeed, 
his economics was secondary 
to his moral philosophy. 

This is clearly seen in this 
quotation from the Wealth of 
Nations; “Every man, so tong 
as he does not violate the laws 
of justice, is left perfectly free 
to pursue his own interest in 
his own way” (italics mine). 

Similarly the expression 
“laissez-faire", as used by the 
French physiocrats, was subor¬ 
dinate to the idea of a divine 
plan which could be discovered 
by human reason; “lais- 

Investors’ 

dilemma 

From Mr Edmond Jackson. 

Sir, Peter Morgan (Letters, 
July 31) unintentionally nails 
the dilemma for investors who 
wish to act responsibly. 

Clearly, a unitary board Is 
essential for corporate effi¬ 
ciency, and thereby share¬ 
holder value. 

But if investors have no say 
at all in the running of a com¬ 
pany, their only option on 
detecting problems is to sell 
out. Instead of nipping them 
early, mistakes grow long hair 
until chronic decline sets in, or 
a crisis means expensive action 
by lawyers and accountants - 
paid for by shareholders, of 


hard work and cold showers is 
seldom tried for long enough, 
but when used with conviction 
it can produce strengthening of 
the system and an improve¬ 
ment in efficiency that pro¬ 
vides the necessary competi¬ 
tiveness. Unfortunately, 
fashionable Freudian tenden¬ 
cies always to blame a third 
party have caused this simple 
remedy to be omitted from 
later editions of the British 
Economicapae. 

K D Reed. 

16 Ashcroft 
Shalford, 

Guildford GU4 8JT 


because the UK was number 
two financial contributor to 
Intelsat, after the US. 

The simple truth is that the 
satellite market Is reaching 
saturation and the US, funded 
by the American debt, has 
built a gigantic satellite capa¬ 
bility which is desperately 
seeking new markets. I suggest 
that the US manufacturers will 
be steeped in red in the not too 
distant future. 

James W Beaumont, 
Brunnwartsweg 1. 

WSQ22 GtHnwald, 

Germany 


sez-faire” meant that, when 
this moral order had been 
found, no hindrance should be 
placed In its way. 

What seems to have hap¬ 
pened is that, in the long tran¬ 
sition from medieval Christen¬ 
dom to modem sec ularism, the 
origins of many of the itteas 
that marked that transition 
have become forgotten. 

Dixons, in donating to the 
London Business School a 
chair in business ethics, 
deserve our thanks for remind¬ 
ing us whence we have come. 
Aubrey Jones, 

“Amen”, 

120 Larimer Lane, 

Peipham, 

Bognor Regis, West Sussex 


course. Investors are capable of 
exercising vigilance - espe¬ 
cially when their own money is 
at stake. But it is no use if, as 
often at company annual meet¬ 
ings, boards can simply ignore 
their views ad lib. 

There were sceptics on Max¬ 
well and Polly Peck, but what 
teeth did they have to stop the 
rot before it was too late? 
Edmond Jackson, 

CVienies, 

Butlers Dene Road, 

Woldingtiam, 

Surrey CR3 7HH 

The struggle 
plight of the; 

From Baroness ChaOcer. 

Sir, Sadly there is very little 
with which I could disagree in 
Julian Ozanne’s description 
(“Desperate famine stalks the 
forgotten Somalis”, July 28} of 
the desperate and harrowing 
conditions in Amalia 

Numerous similar reports 
can leave us in no doubt that a 
h uman tragedy is unfolding on 
a scale never before seen in 
that country. 

Z must make it dear, how¬ 
ever, that Britain has not for¬ 
gotten Somalia. The govern¬ 
ment is deeply concerned 
about what is happening there. 
For months, we have been in 
the forefront of efforts to alle¬ 
viate the suffering. None of 
this has received very much 
attention in the media. 

We have been among the 
first to respond to needs as 
new possibilities for delivery 
have opened up. In January, I 
announced a gift of 14,000 
tonnes of food aid via the Red 
Cross; in May, we provided a 
further 5,000 tonnes of food 
through the UN World Food 
Programme; earlier this 
month, I allocated £2L5m to the 
Red Cross for its country-wide 
relief activities. 

We have given all possible 
support to British aid agencies 
which continue their heroic 
work inside Somalia, in spite of 


Subsidies 
have been 
forgotten by 
energy users 

From Mr David Porter. 

Sir, Major energy users say 
that they are paying too much 
for their electricity and this 
m eans that they cannot com¬ 
pete with their rivals in the EC 
(“Large users step up demand 
for lower electricity prices”, 
July 29). 

These industrialists do not 
say that before electricity pri¬ 
vatisation In 1990 their electric¬ 
ity was subsidised by the state, 
and that they enjoyed further 
subsidies until March 1991. 
Neither do they admit that 
what industry calls “high 
prices” are only a fraction of 
what domestic consumers pay. 
One solution is that they 

, should make their own elec¬ 
tricity. Many of our members 
would be pleased to build them 
energy-efficient power stations. 
They could then be quite cer¬ 
tain that they were paying the 
right price for their power. 

They might prefer an elec¬ 
tricity subsidy, but wouldn't it 
be much better if the new EC 
president could persuade our 
competitors to get rid of theirs? 
David Porter, 
chief executive. 

Association of Independent 
Electricity Producers. 

Herodsfoot 
Liskeard, Cornwall 

to alleviate 
Somalis 

the enormous difficulties and 
danger. In June, 1 responded 
immediately to the UN’s appeal 
on behalf of refugees, predomi¬ 
nantly Somalis, in Kenya, with 
a grant of £lm. We gave a fur¬ 
ther £50,000 for the Somali boat 
refugees arriving in the Yemen 
wi thin days of their plight 
becoming known. 

Since the present crisis 
began in early 1991, we have 
provided almost £15m for 
Somalis in need. I expect to 
provide more in the months 
ahead. Our record is a for cry 
from the near-indifference of 
which you accuse the west in 
your leading article, “Time to 
interfere" (July 29). 

The tragedy we are witness¬ 
ing in Somalia is highly com¬ 
plex and there are no easy 
solutions. Until peace and sta¬ 
bility retain, helping the hun¬ 
gry and dying will be enor¬ 
mously difficult. 

Somalia remains for us an 
acute priority in a highly trou¬ 
bled region, the Horn of Africa, 
which continues to absorb the 
lion’s share of the humanitar¬ 
ian aid resources available to 
us; some £l55m since the pres¬ 
ent crisis began in late 1990. 
Lynda Chalker, 

minister for overseas develop¬ 
ment 

94 Viktoria Street 
London SWIE5JL 


Observer 


Clearing out 
the bankers 

■ What a shambles. The revolving 
door at the top of NatWest 
mntinnM to spin faster than most 
in London’s accident-prone 
securities industry. Yesterday, Sir 
Geoffrey Littler ami John Drury, 
who little more than a year ago . 
were appointed chairman and chief 
executive of NatWest Investment 
Bank, the parent of County 

NatWest, headed for the exit - 

Their departure may have been 
inevitable following the 
reorganisation earlier this year 
which saw first Derek Wanless, 
and then Martin Owen, clearing 
bankers through and through, put 
in charge of a new corporate 
octopus called NatWest Markets. 
Even so it means that this side of 
the business must have had half 
a dozen chiefs in as many years. 

Whereas there were supposed 
to be three senior mana gin g 
directors under NatWest Ma rkets 
new chief executive Martin Owen, 
Drury's departure means that there 
is now only one, Roger Byatt, 
another career clearing banker. 

The lower orders seem equally 
confused. Presumably, the gaps 
will soon be plugged but given the 
recent record it would be su rprisi ng 
if it did not result in a fresh twirl 
of the door from the executive 
diningrooms. 


Soldiering on 

■ In all the comings and goings 
at NatWest it is easy to forget that 
dear old Tom Frost who was 
replaced as NatWest’s chief 
executive by young Derek Wantess 
only four months ago, still works 
there. 

White all the Blue Arrow 
prosecutions have been baited, 
Frost who has never been charged 
with any offence, is still centrally 
involved in the DTTs ongoing 
investigation into the affairs of 


the National Westminster Bank. 
Both Frost and NatWest 
vehemently deny any suggestion 
of a cover-up, hut Frost stfll decided 
to withdraw to the sidelines as a 
deputy rfliairwmn to give h bn se lf 
time to present bis case. 

Since he Is only a year away from 
retirement the outcome has no 
bearing on his future career. Bat 
his decision to relinquish the reins 
will look mare like noble 
self-sacrifice if bis bank is - 
exonerated. 


Condomania 

■ At long last conclusive (well, 
almost) evidence that advertising 
works. 

The UK government's national 
television and press advertising 
campaigns to pers uade people of 
the riawig ws nf fha HTV vfrag and 
Aids and Hip virtues of using 
condoms Is one of the key factors 
behind the doubling of condom 
sales since 1987, according to 
research carried out by Mtotel 

Inte rnati onal 

Tins year some 155m condoms, 
with a retail value of £43m, are 
likely to be sold in the UK, with 
the market set to grow 
substantially in the next few years. 

Mlntel suggests that the 
“embarrassment factor” is also 
fast disappearing; evidence is that 
mail order sales have declined from 
3 to 2 per cent of total sales. 



Foxed 

■The arrival of Robin Woodbead 
as the new boss of commodity 
futures market London FOX 
rmoves one possible contender 
for the really big exchange 
management job still going - that 
of chief executive of Liffe when 
Michael Jenkins retires. 

LiSe had hoped to name its 
candidate by now ~ but apparently 
the favourite, who comes from 
outside the derivatives industry, 
has suddenly become indispensable 


“perhaps we shouldn’t 
have eaten the Tor 
sale’ sign” 

to his present employer. 

At least this shows that Liffe 
is definitely seeking fresh blood, 
rather Hum settling for an insider 
- of whom there are two 
reasonably competent candidates. 
Another name mentioned - 
regulator Phillip Thorpe, who has 
been the caretaker at FOX - seems 
never to have been seriously in 
the running. 

It sounds as if Liffe has gone back 
to the drawing board, and Jenkhs, 
who has promised he will continue 
until the right person is found, is 
in there for a while yet 


K-9 Hall 

■ Among the many suggestions 

for the fhture use of London’s 
redundant County Hall, its 
advantages as a police dog training 
centre have not received much 
attention. 

However, Observer can disclose 
that many of London’s 3^ police 
dogs have hnnpri their Skills sniffing 
the secrets of the old GLC power 
house. 


The London Residuary Body - 
charged with selling the site - 
Bays that there have been police 
dog classes in former GLC buildings 
for a long time. However, since 
County Hall is now the only empty 
GLC building, it follows that most 
police deg classes are held there. 

Interesting to see whether the 
London School of Economics will 
permit the classes to continue If 
it buys County HaH No doubt it 
could charge extra if it provided 
the dogs with a few stroppy 
students to practice on. 


Not so sweet 

■ Stock markets have no sense 
of romance. Word late on Monday 
that Swiss chocolate king Rudolph 
Sprungii had remarried at 72 sent 
shares of the family-controlled firm, 
Lindt & Sprflngli, p lung in g 

yesterday. 

Sprtagli had not been above 
pflnirlring himself when various 
accusations had surfaced about 
the business ambitions of his 
bride-to-be 44-year-old Alexandra 
Gantenbeln. who belongs to an 
obscure American religious sect 
called “I am”. The marriage was 
oft SprfingU called in accountants 
KPMG Fides to conduct an 
investigation, the marriage was 
back on, and the couple were 
secretly wed last Friday. 

Sadly, the market remains 
unconvinced that all is now 
sweetness and tight By the end 
of yesterday, the bearer shares of 
Lindt & Sprungii stood at SwFr 
11,000 on the Zurich exchange, 
down 9 J per cent on Monday’s 
dose, and at their low for the year. 


Abandon hope 

■ Kenneth Tough is living up to 
his name. Her Majesty’s Greffier 
in Guernsey has been taking a long 
hard look at the island’s company 
register. Among the latest to be 
struck off - The Really Hopeful 
Investment Company. 
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The anguish of migration 

Judy Dempsey explains how ethnic cleansing is taking place in Bosnia 


THE LEX COLUMN 


I N THE north-west Bosnian 
city of Banja Luka, there is 
an institution called the 
“Centre for Migration". Since 
May, it has been sending out 
instructions to Serbian ofUciais 
in towns and cities throughout 
Bosnia-Hercegovina. The instruc¬ 
tions are always the same: make 
arrangements for the exchange of 
population. 

it is run by Mr Vojo Kupra- 
sanin, Mr Radoslav Brdjanin, Mr 
Radislav Vukic and Mr Predrag 
Radic. The four are leaders of the 
self-declared Serbian republic of 
Bosanska Krgjina. They also sup¬ 
port Bosnia's Serbian Democratic 
party, which is led by Mr 
Radovan Karadzic. 

In June, Mr Kuprasanin, who 
has since established a martial 
law regime in Banja Luka, asked 
the Serb mayor of the central 
Bosnian city of Zcnice for a popu¬ 
lation transfer involving 30,000 
Moslems and Croats. They were 
to be sent from Banja Luka to 
Zenice in return for the Zenice 
authorities sending 30,000 Serbs 
to Banja Luka. 

But such ad hoc rearrange¬ 
ments of Bosnia’s ethnic make*up 


have been institutionalised, with 
the forced evacuation of tens of 
thousands of mostly Moslem 
civilians by Serbs and their con¬ 
finement in detention centres, 
according to officials from the 
International Committee of the 
Red Cross. It was forced to leave 
Bosnia at the end of May follow¬ 
ing intimidation and the killin g 
of one of its aid workers. 

"There is one aim behind the 
Serb camps: ethnic cleansing,” a 
senior US diplomat said. 
"Through their quest for terri¬ 
tory, the Serbs, by placing the 
Moslems in camps, want eventu¬ 
ally to expel the Moslem popula¬ 
tion and make parts of Bosnia 
ethnically homogenous.” 

Many witnesses who have fled 
to neighbouring Croatia and 
Hungary have repeatedly con¬ 
firmed these views. Moslems 
make up 43 per cent of the <L5m 
Bosnian population, Serbs 33 per 
cent and Croats 17 per cent. 

Although the ICRC, human 
rights organisations and other 
international aid agencies have 
not been permitted to visit any of 
the camps, except the "model” 
Serb-controlled camp at Manaca. 


near Banja Luka, the Serbian 
media have begun openly to 
describe the ethnic cleansing. 

The most recent issue of Epo¬ 
chs, a weekly magazine close to 
Serbia's ruling Socialist party, 
reported how Bosnia's Serbs now 
control large swathes of north 
Bosnia through ethnic cleansing: 
“This [region! is now cleared of 
Croats and Mosiems...our army 
surrounds Moslem villages. If tbe 
Moslems do not raise the white 
flag on the minarets, we raze the 
villages to the ground. Serb vil¬ 
lages will be built here.” 

I F Moslems were prepared to 
fly the white flag, they must 
be prepared for an exchange 
of population. “Those people not 
from mixed marriages can go to 
the territory controlled by [Bos¬ 
nian president Alya] fzetbegovic, 
or go to Croatia. Those from 
mixed marriages who have not 
Fired at Serbs, can choose to 
remain.” wrote Mr Radonov. 

The magazine boasted how in 
Kotor Varos, a town of 36,000 peo¬ 
ple east of Banja Luka, there 
were no longer ethnic minorities. 
Until recently, the town symbol¬ 


ised the ethnic patchwork of Bos¬ 
nia: 38 per cent Serb; 30 per cent 
Moslem; 29 per cent Croat. 

Those held in Serb camps, par¬ 
ticularly those in Omarska, 
north-west of Banja Luka, or 
Pale, cast of the Bosnian capital 
Sarajevo, the headquarters of Mr 
Karadzic, are sometimes freed in 
exchange for Serb snipers held by 
Bosnia's territorial forces. Wit¬ 
nesses have described how they 
have been forcibly transported 
out of the republic as refugees. 

"These refugees cannot come 
back. The whole point about eth¬ 
nic cleansing is that it prevents 
the local inhabitants from return¬ 
ing. Not just because they are 
afraid, but because they have 
nothing to return to. Their homes 
have been completely destroyed," 
a United Nations High Commis¬ 
sioner for Refugees said. 

Few international relief agen¬ 
cies can confirm the number of 
Serb detention camps in Bosnia 
because they are not allowed to 
visit them, or it is too dangerous 
to travel to them. 

Funeral attacked, Page 2 
Softer style of cleansing. Page 2 


S Africa protests enter critical phase 


By Michael Holman 
in Johannesburg 

SOUTH AFRICA'S week of 
protest enters its critical and 
most dangerous phase today 
when Mr Nelson Mandela leads a 
march on Union Buildings, the 
citadel of white authority in the 
heart of Pretoria. 

For the next three days the 
focus shifts from the shop floors, 
target of the 48-hour general 
strike which ended yesterday. 
Although factories will still be 
the targets of sit-ins, much of the 
action will move to the streets of 
towns and cities, where the risk 
of confrontation with security 
forces is higher. 

The African National Congress 
and its allies - the Communist 
party and the Congress of South 
African Trade Unions - expect a 
huge turnout for today’s march 
through Pretoria’s city centre to 
the Union Buildings, the seat of 
government. An equally enthusi¬ 
astic response is predicted in 
Cape Town, where motorists 
were warned to avoid today’s 
march from the black township 
of Langa to the city centre. 

If the massive stayaway that 
marked the strike can be fol¬ 
lowed with a big turnout for 
these and other rallies, demon¬ 
strations and sit-ins that start 
today, Mr Mandela and his allies 
will have organised the most for¬ 
midable protest against white 
rule the country has seen. 

The days ahead, however, 
could also reveal the limitations 
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Peak hour:Theeffect of thestrike^ stationas thousands stayedat lioine 


of the ANC campaign, intended 
to force President F.W.de Klerk 
to accept a rapid transition to 
majority rule. 

Professor Tom Lodge of Johan¬ 
nesburg’s Witswatersrand uni¬ 
versity and an authority on black 
politics says: “The percentage of 
people who stayed at home does 
not tell us if they support the 
ANC alliance’s cause, or if they 
would vote ANC in an election." 

A strong response to the cam¬ 
paign would help provide the 
answer, as well as rebut allega¬ 


tions that the stayaway was due 
in great measure to intimidation. 

But a weak turnout is suscepti¬ 
ble to another explanation: the 
high price of protest. Although 
some workers reached agree¬ 
ments with employers to work 
extra shirts, or take the two days 
as holiday, most participants will 
have had their pay packets 
docked. 

What is more, their jobs will bo 
at risk, either because employers 
may take a tough line, or because 
the strike could prove the last 


straw for businesses battling to 
keep afloat in recession. 

Such problems do not damp the 
enthusiasm of Mr Jay Naidoo, 
Cosatu general secretary. Jubi¬ 
lant over the outcome of the cam¬ 
paign's First day, he vowed to 
"continue the campaign of rolling 
mass action until the (alli¬ 
ance's) . . . demands are met". 
The next few days will indicate 
whether the energy is there for a 
protracted struggle. 

Mandela to lead march, Page 5 


Liquidators sue UK banks for £490m 


By Andrew Jack, Robert Peston, 
Richard Donkin and Raymond 
Hughes In London 

THE ROYAL Bank of Scotland is 
being sued for up to £4l8m 
(J798m) and National Westmin¬ 
ster for more than £7lm by the 
liquidators of a small banking 
group at the heart of an alleged 
fraud. The banking group, Wal¬ 
lace Smith Trust Company, was 
closed down last year by tbe 
Bank of England. 

Neither bank has made provi¬ 
sions against any losses which 
may result from the legal action. 
The £418m claim against the 
Royal Bank is roughly equivalent 
to its full-year profits before pro¬ 
visions and its shares dropped 
21p yesterday to I53p. NatWest’s 


shares fell 4p to 320p. 

The damages claims stem from 
allegations that substantial pay¬ 
ments which should have been 
made to the Wallace Smith Trust 
Company were made by the 
banks to another company, Wal¬ 
lace Smith Holdings. 

Wallace Smith Trust's liquida¬ 
tor, Mr Tim Hayward, head of 
corporate recovery at KPMG Peat 
Marwick, claims the payments 
were non-transferable and should 
not have been rerouted. The 
banks say the rerouting was 
properly authorised. 

Mr Hayward has issued a writ 
against Royal Bank. NatWest has 
not yet received a writ though it 
expects to receive one. 

Wallace Smith Trust was a 
banking and finance group closed 


down by the Bank of England in 
May last year. Wallace Smith 
Holdings was a general financial 
services company. 

Mr Wallace Duncan Smith, a 
director of Wallace Smith Trust, 
has been charged with fraud 
exceeding 250m. 

Mr Smith. 58 Duncan to his 
friends - lives a wealthy though 
private lifestyle with an address 
in Chelsea, west London, and a 
property at Lyford Key. near Nas¬ 
sau in the Bahamas. 

Born in Edmonton, Canada, he 
Is described as a friendly family 
man who is said by business 
acquaintances to have Firm politi¬ 
cal views. He is well known 
among the Bruges Group of anti- 
European federalists. 

Mr Smith was arrested in April 


last year and charged with fraud¬ 
ulent trading. His case was trans¬ 
ferred From City of London mag¬ 
istrates court 12 months later, by 
which time he faced 15 charges. 
His trial has been fixed for Febru¬ 
ary 1 at Knightsbridge Crown 
Court. 

Royal Bank of Scotland said its 
writ claimed “damages in conver¬ 
sion" for 39 payments made 
between August 1989 and Janu¬ 
ary 1991. Eleven of the payments 
originated from Deutsche Cenos- 
soiisc hafts bank and 28 from Bank 
of New York. 

The bank said yesterday: “We 
deny liability and are going to 
vigorously contend these allega¬ 
tions." 

Bad debt warning, Page 14 


Goods for troops scam Fisher sale frees Monsanto 


Continued from Page l 

set up and liquidated. "We know 
who the 100 or so perpetrators 
are. They are people who were 
convicted of counterfeiting, ille¬ 
gal weapons sales and forgery of 
documents and art objects. There 
is no place left where they can 
escape", Mr Schmidt said. 

Most are known to be in 
Berlin, but no arrests have been 
made so far because of the com¬ 
plexity of the company 
operations. 

A recent parliamentary investi- 
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gation in Moscow has claimed 
that the scandal extended into 
the top echelons of the former 
Soviet armed forces. 

The DM3bn to pay for supplies 
for Soviet troops remaining tem¬ 
porarily in eastern Germany was 
part of a total of DM13.8bn which 
the German government had 
agreed to pay for supplies and 
housing for the returning Soviet 
officers. 

The agreement was reached 
at the time or unification in 
1990. 


Continued from Page I 

Mr FilippeUo said Monsanto’s 
efforts to concentrate on its core 
businesses of high-value chemi¬ 
cals, pharmaceuticals, agricul¬ 
tural chemicals and food ingredi¬ 
ents “precluded the level of 
investment needed to allow 
Fisher to grow". 

The group needs cash. The 
chemicals operations are suffer¬ 
ing from the poor US economy. In 
addition, some of its strongest 
revenue earners are slowing. 
These include Roundup. Monsan¬ 
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to's herbicide and world's best¬ 
selling agrochemical, whose 
patents expired In the US and 
Europe last year. 

F.arnings from Nutrasweet, the 
artificial sweetener, are also set 
to decline. Last year it generated 
sales growth of only 2 per cent. 

Wall Street reacted favourably 
to the news of the divestiture: the 
company's share price was 
marked S3V, higher at $57%. 

For the first six months of 1992, 
operating earnings at Fisher 
declined to $3lm, from $51m in 
the first half of last year. 
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A Royal misfortune 


It is difficult to resist a gasp of 
apprehension at the sheer size of the 
£4l8ra claim against Royal Bank of 
Scotland from the liquidators of Wal¬ 
lace Smith Trust The sum is not only 
broadly equivalent to a whole year's 
profit before provisions. It also 
amounts to a quarter of the bank’s 
shareholders' funds. 

Uncertainty about the suit will dog 
the bank for a long time. One can only 
guess at the outcome, but the chances 
are that Royal win not in the end have 
to write off the full amount A further 
consolation is that the bank is well 
endowed with tier 1 capital under 
Bank for International Settlements 
rules. Its BIS ratio at the end of the 
last business year was nearly 7 per 
cent and It is currently adding new 
tier 1 capital through its S200m issue 
of non-cumulative preference shares 
in the US. 

A more serious worry in the short 
run is the warning in the US issue 
documentation that provisions will 
exceed last year's £35Lm, a figure 
which was already SO per cent up on 
the previous year. It looks as though 
the bank has been less than usually 
canny in its forays into English lend¬ 
ing. Its admission is especially discon¬ 
certing after its encouraging noises at 
the Interim stage. That alone would be 
enough to justify a large part of yes¬ 
terday’s 12 per cent foil in the shares. 


FT-SE Index; 2407.5 (-12.7) 
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Bid lor Dowty fc——- 

launched f 


The 10 per cent foil in TVs shares in 
response to yesterday's interim figures 
poses the question of whether it can 
reap the foil benefit of Dowty without 
economic recovery. Some downward 
revision of Dowty’s unaudited full- 
year figures was expected. It was 
clearly in the interests of the defend¬ 
ing management to book profits as 
early as possible. Equally it is now in 
the interests of TI to leave room for 
earnings growth. The slightly disturb¬ 
ing factor is that it is not itself expect¬ 
ing such a recovery. 

TI forecasts that the second-half 
contribution from Dowty will be no 
higher than the £13m turned In in the 
same period last year. The market had 
assumed the positive earnings trend 
reported by Dowty would be main¬ 
tained under new ownership. Perhaps 
it was being naive, but the episode 
underlines how difficult It can be to 
value hostile bids in an uncertain trad¬ 
ing environment. 

TI itself is open to criticism for not 
revealing the full details of its post¬ 
acquisition valuation of Dowty this 


Jan 1992 Aug 
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time around, although it promises a 
thorough clean-out in the autumn. 
However, the market cannot have it 
both ways; two years ago TI was vili¬ 
fied for taking a second chunk of good¬ 
will wrlte-offo against Bundy, having 
hurried through the initial provisions. 

Against this background, the perfor¬ 
mance of the shares yesterday looks 
like a more basic rethink of TTs abil¬ 
ity to ride out the recession. Excluding 
Dowty, the interim figures were at the 
lower end of expectations. On a pro¬ 
spective multiple of roughly 15 times, 
which the market generally accepted, 
the shares stood until yesterday at an 
expensive U per cent premium to the 
engineering sector and a 42 per cent 
premium to aerospace. 

NatWest 

The 109 per cent rise in National 
Westminster’s first-half profits from 
last year’s particularly depressed 
interim result is as much as the mar¬ 
ket could have expected. Bad debt pro¬ 
visions have fallen sharply in both the 
US and Australia. Costs are under con¬ 
trol. Commission income is up, 
although not against last year’s sec¬ 
ond half. Net interest Income has reg¬ 
istered only a modest fall, thanks 
partly to the bank’s involvement in 
fixed rate tending. Although UK bad 
debt provisions have fallen only 
slightly since the second half of last 
year, a high charge was always likely, 
given National Westminster’s high 
share of small business tending. 

None of this means a strong recov¬ 
ery is secure. Operating income is 
likely to rise only modestly in spite of 
an increasing contribution from life 
insurance. Nor can one expect any¬ 


thing other than a modest foil In UK 
bad debts, it is thus hard to see why 
the shares have any special attraction. 
NatWest has outperformed Barclays 
by nearly 40 per cent since the start of 
the year. But since the latter has 
fallen harder it may now have further 
to recover. On the other hand NatWest 
cannot boast the same defensive quali¬ 
ties as Lloyds. 

Kalon/Manders 

The Issues in a bid are seldom black 
and white, not even when the offer is 1 
from a white paint manufacturer in 1 
Yorkshire (emblem: white rose) for an i 
English black country rival making , 
ink Yesterday's undeniably impres¬ 
sive 55 per cent advance in interim 1 
profits from Kalon docs little harm to i 
its cause - but there seems no escap-, 
ing the conclusion that come the , 
weekend or sooner the aggressor will 
have to sweeten its currently all-paper ! 
terms. ! 

Kaion’s management ability and ; 
recent share price and earnings 
records all look superior to those of 
Manders. But there is a legitimate 
question mark over how long Kalon 
will be able to sustain its juicy paint 
margins. The widening which took 
place in the first six months of this 
year Is largely attributed to higher 
volumes in the own-label market and 
economies of scale. But, with the likes 
of B&Q and Texas engaged in a fierce 
price war, how long will it be before 
they expect their suppliers to suffer 
more of the pain? Kalon badly needs 
to swallow its prey to keep its proFits 
momentum going, which Is why Man¬ 
ders shareholders should hold out for 
a more attractive deal. In these mar¬ 
kets, though, a token cash element 
might not be enough. 

Housing market 

Surely that is enough calls for deci¬ 
sive action to boost the UK housing 
market A whopping cut in UK inter¬ 
est rates or massive government 
spending apart - two options which 
are clearly not on the agenda for the 
foreseeable future - it is hard to see 
what can be done at a stroke to under¬ 
pin house prices and restore buyer 
confidence. Tired sounding, if head¬ 
line-catching. schemes from the Great 
and the Good not only look narrowly 
self-serving. As yesterday's further 
round of jitters in the building materi¬ 
als sector illustrates, the rhetoric 
which accompanies them merely 
spreads further despondency. 
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BJR Nabisco names 
rPf new divislon 

'Bd R Nabisco, the large US food's and tobacco 
W, yesterday formed, a new international 
.fpods division and hired Mr Richard Thbmah, a 
former.top exMiitlve at American Express, as • 
rts president. The company said toe recniit- 
ment of Mr.Thoman to head Nabisco Internal 
tsonaT was-aimed at “underscoring this ' : '* 
company’s commitment in the international 
food arena”. Page IS 

Hariand Simon sale approved 

Harland -Simon,, the UK~control systems com¬ 
pany which has seen Its market value collapse 
following,unexpected losses and a qualified set 
of accounts,, has gained approval from share-' 
holders to sell Vlckereys, its specialist blade 
and equipment maker, for £8. 1 m ($15.5m) to 
Thermo Rbedekof the US. Page 18 . 

Frerfi Wciw to wool industry 

Australia’s struggling' 
wool industry was dealt 
another blow on Tues¬ 
day when South Austra¬ 
lian police said they 
were investigating alter 
gallons of a substitution 
racket involving wool 
destined for export The 
alleged fraud involves 
the substitution of 
poorer grades of wool 
for fine grades stored in 
a warehouse after sale. 
Meanwhile, the New Zealand Woof Board is 
warning its country's producers a surge in 
demand.from China that did much to fuel last 
season's price recovery may not be main¬ 
tained this year. Page 20 
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Spain’s buildiitg shares weaken 

Between 1867 and 1990. shares fa Spain's big 
construction companies were probably the best 
measure of the country's unprecedented eco¬ 
nomic boom; But they are now a chillingly 
accurate barometer of .the economy's rapid 
decline with shares in most of Spain's "Big 
Seven" quoted constructors falling more than 
50 per cent since the beginning of the year. 
Bade Page 

Wall St sparkle dulls 

If the US securities business was an Olympic, 
sport, Wall Street's performance in the second 
quarter would warrant a silver medal. It was a 
good showing, blit not quite up to the sparkling 
gold-medal display of the first quarter, when 
almost every major securities 1 house reported 
record-profits. Page 16 

Outtookfor engineering 

The secoiid Instalment of an FT survey of six 
UK engineering companies confirms recent . 
evidence from manufacturing industry on the 
outlook for the domestic market tilings may. . 
not be worsening, but it is going to be a long 
haul to recovery. Page 19 

Canadian Pacific falls to C$21m 

Canadian Pacific, the diversified holding com¬ 
pany, yesterday unveiled disappointing second 
quarter and first half results. Second quarter 
profits were C$21 m (US$17.7m) against 
C$3Q.9m a year earlier, on revenues of 
C$2.5bn against C$2.6bn. Page 15 
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Buoyant Dresdner rises by 



. DRESDNER ; Bank yesterday, 
became the second of. Germany's, 
big. three banks to report robust 
profits for the first six months of 
the year. 

. Dresdner's partial operating 
profits -!■ _excbidtog gains from 
own account securities trading - 
rose 20 per cent to DMl.28bn 
($860>h)-r better than the market 
was expecting. 

Thai follows a 14.7 per cent rise 
In Commerzbank’s partial operat¬ 
ing profit^ .announced last week, 
and comesJbefthe today's figures 
Grom Deutsche Bank, Germany's 
r biggest bank.' 

. 1 AD ; reading German banks 
reported double-digit profits 
growth In- the first four months 
of the. year, and'the figures from 
Dresdner and Commerzbank sug- 


Bank’s double-digit growth helps confirm sector’s 
ability to weather recession, writes David Waller 


gest that banking remains, with 
construction, one of only two sec¬ 
tors in Germany able to defy the 
recession and deliver strong prof¬ 
its growth. 

However, Deutsche's share 
price has fallen during the past 
week on worries that half-year 
profits will be flat signalling the 
end of a long period of powerful 
profits growth. 

Mr Wolfgang Roller, Dresduer’s 
chief executive, said yesterday 
that full-year profits were likely 
to show double-digit growth dur¬ 
ing 1992 as a whole. 

He declined to comment on the 


possibility that the dividend 
would be raised this year. 

Earnings on interest in the 
Dresdner group rose by 12.6 per 
cent to DM2.95bn, while commis¬ 
sion income climbed 1 -L 8 per cent 
to DM1.13bn. 

Operating expenses rose 10.3 
per cent. less than the increase 
last year, reflecting what the 
bank called "a return to a more 
normal trend” after the pro¬ 
nounced increases in the past 
two years due to the bank's 
expansion in east Germany. 

Total operating profits 
which include the contribution 


from own account trading - rose 
15 per cent to DMl.-lbn. Dresd- 
ner's shares added DMT to close 
at DM332 yesterday. 

Mr Roller dismissed talk of a 
power struggle between Deutsche 
Bank and Dresdner and Allianz, 
the big insurance company which 
owns 22.3 per cent of Dresdner. 

Speculation about such a strug¬ 
gle has been aggravated recently 
by the sharp fall in the Allianz 
share price - and in the German 
stock market as a whole - after 
it published poor figures for 1991 
on Tuesday last week. 

The shares fell further on 


Thursday and Friday, triggered 
by a sell recommendation from 
DB Research, the Deutsche Bank 
research arm. 

Mr Roller said that the sell 
note had caught the stock market 
at a delicate moment. Questions 
about the motive for the earnings 
estimate should be put to DB 
Research itself, he said. However, 
he pointed out Lhat Dresdner's 
own equity analysts bad down¬ 
graded their forecasts for Alli¬ 
anz's earnings as far back as 
December last year. 

Deutsche said the sell recom¬ 
mendation followed an assess¬ 
ment of Allianz's profits. It was 
not an attempt to lower a rival's 
share price. Allianz denied that it 
dumped shares in Deutsche Bank 
by way of retaliation. 


Norma Cohen on Fidelity’s attempts to achieve better returns for its managed funds 

tactics 



Fidelity investments international 


the 
unit trusts 


Funds under management 

.7b n 


S9.9bn 


T he public confrontation 
between Fidelity Invest¬ 
ments and the lenders and 
management of WPP, the world¬ 
wide media services group, has 
brought the institution's role as 
an aggressive shareholder into 
the spotlight 

For Boston-based Fidelity, the 
world’s largest institutional fund 
manager, has been exporting US- 
style institutional activism into 
Britain with mixed results. 

So. far.its UK arm. Fidelity 
Investments International, has 
helped oust two managements - 
at Brown and Jackson, the 
retailer, ~ and Great Western 
Resources, the natural resources 
company. The share prices of 
both, companies have since 
soared. Bat fn no UK takeover 
battle has it won better financial 
terms for shareholders. 

Fidelity Investments Interna¬ 
tional has long been a maverick 
among UK Institutions, both for 
ita perception of its role as a 
shareholder and its investment 
style, its senior investment direc¬ 
tor, Mr Anthony Bolton, engi¬ 
neered spectacular results for the 
company’s unit trusts in the mid- 
1980s by concentrating on small 
companies and recovery situa¬ 
tions. However, the recent reces¬ 
sion has particularly hit share 
prices in those sectors and Fideli¬ 
ty’s Investment returns have suf¬ 
fered accordingly. 

According to FinStat, the unit 
trust statistical research service, 
Fidelity’s £485m l$930m) Euro¬ 
pean Fund ranked first out of 88 
funds measured by performance 
over the past five years, but over 
the year to this June, it ranked 
83rd out of 125. 

Similarly, its Special Situations 


Fund, once its pre-eminent 
investment vehicle, ranked sixth 
out of 69 funds on seven-year per¬ 
formance but 128th out of 146 
funds over the past two years. 
That fund's performance has 
improved over the past year to 
June and its one-year returns 
rank 49th out of 147 funds in a 
similar category. 

Thus, Fidelity’s attempt to 
achieve better returns for unit 
holders by trying to get the most 
out of the companies in which it 
has Invested becomes more 
understandable. 

But many other UK fund man¬ 
agers face similar pressures on 
investment returns yet few have 
chosen to flex their muscle in 
such a visible way. 

"We feel its much more effec¬ 
tive to do these things in pri¬ 
vate, 1 * said the corporate finance 
director at one large UK institu¬ 
tion. Indeed, fund managers say 
that the very threat that their 
hostile actions may be made pub¬ 
lic often acts as a disincentive for 
any action at all 

In the case of WPP, Fidelity led 
a group of preference sharehold¬ 
ers who threatened to vote 
against a restructuring unless 
lenders offered them better 
terms. Fidelity gathered the sup¬ 
port of 30 per cent to 40 per cent 
of the shareholders after compil¬ 
ing an extensive analysis of the 
terms of the deal which it circu¬ 
lated to other investors. In the 
end. Fidelity was forced to climb 
down after it became evident that 
the lenders were prepared to 
send WPP into receivership and 
render the shares worthless. 

But Fidelity says it has no 
regrets about its role in WPP. 
“This is the first large company 



where we have been the biggest 
shareholder,'* said Mr Bolton. "In 
retrospect, we might have been 
wiser to retain an investment 
bank to represent our interests 
but we don't think it was a mis¬ 
take. It doesn’t change our view 
that as a house, we will stand up 
for shareholders." 


M 


r Barry Bateman, head 
of Fidelity’s UK busi¬ 
ness, said that perhaps 
the company’s US parent bad 
encouraged a degree of activism 
which, while uncommon in the 
UK, was increasingly prevalent 
in the US. “As an investment 
house we encourage this (activ¬ 
ism] amongst our fund managers 
whereas other firms discourage 
their fund managers from doing 
these things." 

Fidelity has played a leading 
role in more management con¬ 
frontations than any of its coun¬ 
terparts. It won two victories last 
year - at Brown and Jackson 
and Great Western Resources, a 
US-based but London-listed com¬ 
pany - but failed in its efforts to 
oust the management at Cityvi- 


sion. the video rental chain, after 
it agreed to be acquired by US- 
based Blockbuster at a price 
some shareholders considered too 
low. 

But Fidelity has at times been 
uncomfortable about such public 
activism. Earlier this year, it dis¬ 
missed a corporate trouble¬ 
shooter after deciding that his 
actions had received too much 
adverse publicity. His role was to 
try to turn losing investments 
around, frequently through man¬ 
agement changes. 

Fidelity has also been active in 
the share trading settlements 
area. When a group of interna¬ 
tional banks refused bud manag¬ 
ers access to Swift, an electronic 
worldwide messaging system for 
bank payments, Fidelity and Mor¬ 
gan Grenfell, the UK merchant 
bank, proposed their own system, 
Forcing thebanks to back down. 


1991 1992 
Year end June 


Fidelity has also been an activ¬ 
ist - generally unsuccessfully - 
on continental Europe. In 
November 1990, Fidelity baulked 
at selling its shares in Furness, 
one of Rotterdam's big shipping 
service companies, to its rival 
Pakhoed, arguing that the price 
was too low. In the end, it sold its 
shares to a third party, saying it 
believed that most of the remain¬ 
ing shareholders were likely to 
accept the deal. 

In March 1991, it joined a group 
of dissident shareholders in Ned- 
Lloyd, the Dutch transport group, 
who unsuccessfully sought to 
force a radical restructuring of 
the board. 

But the big question for Fidel¬ 
ity is if, overall, its actions en¬ 
hance returns to investors. With¬ 
out better returns, it is likely to 
have fewer investors whose inter¬ 
ests need safeguarding. 


Eckoff 
urged to 
take helm 
at Uni 

By Karen Fossil In Oslo 

MR ANDERS ECKOFF, an Oslo 
lawyer, has been proposed as the 
new chairman of the board of 
Uni Storebrand, the beleaguered 
Norwegian insurer, to replace Mr 
Thorlelf Barge. 

An extraordinary meeting on 
August 10 of Uni's board of rep¬ 
resentatives is widely expected 
to endorse the proposal for a new 
board. Uni's board tendered its 
resignation last month, when Mr 
Jan Erik Langangen, the compa¬ 
ny’s president and chief execu¬ 
tive, announced his resignation. 

The proposal also offers a seat 
on the board to Mr Rune Bran- 
tinger. president of Sweden’s 
Soedra Skogagarna, while four 
existing Uni board members 
have been asked to stay on. 

Uni's biggest shareholders said 
that a new board must recapture 
power from the company’s exec¬ 
utive leadership, where it had 
languished under Mr Langangen. 

Mr Langangen had been 
sharply criticised by sharehold¬ 
ers for his decision to Invest 
NKr4.7bn ($810m) to acquire a 
28.3 per cent stake in Sfcandia 
Forsakrings. Sweden’s biggest 
insurer, then foiling to create a 
pan-Nordic Insurance alliance 
with Skandia at its centre. 

The proposal of Mr Eckoff sur¬ 
prised several shareholders who 
had pinned their hopes of restor¬ 
ing confidence hi Uni to Mr Tor- 
vild Aakvaag, a board member 
and the chairman of Norsk 
Hydro, to replace Mr Borge. 

Mr Eckoff, 49, has broad expe¬ 
rience from “clean-up” jobs 
within Norway’s industrial sec¬ 
tor and is a member of the board 
of Elkem, the big Norwegian 
light metals producer. 

Mr Georg Krogh, an executive 
representing Uni’s sixth biggest 
shareholder, said that the 
appointment of Mr Eckoff could 
restore Uni's credibility. 

The new board will decide the 
fate of Uni's executive manage¬ 
ment loyal to Mr Langangen. Mr 
Per Terje Void was appointed 
interim successor to Mr Langan¬ 
gen. 

The new board will also have 
to hone the details for a planned 
capital expansion which is aimed 
to raise up to NKr2bn in the 
autumn. 

The board will have to decide 
as well on a strategy to dispose 
of the Skandia shareholding, 
although it has a “breathing 
space” of one year to act. 

Uni Storebrand's A-shares yes¬ 
terday closed 10.2 per cent down 
at NKr22, a new low, on the Oslo 
bourse. 


NatWest profits rise sharply 
despite record lending losses 


By Robert Peston In London 

NATIONAL Westminster Bank's 
profits recovered sharply in the 
first half of the year, even though 
its losses on UK lending 
remained at record levels. 

The second biggest UK clearing 
bank, as measured by the value 
of its assets, also said it expected 
staff numbers to reduce by 5,000 
this year and a similar number 
next year. 

The departures of two senior 
executives were announced yes¬ 
terday. Sir Geoffrey Littler, chair¬ 
man of NatWest's merchant 
bank. County NatWest, and Mr 
John Drury, County's chief exec¬ 
utive, are leaving. 

NatWest’s pre-tax profits in the 
six months to June 30 increased 
109 per cent to £211m (3403m), 
which was also ElOlm more than 
it made in the whole of last year. 


its bad debt charge fell from 
£902m to £864m. However, within 
this total charge, the loan losses 
suffered by the UK high street 
banking business increased from 
£556m to £638m. 

Lord Alexander, NatWest 
chairman, blamed these losses on 
the bank’s relatively high expo¬ 
sure to the small business lend¬ 
ing market - and on its dispro¬ 
portionate presence in the south¬ 
east of England, hit hardest by 
the recession. 

NatWest has about Ellbn of 
loans to small businesses and in 
the past couple of years has set 
aside about £lbn as provisions 
against losses on these loans. 

NatWest pushed up profits 
before loan losses from £984m to 
£1.09bn. It bucked the trend set 
by rivals Lloyds and Midland, 
which announced results last 
week, by increasing non-interest 


income or earnings from bank¬ 
ings commissions and fees and 
Dram sales of insurance products. 

These non-interest earnings 
rose 12 per cent, much of which 
came from an increase in the tar- 
riffs paid by customers and from 
an improvement in the rate of 
collecting these tariffs, thanks to 
a new computer system. 

However, interest income fell 
slightly for two reasons: 

• The volume of interest-earn¬ 
ing loans held by NatWest has 
fallen; 

• There has been a rise in the 
value of loans classified as non¬ 
performing. 

Operating costs barely changed 
at £2.1Ibn. 

The dividend has been main¬ 
tained at 6.125p. The shares 
closed at 320p, down from 33Ap. 
Lex, Page 12; Observer, Page II; 
Market report. Page 21 


Court orders Walbrook’s liquidation 


By Andrew Jack in London 

WALBROOK INSURANCE, the 
UK insurance and reinsurance 
company with net liabilities of 
£170m (8324.7m), yesterday 
passed into provisional liquida¬ 
tion on the instructions of Lon¬ 
don’s High Court 

The liquidation raises the pros¬ 
pect of an unprecedentedly large 
payout from the Policyholders 
Protection Board, the UK insur¬ 
ance industry's safety net, which 
may total more than 3200 m. 

Walbrook, a subsidiary of Lon¬ 
don United Investments, the 
property company which went 


into administration in 1990, was 
a leading insurer and reinsurer 
of US liability business on the 
London market during the 1980s. 

Mr Justice Hannan yesterday 
approved as joint liquidators Mr 
Christopher Hughes and Mr Ian 
Bond of Cork Golly, and Mr 
Gareth Hughes of Ernst & 
Young, who will put together a 
scheme of arrangement under 
the 1985 Companies Act 

His action follows a wind¬ 
ing-up petition lodged by Transit 
Casualty, a Missouri-based insur¬ 
ance company, which went into 
receivership In 1985, supported 
by other large creditors to Wal¬ 


brook. It comes after the direc¬ 
tors of Walbrook failed to pro¬ 
duce an informal plan of 
arrangement which would have 
left them In control and offered 
large creditors a 40 per cent divi¬ 
dend and a debt-for-eqnity swap. 

The directors did not oppose 
the winding-up petition, and the 
principal debate in the court yes¬ 
terday was about a possible con¬ 
flict of interest 

The decision to create a 
scheme of arrangement on the 
court's orders is nnusnal, and 
will require approval by 75 per 
cent of Walbrook's estimated 
30,000 creditors at a meeting. 



IIIISTRT 


THIS ANNOUNCEMENT APPEARS AS A MATTER OF RECORD ONLY 

MANAGEMENT BUY-OUT OF 
STANDARD FIREWORKS LIMITED 



£27,000,000 

(INCLUDING WORKING CAPITAL) 


Led and arranged by: 
3i pic 

Bank of Scotland 


Equity funding provided by: 

3i Group pic 

Prudential Venture Managers Limited 

Bank facilities provided by: 

Bank of Scotland 
N M Rothschild & Sons Limited 
Credit Lyonnais, Edinburgh Branch 


Management advised by; 
Evershed Wells & Hind 


3i pic and 3i Group pie are regulated in the conduct 
of investment business by SIB 
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Christiania Bank reduces losses to NKrl62m 


Earnings at TI Group 
decline 7% in first half 


By Karan Fossil 

CHRISTIANIA BANK. 
Norway's second-biggest com¬ 
mercial bank, said yesterday 
that first-half net losses nar¬ 
rowed sharply to NKri62ra 
(527.8m) from NKrl.637bn in 
the same period last year. 

The bank also reduced the 
amount its wants as emer¬ 
gency state funding from 
NKr750m to NKr685m to enable 
it to meet stricter capital ade¬ 
quacy requirements to be 
implemented by the end of the 
year. Last year, Christiania 
received state funds of 
NKr7864bn. 

Christiania was acquired by 
the state last year after its 

Utd Distillers 
extends Greek 
distribution deal 

By Kerin Hope in Affiens 

J.BOUTARI. the largest Greek 
wine producer, is extending a 
successful joint venture agree¬ 
ment in marketing and distri¬ 
bution with United Distillers, 
the British spirits company. 

Under a new agreement with 
a 20-year duration, the compa¬ 
nies each hold a SO per cent 
stake in United Distillers Bou- 
tari, the joint venture. 

UDB was set up in 1989 
under a three-year agreement 
by which Boutari distributed 
the British company's products 
in Greece. UDB's sales rose 
from Dr2.6bn ($l4m) in 1989 to 
Dr8.9bn in 1991, reflecting 
rapid growth in consumption 
of imported spirits, partly at 
the expense of traditional 
Greek wines and aperitifs. Pre¬ 
tax profits rose from DrfOSm to 
Drl.6bn over the same period. 

Under the new agreement, 
UDB will markot both Boutari 
wines and United Distillers 
products through the Boutari 
network in mainland Greece 
and the Aegean islands. 

United Distillers is to provide 
Boutari with a cash injection, 
reportedly amounting to 
Dr7bn, out of its share of 
UDB's future earnings. 

Boutari has added several 
new wines to its medium- 
priced range which, unlike 
other Greek wines, are aggres¬ 
sively marketed throughout 
the country. It has entered the 
beer market with the acquisi¬ 
tion in April of Henninger 
Breweries in central Greece. 


share capital was wiped out by 
large losses. The bank was de¬ 
listed from the bourse and 
shareholders were given an 
option to acquire up to 25 per 
cent of the state’s shares. Some 
2.3 per cent of Christiania's 
share capital has been taken 
up by private investors. A deci¬ 
sion to relist the bank in Oslo 
could be made by the end of 
next month. 

Christiania lifted first-half 
net interest income to 
NKrl.555bn from NKrL.4L3bn 
last year. Profits from foreign 
exchange and securities’ trad¬ 
ing dipped to NKr26Qm from 
NKr283m, as non-interest 
expenses were cut to 
NKrl.447bn from NKrl.769bn 


By Ronald Van Der Krol 
in Amsterdam 

AKZO, the Dutch chemicals 
group, reported a 14.6 per cent 
rise in second-quarter net 
profit, double the 7 per cent 
rate of growth recorded in the 
first quarter. 

The company said that eco¬ 
nomic uncertainties and the 
weaker dollar would make it 
more difficult to post a profit 
rise in the second half, but it 
predicted that frill-year profit 
before extraordinary Items 
would be higher than in 1991. 

An improved performance in 
chemical products, the biggest 


in last year’s comparative 

period. 

Christiania reduced staff by 
20 per cent during the last 18 
months as part of a state 
instruction to reduce costs by 
15 per cent. Costs were reduced 
by 21 per cent by the end of the 
second quarter. 

First-half credit losses fell to 
NKrlbn from NKrl-9bn, but Mr 
Borger A. Lenth, chief execu¬ 
tive. said credit losses were 
still at an unacceptable level. 
He pointed out that the value 
of collateral for loans was still 
declining. 

He expressed concern over 
the development of the domes¬ 
tic economy and over a reduc¬ 
tion in the volume of the 


of the group’s four divisions, 
was the main factor behind the 
rise in second-quarter net 
profit to FI 218.3m ($l30.7ra) 
from FI 190.5m a year earlier. 
The increase brought first-half 
group net profit to FI 424.1m, a 
gain of 10.8 per cent from the 
first six months of 1991. Turn¬ 
over in the first half was up 3.3 
per cent at FI 8.82bn. 

The chemical products divi¬ 
sion saw second-quarter oper¬ 
ating profit nearly double to 
FI 94m from FI 49m in the same 
quarter of 1991, when results 
had been weighed down by 
maintenance work at some 
facilities. 


bank’s loans and said that if 
the bank saw a further, strong 
reduction in loan volume, it 
would be necessary to evaluate 
the bank's branch network. 
Should the bank be forced to 
consolidate further, additional 
redundancies could be neces¬ 
sary, he warned. 

Mr Borger A. Lenth said that 
the company would need 
NKr685m to meet capital ade¬ 
quacy requirements by the end 
of the year, compared with its 
first-quarter estimate of 
NKi750m. 

"The government Bank 
Insurance Fund has confirmed 
that it will contribute to the 
bank meeting this require¬ 
ment, M Christiania said. 


Pharmaceuticals, the small¬ 
est division by turnover but 
the biggest in terms of profits, 
posted operating results of 
FI 140m, up only slightly from 
FI 139m a year earlier. Akzo 
said growth in results had been 
held back by the cost of setting 
up a US marketing force for 
the company's Marvclon con¬ 
traceptive pill, for which it 
hoped to win US regulatory 
approval by the end of the 
year. 

Elsewhere, operating results 
in coatings rose to FI U3m 
from FI 99m, while profits in 
fibres showed a small increase 
to FI 40m from FI 38m. 


Royal Bank 
of Scotland 
warns on 
bad debts 

By Robert Peston 

ROYAL Bank of Scotland 
yesterday Issued a gloomy 
trading statement, which in 
part prompted a 12 per cent 
fall In Its share price to 153p. 

The bank said It expected 
bad debt charges in the cur¬ 
rent financial year, which 
ends on September 30. would 
exceed those of the previous 
year, which had been a record 
£35 Im ($675m). 

The bank made the state¬ 
ment when announcing plans 
to raise 5200m by an issue of 
non-cumulative preference 
shares. 

Royal Bank said it did not 
expect any improvement In the 
“recessionary environment in 
the short term” and that busi¬ 
ness conditions for the group 
would probably “remain diffi¬ 
cult ... through at least the 
remainder of calendar 1992“. 

Royal Bank’s share price 
was also depressed by a sepa¬ 
rate announcement that Lfc had 
received a claim from Wallace 
Smith Trust a company in liq¬ 
uidation, for the reimburse¬ 
ment of significant sums alleg¬ 
edly transferred to the wrong 
account Royal Bank is con¬ 
testing the claim and cannot 
quantify Its ultimate liability, 
though the face value of the 
sums involved total £418m. 

The new preference shares 
are being Issued in the US. 
Merrill Lynch, the US securi¬ 
ties firm, is advising Royal 
Bank on the share sale. 

Banks in talks 
with Torras 

REPRESENTATIVES of about 
60 banks will meet officials of 
the Kuwait Investment Off¬ 
ice's (BIO) fully-owned subsid¬ 
iary, Grupo Torras today to 
discuss debt servicing w ithin 
the group, Reuter reports from 
Madrid. 

The meeting will focus on 
Prima InmobLliaria, a real est¬ 
ate company in which Torras 
holds 27 per cent, but may also 
review other companies in the 
group, including Ercros, which 
filed for a partial suspension 
of payments on July 8. 


By Richard Gouriay in London 

TI GROUP, the specialist UK 
engineering group that took 
over Dowty, the British aero¬ 
space company, in June, yes¬ 
terday reported a 7 per cent 
fall in first-half profits amid 
“increasingly prolonged 
depression in business activ¬ 
ity'’. 

Increases in profits from the 
John Crane seals and Bundy 
specialised tubes divisions - 
much of which derived from 
the £L34m spent on bolt-on 
acquisitions last year - could 
not compensate for a halving 
In operating profits in 
the specialised engineering 
division. 

Mr Christopher Lewlnton, TI 
chairman, said the. main 
decline was in thermal technol¬ 
ogy capital equipment manu¬ 
facturing, a non-core business 
which is to be sold. 

As proposed during the bid, 
Dowty’s aerospace division will 


replace the specialised engi¬ 
neering division as TTs third 
business leg alongside seals 
and tubes. 

The figures are tbe last not 
to include a contribution from 
Dowty. In early October TI will 
reveal the fair market provi¬ 
sions it will set up for the 
Dowty acquisition, a practice 
which the City has criticised TI 
for in the past 

Pre-tax profits fell from 
£54.2m in the six months to 
June 1991 to £50.2m (595.88m) 
- about the level reported in 
the last half of 1992 - on sales 
up 7 per cent at £47im. 

Earnings per share fell from 
il.4p to I0.2p and the group is 
to pay an increased 3.7p 
interim dividend, up 5.7 per 
cent. 

TI also attempted to remove 
some of the uncertainty during 
the bid that surrounded Dow¬ 
ty's results for the year to 
March. 

Price Waterhouse and 


Arthur Andersen, auditors Tor 
TI and Dowty, respectively, 
have now agreed that Dowty 
will report pre-tax profits 
of £26m. about £6.7ni below the 
figure forecast by Dowty as 
part of its bid defence. 

Mr Lewi nton said the closure 
of Dowty's Cognito paging 
business would require a £25m 
write-off. This will bo taken on 
Dowty’s books before it 
is consolidated into TI and 
will therefore not form 
part of the acquisition provi¬ 
sions to be announced in Octo¬ 
ber. 

Mr Lewlngton’s comments 
that Dowty's first-quarter oper¬ 
ating Improvement was 
unlikely to continue, as Dowty 
bad suggested, and repetition 
of the stark economic back¬ 
ground in the group’s markets 
hit TI's share price. After a 
□umber of brokers cut their 
forecasts TI's shares fell 31p to 
283p. 
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Schering lifts sales to DM3.4bn 


By Leslie CoUtt In Berlin 

SCHERING, the Berlin-based 
pharmaceuticals and chemicals 
group, lifted sales by 5 per cent 
to DM3.4bn ($2.23bn) in the 
first six months of this year. 

Earnings at DML79m were 
down 4 per cent compared with 
the same period last year. 
Lower profits from subsidiaries 
were blamed, but Schering 
forecast that earnings for the 
year would be slightly above 
the record DM274 m earned in 
1991. 

The DM660m sale of Sche- 
ring's industrial and organic 
chemicals operations to Witco 
Corporation in the US was 
cited as a contributing factor 
to the projected higher earn¬ 
ings. 

Schering said it wanted to 


concentrate on pharmaceuti¬ 
cals and plant protection chem¬ 
icals as its market share in the 
other sectors was too low to 
permit expansion. 

Pharmaceuticals sales in the 
first half rose L4 per cent to 
DM1.9bn, contributing 57 per 
cent to total turnover. Agro¬ 
chemicals, which made up 25 
per cent of sales, fell 10 per 
cent to DM857m. Schering 
placed responsibility on 
drought conditions in Europe 
and recent EC agricultural 
measures. 

The company said a decision 
was expected in the next few 
days on the sale of Schering's 
electroplating division. Negoti¬ 
ations were continuing with a 
US company. Electroplating 
sales fell in the first half by 5 
per cent to DM 143m. 


• AGAB. the German invest¬ 
ment company, has taken a 
stake of about 10 per cent in 
Fresenius, a pharmaceuticals 
and medical technology com¬ 
pany, Reuter reports from 
Frankfurt 

AGAB said that it hoped to 
strengthen its presence in the 
sector through the purchase of 
the stake. 

Fresenius is mainly involved 
in the manufacture and sale of 
dialysis equipment and infu¬ 
sion products. 

AGAB’s balance sheet total 
rose 30 per cent in 1991 to 
DM769ra and it earned 
DM58.7m through its equity 
holdings, up from DM58. Ira the 
year before. 

Distributable profit was 
DM15-2m against DMl2.2m pre¬ 
viously. 


COMPANY NEWS IN BRIEF 


Ciba-Geigy buys polymer unit 


CIBA-GEIGY. the Swiss 
pharmaceuticals and c hemicals 
group, has bought Rbdne-Poul- 
enc of France's high-perfor¬ 
mance polymers operations, 
writes Paul Abrahams in Lon¬ 
don. No financial details were 
given. 

The sale is the latest of a 
series of disposals by the 
French company, which is aim¬ 
ing to refocus its business, 
reducing its debt to equity 
ratio from 0.8 in 1991 to 0.5 
next year. In June, Rhone-Poul- 
enc sold its 50-50 palychloro- 
prene rubber joint-venture 
with British Petroleum to Eni- 
chem of Italy for an estimated 
FFr450m (S88-23m). 

The high-performance poly¬ 
mers operations are expected 
to generate sales of about 
FFiSOm this year. Tbe technol¬ 
ogy Is used to make printed 
circuit boards for the electron¬ 
ics industry and structural 
parts resistant to high temper¬ 
ature in jet engines. 

Ciba-Geigy will market the 
products worldwide, and will 
use the French company’s pro¬ 
duction facilities until its own 


have been completed. A num¬ 
ber of specialists will transfer 
to the Swiss group. 

• Yves Saint Laurent, one of 
the leading French fashion 
houses, countered lacklustre 
sales In the US and Europe 
with a strong performance in 
the Middle East and Latin 
America to increase turnover 
by 7 per cent to FFrlJPbn in 
the first half of this year, 
writes Alice Rawsthorn in 
Paris. 

YSL has been clouded by 
controversy because of the 
internal rows over the decision 
of Mr Pierre Berge, chairman, 
to launch the first ready-to- 
wear fashion collection, of Mr 
Robert Merloz. his young 
friend. It was affected last year 
by the impact of the Gulf war 
on sales in the important duty 
free sector. 

Duty free sales have recov¬ 
ered this year and the com¬ 
pany benefftted from the con¬ 
tribution of its first skincare 
range, which made sales of 
FFr87m in its first three 
months on the market com¬ 


pared to a first year target of 
FFrl40m. 

The group saw its turnover 
from fashion, which includes 
the YSL haute couture collec¬ 
tion as well as the ready-to- 
wear ranges, rise by nearly 1 
per cent to FFr258.3m in tlie 
six months to June 30. 

Sales of perfumes rose faster, 
by 8.2 per cent, thanks to the 
recovery in the duty free mar¬ 
ket, to FFrl.l3bn. 

• Mayne Nickless, the Austra¬ 
lian-based international trans¬ 
port group, is expanding fur¬ 
ther into Europe with the 
purchase of Centropa, a distri¬ 
bution company with 
operations in the Netherlands 
and Belgium, writes Bruce Jac¬ 
ques In Sydney. 

Mr Bill Blytheway, Mayne 
Nickless managing director, 
said the acquisition, combined 
with the group’s existing 
Heijden Transport business in 
the Netherlands, would make 
it a leading food distributor in 
the Benelux region. Centropa 
group had revenues of more 
than A$43m last year. The 


Akzo gains 14.6% in quarter 



Pre-tax profit 


1992 1991 

£50.2 m £54.2 m 


Earnings per share 10.2p 11,4p 


Dividend 


3„7p 3.5p 


‘Our existing world-leader businesses, John Crane and Bundy, 
have performed well in the continuing difficult economic 
environment, producing growth in both sates and profits. 

We are pleased that the acquisition of Dowty has provided us 
with the opportunity to create a third world-leader business 
which will strengthen TI’s position for the future.’ 

Christopher Lewinion, Chairman 
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TI Group is one of Europe’s leading specialised engineering groups. Its three core, global businesses 
are Bundy International fluid carrying systems. John Crane International engineered sealing systems 
and Dowty Group landing gear, propellers, hydraulic systems, engine rings, electronic systems and 
components. For further information, contact the Department of Public Affairs. TI Group pic. World 
Operating Headquarters, Lamboum Court, Abingdon Business Park, Abingdon. Oxon 0X14 1UH England. 

me contents of Ihla advertisement (or which the dfaeetora Of TI Group pfc are responsible, have been approved lor lliu uurDuwS o' S^lion n / i,f mu Financial Services A a 1986 
by Pnea Waterhouse, a firm author i sed by the Institute at Chartered Accountants in Erwiarv) ar*j Wann m ■. urrv -m i ■■ .wsimuni business 




AH of these securities having been sold, this announcement appears as a matter of record only. 


New Issue/July, 1992 


8,000,000 Shares 

The China Fund, Inc. 

Common Stock 

2,250,000 Shares 

lliis portion of the ottering was ottered outside the United States by the undcisigncd. 

James Capel & Co. 

Merrill Lynch International Limited 

Oppenheimer & Co., Inc. 
Swiss Bank Corporation 


5,750,000 Shares 

This portion of the offering was offered in the United States by the undersigned. 

Oppenheimer & Co., Inc. Merrill Lynch & Co. 

Bear, Stearns & Co. Inc. Alex. Brown & Sons A.G. Edwards & Sons Inc. 

Kemper Securities, Inc. Kidder, Peabod y & Co. PaineWebber Incorporated 

Prudential Securities Incorporated Smith Barney, Harris Upham & Co. 

Advest. Inc. Arnhold and S. Bleichroeder, Inc. J. C. Bradford & Co. Dain Bosworth 
Leg g Mas on Woo d Walker Piper Jaffray Inc. Raymond James & Assodates, Inc. 
The Robinson-Humphney Company, Inc. Wheat First Butcher & Sinser 

Capital Market* 


Market Myths and Duff Forecasts for 1992 

The recession Is over; jlcckmatkcts are in a bull trend; the us denar w.'l 
continue to recover.' Ycg did NOT rood the! in FuHerMcney 
• Ifie iconoclastic investment letter. 

Cell Jane Farquharscn tor a sample issue (cnco cn'y) 

Tot; London 7i • -339 49$; (07* In UK) cr PCX; 71 - 43?4966 



TAX-FREE* SPECULATION 

IN FUTURES 


Ttadwni iiwtarUak-nlm )i*tfhmntuUh>lnuUrninlM|' 
u«.uaM,Wsiinn >vtin)ciiLim<«nrHiaJ7IU wan, 
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Canadian Pacific catastrophe 

<•* ' losses cause 

optimistic after setback 
toss in first half at ^ 


RJR establishes new foods division 


ByRotert Gibbons 
toMonfreal 

; CANADIAN PACIFIC; ; the 
diversified holding company, 
yesterday us veiled disappoint¬ 
ing second-quarter' and .first- 

v-half results.; However; the 

; group said heavy, grain jnove- 
,ments, strong oil and.gas; out¬ 
put and improved forest prod¬ 
ucts markfits would help in the 
secondbalL 

..-.CP . subsidiaries, in. trans¬ 
portation, ^eneigy, and forest 
. products 'continued, to Teel 
the recession, while real est- 
. ate and hotels improved their 
performances. • 
Second-quarter profits .were 
C52lm (US$17.7m), or 6 cents a 
share, ^against C$30.9m, or 10 
cents, a year earlier,; on reive- 
. nues of C|2.5bn against 
C$2.6bn. But the first half 
showed a loss of CJia7m com¬ 
pared with profit ofC?2S.6m on 
revenues of GfrL&bn, against 
C?5.06bnlast time. 

CP Rafi weakenfid in the sec¬ 
ond quarter when grain move¬ 
ments deduted! Overall traffic 
dipped 7 pear cent because of 
labour disputes In «npi« west 
mi. industries, blit it said that 
-grain movements should 
recover in the second half 
The octal unit’s performance 
improved .in the first half. A 


strike .has , halted ,.;cqal 
shipments from Vancouver but 
talks afo under way to try. to 
' resolve tfae.dispute:,■;-/ 

Forest produds Tosses rose 
- in . the first half, but ptdp and 

newsprint prices have recently 

firmed and markets’, should 
strengthen, in the second half. 
The deterioration to r the first 
.half was partly, offset by a' 
lower . Canadian dollar, and 
reduced production costs.. 

Marathon • Realty* .. had 
..first-half operating income. of 
;Cgl2ffiu> up.C$9bii, from M^bt 
sales: of land and'buRdings. 

. Rental income tell because of 
the recession ' white hotels 
•.gained- ftmn higher ^tocy : 
and improved average room 
rates" The ' US Doubletree 
hotete also did better. . V- •. 

The machinery, group 
improved with a strong 
performance. by the Litwta 
petrochemical engineering 
emit This recession c o ntinued 
to affect IS per cent-owned 
Laidlaw, the big North 
American waste management - 
group. 

• Cascades, a fast-expanding 
international packaging group, 
earned first-half profits of 
C$12im, or 23 cents a share, 
against C$3.4m, or 7 cents, a 
year .earlier, on sales of Cf42&n 
against Cftthp. 


GOLD FIELDS PROPERTY 
COMPANY LIMITED 

(Incorporated in the Republic of South Africa) 
. : (Registration No.01/01078/06) 

INTERIM REPORT 


CONSOIJDATKD INCOME 
m*ATKMKNT- 


Bewone '. 

tnernne (tom nmt end fide of 

property-'.J--...... 

Surplus ' -on - realisation - of 
investments and tixeti jetsets...... 

Income (tom othcraourecN 
: Income Tram m vesuncntsT . 


*S9x 
months 
■ ended 
30June 
■UEff 

RU00 


•ax 

months Year 

ended ended 31 

3DJunc December 

1991 1991 

RTX» ffOCO 


Expenditure. 


Ad ministration and general. 

Interest.. 

Amounts written off 


Profit Before Hu. , 
■fox._ 



Profit After Hue.. 
Kxtrannlinary item 


liiiminp per share - cents. 

Dividends - pershare - cents.... 

- absorbing - ROOD... 

— times covered ........ 

# Includes special dividend in 
n/xfcieot IGJ cents per share 

CONSUIJDAXKI) BALANCE 
SHEET 


•At 
30 June 
1992 


fixed assets. 

Investments.. 

Land and township 

development. 

Net current asstls/C liabilities) 


■At At3l 

30 June December 
1991 1991 

RTO0 K«00 

46^26 60*28 

40,415 20,746 


Current assets. 

Less current liabilities. 


tfliaro capital. 
HescrvoK . 


Deferred liabilities and provisions 


Investments 

Listed: - Market value. 

- Excess over book value 

- Book value. 

Unlisted - Book value. 


Shares In issue unchanged at 10,224350 
Net assets (as valued) per share - 

cults. 1,222 

’Unaudited 


Notes 

Dividend: The (Inal dividend No 138 of 32 cents per share. In respect of the 
year ended 31 December 1991, absorbing 10372,792, was declared on 16 
January 1992 and paid on 26 Hsbniarjr 1993. 

Prospects: It be expected that consolidated net earning! for the Sixt half 
of the current financial year will be maintained in the second half 


DECLARATION OF INTKIdM DIVIDEND 
Dividend No 139 of 18 cents per share has been declared in South African 
currency, payable to members registered at the dose of business on 28 
August I98J. 

Warrants payable on 23 September 1AB2 will be posted on 22 September 
1992. 

standard conditions relating to the payment of dividends arc obtainable 
from the share transfer ofliccs and the London Office of the Company: 
Requests for payment of the dividend in South African currency by 
membera on the tinted Kingdom register must be received by foe 
Company on or before 28 August 1902 in accordance with foe above 
mentioned conditions. 

The register of member* will be dmeri Imm 29 August to 4 September 
1992, inclusive. 


Reyisteml anti Head Office: 
GnkJ Hckls Building 
75 Vox Street, 

Johannesburg 21)01 

[jmdim OJfficv: 

Orcein-out House 
Francis Street 
London SW1P 1DH 

4 a iHju&i tons 


On behalf of (he Board 
MJL Fuller-Good 1 
(Chairman) > Director* 

. AJ. Wright ) 

Untied fCinyilom Regisimn 
Barclays Registrars 
34 Bockeniiam Road 
Beckenham, Rent BRI4TU 


A MEMBER OF THE GOLD FffilDS GROUP 


!. By Karan Zagor 
I hi Now York 

i CIGNA, one of tie Largest 
composite insurers in the US, 
| has unveiled underlying sec- 
. and-qnarter warnings of fLQ9 a 
share, compared with $L88 in 
file same period of 1991. 

, Mr Wilson Taylor, Cigna’s 
chairman, blame d the Shortfall 
on weak worldwide property 
and casualty markets and high 
catastrophe losses, particu- 
: laxly from the Los Angeles 
.riots. 

The company had already 
warned its results would fall 
below analysts’ expectations of 
about $1.25 a share, but did 
not give specific reasons. 

1 Mr Taylor said the company 
was reviewing its London 
property and eannnity reinsur¬ 
ance operations because of 
. recent concerns about toe Lou¬ 
don reinsurance mnrtfpt 

Cigna’s pre-tax catastrophe 
losses climbed to $S5m. Includ¬ 
ing $39m from the Los Angeles 
riots, from Slim a year ear¬ 
lier. Net Income for the three 
. months to Jane 80 was 
or 41.74 a share, including 
one-time gains of S47m. A year 
earlier, Cigna net inmnu* was 
8170m, or 8248, inHnding one¬ 
time after-tax gains of 836m. 

For the first half, Cigna 
recorded net income of 8231m, 
or 83.22 a share, including 
after-tax gains of 870m. For 
the same period of 1991, it 
earned 8218m, or 83.05 a 
share, inriniHng extraordinary 
gains of 841m. 

Premiums and fees for the 
group overall in the second 
quarter w e re $3>45bn. a gainst 
83.61m a year ago, while net 
investment income totalled 
8970m a gainst 8960m. For the 
ffrwt half, premiums and fees 
stood at 86.9bn while net 
Investment income totalled 
8l46bn. A year earlier, premi¬ 
ums and fees were 874b n 
while net investment income 
was 8143bn. 


Nippon Housing 
cuts Interest 
payments 

By Robert Thomson In Tokyo 

NIPPON Housing Loan, 
Japan’s largest home-loan 
company, has cut interest pay¬ 
ments to leading banks to try 
to overcome a sharp rise in its 
, nan-performing loans. 

Seven Japanese housing loan 
companies have sought finan¬ 
cial assistance from their lead¬ 
ing banks, and Nippon Hous¬ 
ing has sought the help of the 
wfap haw Its which founded it 
in 197L 

However, Nippon Housing is 
now in dispute with several of 
the banks, which oppose its 
unilateral decision to reduce 
file interest rate on Its loans. 
The company had cut toe rate 
to 3.75 per cent, the same as 
the official discount rate, and 
this week decided to reduce it 
to 3.25 percent. 

Nippon Housing, now a 
listed company, has an esti¬ 
mated Yl,200bn ($9.43bn) in 
non-performing loans, and 
reported an 87 per cent fall in 
pre-tax profits for the year to 
March. The company also said 
it had 723.41m in unrealised 
losses on securities holdings. 

The plight of the home-loan 
industry is Indicative of the 
pressure on Japanese financial 
institutions, which have been 
forced to accept reduced or 
even no interest payments 
from clients bruised by the 
stock market crash and toe 
pro p er t y price slump. 

At the end of March, Sakura 
Bank bad about Y226bn in 
loans outstanding to Nippon 
Housing, while Sanwa Bank 
had Yl99bn in loans. 


Earnings climb 
20% at Stanbic 

STANDARD Bank Investment 
Corp (Stanbic), South Africa’s 
second-largest banking group, 
yesterday reported a 20 per 
cent rise in earnings to 245 
emits a share for the first half 
to June 30, from 204 cents a 
share a year earlier, AF-DJ 
reports from Johannesburg. 

Net profits rose 25 par cent 
to R259-2m (596m) from 
R209.0m. 

Stanbic expects “real 
earnings growth” in the 
second half because a liquid 
money market - resulting 
from both South Africa’s 
recession and its drought - 
should keep marg in* Ugh. 

The group’s loans, advances 
and acceptances declined 
daring toe first six months 
even though, home loans rose 
fcy RI-27bn. 

The hank reduced its bad 
debt provisions by 10 per cent 
to R173.0m from R192.7m a 
year earlier, while its 
operating expenses rose 24 per 
cent to R608.3m from 


By Alan Friedman 
In New York 

RJR Nabisco, the large US 
foods end tobacco group, yes¬ 
terday formed a new interna¬ 
tional foods division and hired 
Mr Richard Thoman, a former 
top executive at American 
Express, as its president 

The 48-year-old Mr Thoman, 
who was previously a cochief 
executive of the travel related 
services (TRS) division of 
American Express end the man 
in charge of international 
banking operations, will 
become president of Nabisco 

Internati o nal 

He will be one of four RJR 
division hands reporting to Mr 
Louis Gerstner, the RJR Nab¬ 
isco chairman who resigned as 


president of American Express 
three years ago. 

Mr Thoman was replaced as 
cochief executive of the Amer¬ 
ican Express TRS division last 
October, as was Mr Ed Cooper- 
man, who also left American 
Express and now works as a 
senior executive for Mr Sandy 
Weill, another former Ameri¬ 
can Express president who is 
chairman of Primerica. the 
financial services group. 

The American Express TRS 
division, the core of the travel 
and financial services group, 
suffered a more-than-halved 
1991 net income of 8396m. The 
main cause was large losses at 
the Optioma credit card busi¬ 
ness in the US, a business that 
was not Mr Thoman’s direct 
responsibility. 





Richard Thoman: will head 
new international unit 

Mr Thoman and Mr Cooper- 
man were replaced as chief 


Record results at Bear Stearns 


By Patrick Harverson 
in NewYoric 

BEAR Stearns, the Wall Street 
broking house, yesterday 
reported a 57 per cent increase 
in fiscal fourth-quarter net 
income to 87 8 . 8m in the wake 
of strong trading revenues and 
a buoyant underwriting 
business. 

It was the second-best 
quarterly performance in the 
firm’s history, and took Bear 
Stearns’ naming s for the full 
year, which ended on June 30, 
to a record 8294.6m, more than 
double the 8142.9m earned a 
year earlier. 

The firm’s return on the 
equity for the year was 28 per 
cent, also a record. 

Bear Stearns «»id earnings in 
the fourth quarter were up 


across all of its departments, 
but singled out the 47 per cent 
increase in revenues from 
trading, especially in 
mortgage-backed securities, 
convertible bonds and 
government securities. 

Investment banking 
revenues were also 
significantly higher, thanks to 
increased stock and bond 
underwriting during the 
quarter. 

The pattern of earnings for 
the whole year was much the 
same, with investment banking 
leading the way. aided by big 
contributions from areas 
including asset securitisation 
and high-yield/bankruptcy 
business, municipal trading 
and public finance, and 
emerging markets operations. 

Bear Steams was also helped 


during the year by cost-cutting 
measures, including the move 
of its clearing and operations 
personnel from Manhattan to 
Brooklyn in New York and 
similar relocations in Chicago, 
Boston and London. 

The decision to bring all of 
the firm's data processing 
activities in-house was also 
completed during the year, and 
should result in a “several 
million dollar" reduction 
of annual data processing 
costs beginning in fiscal year 
1993. 

Mr Alan Greenberg, 
chairman and chief executive 
of Bear Steams, believes that 
the firm can improve on its 
record annual results. 

He said: “We have 
momentum and our job is to 
try to keep it going.' 


executive of TRS by Mr Harvey 
Golub, who was named the 
new president of American 
Express a year ago. Mr 
Thoman left American Express 
in February of this year and 
remained a consultant until 
June. 

The Nabisco international 
foods division that Mr Thoman 
will run is estimated by ana¬ 
lysts to have bad 1991 revenues 
of about $800m, against total 
foods revenues of $&Sbn. The 
international foods business 
has a workforce of 13300, out 
of a total of 36,000 employees in 
the Nabisco foods business. 

Mr Gerstner said the recruit¬ 
ing of Mr Thoman was aimed 
at “underscoring this compa¬ 
ny's commitment in the inter¬ 
national food arena." 

Chase Manhattan 
cards offer lower 
variable rates 

CHASE Manhattan, the 
second-biggest issuer of Visa 
and MasterCard credit cards in 
the US, yesterday said it would 
offer lower variable interest 
rates to more than half of its 
credit card holders in a move 
which reflects the competitive¬ 
ness of the plastic card indus¬ 
try. writes Karen Zagor. 

The announcement comes 
just months after Citibank, the 
biggest US issuer, offered lower 
rates to its better customers. 

The reduced variable rates 
will take effect when Classic 
Card balances exceed $2,000, 
and Gold Card balances exceed 
$3,500. Members in good stand¬ 
ing will also have a choice 
between their current fixed 
rate or a variable rate. 


Sharp rise 
at Toronto 
metals 
producer 

By Bernard Simon in Toronto 

FALCONBRXDGE, the metals 
producer jointly owned by Nor- 
anda of Canada and Sweden's 
Trelleborg group, boosted sec¬ 
ond-quarter eanitngs by almost 
40 per cent, despite sharply 
lower nickel prices. 

The Toronto-based company 
said net income rose to 
C$13.Sm (USSll.6m) from 
C39^m a year earlier. The lat¬ 
est figure includes a C$5.2m 
charge for an early retirement 
programme at the Kidd Creek 
mine in northern Ontario. 

Mr Lars-Eric Johansson, 
chief financial officer, ascribed 
the improvement to lower 
interest rates, a higher zinc 
price and lower unit costs. 

Operating income tumbled to 
CS14.4m from C859^m, while 
revenues fell to C$412.5m from 
C$463.5m. 

Nickel sales fell to 14,400 
tonnes in the second quarter at 
an average price of $3.43 per lb. 
from 14,600 tonnes at an aver¬ 
age of $4.07 per lb a year ear¬ 
lier. 

The company sold 6,600 
tonnes of ferro-nickel at an 
average price of $3.35 per lb, 
compared with 8,000 tonnes at 
$3.99 per lb last year. 

The weak nickel market has 
led Falconbridge to close both 
furnaces of its facility in the 
Dominican Republic during 
August. 

In addition, the Sudbury 
division in Ontario will take an 
extended five-week summer 
shutdown. 
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HAVAS 

THANKS SHAREHOLDERS 
FOR THEIR CONFIDENCE 


Holders of equity warrants attached to 
the 1989 share issue have now exercised 
these. 

This operation added FF 1,760 million 
to the group’s shareholders’s equity and 
cash position, and led to the creation of 
4,286,000 new shares. This sets the total 
number of Havas shares at 44,839,000. 
New shares will be listed as of mid- 


CONSOLDDATED 

FIGURES 


August. 

Havas would like to take this oppor¬ 
tunity to thank shareholders for provid¬ 
ing it with the means to pursue its growth 
strategy. 

From 1986 to 1992,Havas group equity 
will have been multiplied by 5.6, from 
FF 1,652 million to more than FF 
9,200 million. 


HAVAS SHARE: PERFORMANCE 

SINCE PRIVATIZATION 

(adjusted) 


in FF millions 

Revenues 

Income from 
current operations 
before taxes 

Net earnings, 
group share 

Investments 

Dividends paid 
by Havas S A. 

Capital 


1986 1991 1991/1986 

11,299 26,497 x 23 

585 1,851 x3.2 

426 1,083 x2.5 

469 2,360 x5.0 

54 312 x5.8 

1,652 6,581* x4.0 


•On December 31,1992, group equity is set to exceed 
FF 9,200 million. 
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AKZO 


The Board of Management of Akzo N.V. 
announces that on August 4. 1992 the results for 
the 1st half year 1992 were published. 

Copies of this report may be obtained From 
the London Raying Agents: 

Barclays Bank PLC 

Stock Exchange Services Department 
168 Fenchurch Street 
London EC3P 3HP 
and 

Midland Securities Service 
Suffolk House 
Paying Agency Section 
5 Laurence Pauntney H1U 
London EC4R QEU 

or at the offices of 
Akzo N.V. 

Vetperweg 76 
P.O. Box 9300 
6800 SB Arnhem 
The Netherlands 

A summary of the results wtll be presented 
in the August 17 issue of this paper. 


Arnhem. August 5. 1992 
Akzo N.V- The Netherlands 



Mortgage Funding 
Corporation No.4 PLC 

(Incorporated in England and 
Wales with limited liability under 
registered number Z133465) 

Dual-Class 
Mortgage Backed 
Floating Rate Notes 
Due 2035 

Class A.l £100,000,000 
Class A-Z £100,000,000 

For die interest period 3Isc 
July, 1992 to 30th October, 
1992 the Class A-l notes will 
bear interest at 10.725% per 
annum. Interest payable on 
30th October, 1992 will 
amount to £1.999.95 per 
£75,000.00 note. The Class 
A-Z notes will bear interest of 
10.925% per annum. Interest 
payable on 30th October, 1992 
will amount to £2,716.33 per 
£100,000 note. 


US$175,000,000 
Floating Rate Depository 
Receipts due 1997 
Issued by 

The Law Debenture Trust 
Corporation ptc evidencing 
entitlement to payment of 
principal and interest on 
deposits with 


BANCO Dr ROMA 

London Branch 

Notice is hereby given that the 
receipts will bear interest at 
3.675% per annum from 5 
August. 1992 to 5 February , 
1993. Interest payable on 5 
February, 1993 will amount to 
USSI.S78.33per US$100,000 
receipts. 

Agent: Morgan Guaranty 
Trust Company 


JPMorgan 


U.S. $125,000,000 
Floating Rate Notes due 1995 
Fiduciary issue by Bankers Trust Luxembourg S.A. 
to fund a loan to be made to 



Istituto per k) Sviluppo Econo mico 
DellTtalia Meridionale 

(attaUarnybody of the Republicaf hall mcarponutd under 
Law No. 298ofU(hAprd, 19531 

Notice is hereby given that for the Interest Period 27th July, 1992 to 
27th January, 1993 the Notes will bear a Rare of Interest of4.025 per 
cent, per annum. The Coupon Amount will be U.S. $205.72 per 
U.S. $10,000 Note and U.S. $2,057.22 per U.S. $100,000 Note 
payable on 27th January, 1993. 


Bankers Trust 
Luxembourg S.A. 


Fiduciary 


Fujitsu to end 
chip production 
at US plant 


By Robert Thomson In Tokyo 
and Mfehfyo Nakamoto In 
London 

FUJITSU, the Japanese 
computermaker, is to end pro¬ 
duction Immediately at its 
semiconductor plant in San 
Diego as part of a reorganisa¬ 
tion of the company’s chip pro¬ 
duction. 

The decision, which could 
stir criticism in the US, reflects 
the financial pressure on elec¬ 
tronics companies, particularly 
those determined to stay in the 
semiconductor race. 

It is also a sign of a general 
restructuring now taking place 
within the Japanese electron¬ 
ics industry. 

About 260 workers are 
employed at the California 
plant, which assembled 
1 -megabit dynamic random 
access memory iD-ram) chips, 
and is one of two Fujitsu semi¬ 
conductor plants in North 
America. The chips, produced 
for sale on the open market, 
are used in computers and tele¬ 
communications equipment 

The memory chip market 
has suffered over-production, 
leading to large price falls. The 
1-megabit D-ram market is par¬ 
ticularly oversupptied and 
increasingly dominated by 
South Korean suppliers. 

The tread among Japanese 
semiconductor suppliers has 
been to enter markets for the 
most advanced products at an 
early stage when margins are 
higher. 

Fujitsu has not been success¬ 
ful in the memory chip market 
generally, where it has failed 
to be an innovator. 


FHI plans product 
line rationalisation 



By Gordon Cramb in Tokyo 

FUJI Heavy Industries (FHI), 
the Japanese carmaker, is to 
eliminate almost half its 
Subaru model variations, in 
the most sweeping rationalisa¬ 
tion of product lines which 
Japan's economic downturn 
has yet forced on its crowded 
automotive sector. 

The move is part of a 30- 
month programme announced 
yesterday by FHI under which 
it plans to return to pre-tax 
profits of Y4bn ($31.4m) In the 
current year to March - dou¬ 
ble its previous forecast - and 
Y26bn by luW 95. 

The company incurred par¬ 
ent pre-tax losses of Y4.1bn last 
year, its second year in the red. 
Mr isamu Kawai. president, 
expects to resume dividends 
during the rationalisation pro¬ 
gramme. FHI last made a pay¬ 
out. of Y6 per share, in 1989-90. 

In common with larger Japa¬ 
nese carmakers such as Nis¬ 
san, which holds 4 per cent of 
FHI. it offers a large range of 
model variants, numbering 


about 400. These are to be 
shrunk to nearer 200, while 
costs will be cut through a 
greater standardising of com¬ 
ponents. 

The move may trigger simi¬ 
lar announcements elsewhere. 
All Japan’s nine carmakers are 
studying using parts common 
to different models and in 
some cases, for simpler items 
such as bolts, even co-ordinat¬ 
ing procurement with rivals, 
ranges. 

As a result of the measures, 
domestic sales of Subaru, 
known for minicars and four- 
wheel-drive vehicles, are fore¬ 
cast to rise to 377.000 units by 
the year to March 1995 from 
360.000 this year. Export sales 
are expected to remain flat at 
just above 200.000. 

The economic slowdown, 
which pulled Japan's domestic 
car sales lower by 6.5 per cent 
last year, shows few signs of 
easing-Figures this week from 
the Japan Automobile Dealers' 
Association show a 6.9 per cent 
drop in new registrations in 
July from a year earlier. 


Medal-winning run for Wall Street 

Patrick Harverson assesses the performance of US securities houses 


The group has invested 
heavily in a recently-opened 
UK plant making 4-megabit 
D rams. However this has been 
incurring loses because 
demand has fallen short of 
expected levels. Fujitsu’s diffi¬ 
culties in the semiconductor 
market led it recently to dis¬ 
miss the heads of its European 
and North American semicon¬ 
ductor operations. 

Kefering to the latest US 
move, Fujitsu said last night: 
u We have to close the plant 
because of profitability and 
competitiveness problems. We 
all know that the profitability 
of the semiconductor industry 
Is not so good. The weak Japa¬ 
nese economy is a reason, but 
that is not the only reason for 
the closure.” 

Fujitsu reported a 68 per cent 
fall in pre-tax profits for the 
year to March, while other Jap¬ 
anese chip makers announced 
profit falls of 40 per cent and 
more, due to the weak memory 
markets. 

These companies are review¬ 
ing their chip production and 
their role in the crowded con¬ 
sumer electronics markets. 
They have sought to reduce 
development costs through 
partnerships with US and 
European makers. 

It is likely some of the San 
Diego operations will be trans¬ 
ferred to a Fujitsu facility in 
Malaysia, where production 
costs are lower. 

The US facility, opened in 
1960, assembled about 800,000 
memoiy chips out of a total of 
5m produced monthly by 
Fujitsu. 


I F THE US securities busi¬ 
ness was an Olympic sport. 
Wail Street’s performance 
in the second quarter would 
warrant a silver-medaL 
A good showing, but not 
quite up to the sparkling 
gold- medal dis play of the first 
quarter, when almost every 
major securities house 
reported record profits in the 
wake of booming stock prices 
and huge demand From 
corporations for securities 
underwriting services. 

Not that anyone is 
complaining. At most firms, 
profits, revenues and 
return-on-equity ratios were 
higher than in the second 
quarter of 1991, while 
cost-containment measures 
introduced at the start of the 
decade continued to pay off. 

Total expenses, however, 
actually rose during the three 
months because of higher 
performance-related 
compensation, itself evidence 
of buoyant market conditions. 

The favourable interest rate 
environment continued to be 
the key factor in Wall Street's 
success. The record first 
quarter drew Its strength from 
the big cut in interest rates at 
the end of December. 

After rates came down, 
investors flooded out of 
low-yielding, short-term 
financial assets, such as bank 
certificates of deposit and 
money market funds, and into 
stocks and bonds as investors 
went in search of higher yields. 

Although the Federal 
Reserve did not engineer a 
major cut in interest rates 
during the second quarter of 
this year, there was sufficient 
follow-through from the 
December policy ease to ensure 
that large amounts of money 
continued to flow into equities 
between April and June. 

The latest figures for net 
inflows to stock funds (which 
does not account for direct 
investing in the market) show 
that more than $19bn was 
invested in funds in the second 
quarter, down slightly from 
first-quarter levels. 

Those securities firms with a 
strong presence in the retail 
stockbroking market - 
notably Merrill Lynch, 
Shearson Lehman Brothers 


US STOCK ISSUES (fall credit to lead-manager) 


Manager 

Goldman. Sachs 

Merrill Lynch 

Morgan Stanley 

Lehman Brothers 

First Boston 

PaineWebber 

Alex Brown & Sons 

Smith Barney. Harris Upham 

Donaldson Lufkin & Jenrette 

Salomon Brothers 


and PaineWebber - benefited 
most from continued high 
levels of individual investor 
interest in the stock markets 
in the form of strong broking 

mirnniticinns 

At the same time, low 
interest rates have spurred 
Corporate America, eager to 
take advantage of cheap credit, 
into a flurry of debt and equity 
issues. 

This sent revenues at 
securities houses with big 
underwriting books through 
the roof. In the second quarter, 
companies raised a record 
$U6bn through stock and bond 
sales, although there was a 
modest decline in the most 
profitable ifa* of business — 

Initial public nffpringa (IPOs) 

of stock - which hit firms, 
such as Alex Brown, which 
rely more on IPO revenues. 

Low interest rates also 
benefited Wall Street firms in 
other ways. With a low cost of 
borrowing, firms have put 
their cheap capital to effective 
use in markets, especially 
in exploiting arbitrage 
opportunities. 

Low rates have also helped 
keep stock markets relatively 
buoyant despite a hostile 
economic and political 
environment, thus maintaining 
the value of firms* securities 
holdings. 

Also, the big gap between 
low short-term rates and high 
long-term rates enabled firms 
to borrow short, lend or buy 
long and enjoy the wide profit 
margin in between. 

The undoubted star of the 
second quarter was Salomon in 
the clearest sign yet that the 
giant securities house has 


January 1 1992 - June SO 1992 
Amount 

(Sm) Rank % lssws 


January 1 1991 - June 30 1951 
Amount 

(Sm) Rank % Issue* 


8.104.6 
6,159.0 
5,1858 
4821.0 
3.179.5 

1.660.7 
1,5888 

1.300.9 

1.165.9 
946.5 


19.8 41 

14.9 50 

12.5 37 

10.2 45 

7.7 28 

4.0 28 

3.8 30 

3.1 21 

2.8 14 

2.3 7 


5.262.1 

3,067.4 

2.099.7 

1814.8 

1.907.4 

835.6 

3,380.6 

727.9 

1,066.1 

1.946.9 


208 27 

11.8 28 
8.1 18 
5.8 24 


2 13.0 29 

9 2.8 19 

8 4.1 11 

5 7.5 21 

Source. IDO Intormauan Services 


recovered from the debilitating 
effects of last year’s scandal 
involving its illegal activities 
in the Treasury markets. 

Salomon posted a $647m 
pre-tax operating profit, the 
largest three-monthly profit 
ever recorded by a 
publicly-traded securities firm. 

As always, the bulk of 
Salomon’s earnings came from 
proprietary trading activities, 
and the firm was reportedly 
helped by a big 
derivatives-related windfall at 
its foreign operations dnring 
the quarter. 

T he one area that is still 
feeling the impact of the 
scandal, however, is 
investment banking, where 
revenues fell 16 per cent 
during the quarter despite 
strong demand on Wall Street 
for bond underwriting, a 
Salomon speciality. 

There was no holding back 
investment banking revenues 
at Merrill Lynch, the league 
leader in securities 
underwriting. 

Merrill’s investment banking 
division earned a record $399m 
from selling stock and bonds 
and. from an increase in 
mergers and acquisitions 
activity (M&A). The rebound in 
M&A at Merrill, and at other 
firms, suggests this 
long-dormant part of Wall 
Street's repertoire is finally 
coming back to life. 

Shearson Lehman, the 
second-largest US broking 
firm, also had a solid quarter, 
with profits rising 37 per cent 
to $163m. The earnings picture 
at Shearson was similar to 
other firms - strong 


proprietary trading and 
Investment banking revenues 
offsetting flat or lower 
stockbroking commissions and 
slower IPO business. 

Despite the good times. Wall 
Street has been cautious about 
boosting its payrolls. 
Management is sticking with 
the more cost-conscious 
approach adapted soon after 
firms realised that 
over-spending had eaten 
dramatically into dwindling 
profits during the late 1980s. 

Those that did take on more 
staff were mostly retail houses 
looking to boost their broking 
muscle. PaineWebber was one 
of the biggest hirers. By the 
end of the quarter the firm had 
350 more brokers than a year 
earlier, taking the total to 
4,900. 

While no one is expecting 
Wall Street to repeat its 
stunning first-quarter 
performance during the second 
half of the year, the July 
reduction in interest rates, 
plus recent gains in equity 
prices, suggest that the third 
quarter should see healthy 
earning s at most firms. 

The only real cloud on the 
horizon is the IPO market, 
which for the past few months 
has been showing signs of 
distress. 

Investors have become more 
choosy, and market conditions 
less favourable (too many IPOs 
are trading below their issue 
price to make potential 
investors comfortable). A host 
of planned flotations has been 
cancelled or abandoned in 
recent months, including, last 
week, a $380m offer by 
cosmetics giant Revlon. 


IEL to float leading Australian retailer 


By Bruce Jacques in Sydney 

INDUSTRIAL Equity (IEL), the 
Australian investment group 
which owns Woolworths, the 
country’s second-largest 
retailer, ended months of spec¬ 
ulation yesterday by announc¬ 
ing plans to float the store 
group by October. 

The flotation is expected to 
be Australia’s largest, probably 
raising more than AS2bn 
(US$i.49bn). though no finan¬ 
cial details were given yester¬ 
day. 

IEL is controlled jointly by 
David Jones, Tooth & Co and 
Adelaide Steamship Company, 
all members of the former cor¬ 
porate empire of Mr John Spal- 


vins, the Sydney-based entre¬ 
preneur. They are now operat¬ 
ing under arrangements with 
their bankers. 

The latter three companies 
are entitled to 52 per cent of 
the issue, but said yesterday 
they would pass that entitle¬ 
ment on to their shareholders. 

Once cross-shareholdings are 
cancelled out, about 48 per 
cent of the issue will be offered 
as entitlements to the three 
companies’ shareholders, with 
the remaining 52 per cent 
available for pablic subscrip¬ 
tion. 

Woolworths shares will be 
listed on the Australian and 
New York stock exchanges, 
with the flotation price deter¬ 


mined by tenders from institu¬ 
tional investors. 

The flotation proceeds will 
be used to retire all IEL’8 debt 
and some of that of Adsteam, 
Tooth and David Joses. It is 
understood that IEL plans to 
make the issue widely avail¬ 
able to the Australian public. 

The announcement follows 
Monday's disclosure by Wool- 
worths of a 13 per cent rise in 
net profits to A$247m for the 
year to June, on sales U per 
cent ahead at A$9.18bn, defy¬ 
ing the trend of a depressed 
Australian retail sector. 

• State Government Insur¬ 
ance Office (SGIO), the West¬ 
ern Australia stated-owned 
general insurance business, is 


to be privatised through a pub¬ 
lic flotation, Reuter reports 
from Perth. 

Mr Carmen Lawrence, state 
premier, said legislation would 
be introduced this year to 
enable the sale to go ahead. 
The state government said in 
February it would sell all of 
SGIO and up to 49 per cent of 
the state-owned R&I Bank of 
Western Austr alia. 

A statement gave no finan¬ 
cial details or a timetable for 
the float. 

SGICs parent, the State Gov¬ 
ernment Insurance Commis¬ 
sion, will remain government- 
owned but will be reconsti¬ 
tuted as the Insurance Com¬ 
mission of Western Australia. 
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Assets 


Cash and due from banka_ $ 

Interest bearing depo si t s 

with banks-- 

Precious metals.. 

Investment securities__ 1 

Tracing account assets.. 

Federal funds sold and 
securities purchased under 
resale agreements- 

Loans, net of unearned 
income.. 

Allowance for possible looi 


Loans (net).. 

Customers 1 Uabffityon 

acceptances- 

Premises and equipment_ 

Accrued Interest receivable. 

Investment in affflate.... 

Other assets....._ 

Tbtal assets__ 


Consolidated Statements of Condition 


June 30. _ Liabilities and 

1992_1991 Stockholders’ Equity 


{In thousands of USS accept per irwre daiaj 

413,303 3 308.311 Noo-interest paving deposits: 

In domestic oriices. 

1,907,773 8.913.526 ESXmm . 

382,444 459.160 In domestic offices. 

1.990,694 7.799.956 ~ 

648,816 143.369 Short-term borrowinqs. 

Acceptances oi iKiaridmg. 

.Accrued interest payable 

Due to factored client*; . 

244.109 368.173 Other Labilities. 

Long-term debt. 

114 fi IRQ pcic Q 7 c Subordinated long-term debt 
, i Ata, i tjy a.a i fc>.y r o and perpetual rap it at notes.. 

erv. Stockholders’ Equity 

(235,205 ) (233,6t 2 ) cumulative preferred stock. 

.910,984 8.283.303 no i*r .aue }. i J t.OCO tf-aes tuning 

lifli. 

Common stock. £5 par value 

,096.283 1.617.680 ISO.QOO.WO *ares authored n 199 ; am 

TOi cnc j j-i iO.uGO.iKi) n 1991 S2.3I8JM pities 

293.851 316.712 Surplus. 

541.728 498.765 ™ 'f 7 .’. 

535.290 664 393 stockholders, equity. 

— ™ Total liabilities and 

.349,871 $29.674.791 stockholders’ equily. 


9,907,773 

382,444 

10.990.694 

648,816 


8.146,189 


7.910,984 | 
1.096,283 

384,596 

293.851 

541.728 

535,290 

S33.349.871 


(233.672 ) 

8,283.303 

1,817.680 

371.441 

316.712 

498.765 

664.393 

S29.674.791 


S 958.091 
81.440 

9.311.609 

10,008,702 

20.359.842 

3,884,210 

1.103.750 

324,150 

447.801 

1,048.774 

’.453.909 

1.534,298 


261.592 

447,854 

926,766 

2.193.137 


S 807,190 
127,971 

9.275,844 
10.319.474 
20,530.479 
1,880,388 
1.622.124 
204.212 
416.630 
790,447 
1,174.447 

1,165.626 


173.217 

529,451 

730,835 

1 -890.428 


S33.349.871 S29.674.791 


Tha portion of We ltwaM,vwnt in precious metals not hedged by torwairi sales Si t 1 million jr«J $»> 2 milion m 1992 and 13S*|. respectively. 

Summery of Results Siv months ended Three months ended 

(In thousands of USS except per share data) June 30. June 30 . 

1992 1991 


VfK _ __ 

NetJnMme S 124.303 $ 111.071 S 63.899 S 56,401 

Cash dividends declared an common stock S 26.083 S 24.168 S 13 079 S 12 125 

Per common share 
Net Income: 

Primary S 2.12 S 1.96 S 1.08 $ .99 

Fuflydfluted $ 2.08 S 1.95 $ 1 . 0 B S 98 

Cash dividends declared $ 50 $ .46a S .25 $ 23’- 

Average common shares outstanding (in thousands): 

Prtmary 52.069 51.657 52,118 51,727 

^ Fufy diluted _ 55,876 S2.637 _ 55.924 5 3.680 

Republic New York Corporation 
Fifth Avenue at 40th Street. New fork. New York 10018 

Member Federal Reserve System/Member Federal Deposit insurance Corporanon/Member New York Clearing House Association 

Banking Locations 

New York ■ Geneva • Tokyo • London • Zurich • Lugano ■ Luxembourg • Pam • Monte Carlo • Glbraflar 
MSan • Guernsey - Beirut • Miami ■ Los Angeles • Beverly Hills * Nassau • Cavman Islands • Montreal • Singapore 
Hang Kong * Taipei • Jakarta • Bering ■ Montevideo • Puma del Esie • Buenos Abos • Santiago * Mexico City • Caracas • Rki de Jaratao 


1991 

111.071 

24.168 


Assets 


Cash and due from banks_ 

Interest bearing deposits 
with banks... 

Precious metafs- 


Investmen t securities_ 

Trading account securities — 

Loans, net of unearned 
income_ 

Allowance for possible loan 
losses_ 

. Loans (net)- 

Customers’ Sab fifty on 

acceptances.-.. 

Premises and equipment- 

Accrued interest receivable_ 

Other assets- 


Consolidated Statements of Condition 


_June 30, _ Liabilities and 

1992 1991 Shareholders* Equity 

On thousands of USS except per share data) 

62,504 $ 54J221 Client deposits_ 

Bank-deposits_ 

,289,263 3,412.267 Stert-SS SSSS^HT. 

1,348 826 Acceptances outstanding- 

Accrued interest payable- 

,735,159 3.658,442 Other ftaMWes __ 

20-575 3,677 Long term debt- 

1,223,938 


June 30, 


3,289,263 

1,348 

4,735,159 

20,575 

1,220,078 

(41,294) 

1,178,784 


89,612 

101.180 


1.211,646 


46.470 

102JJ74 


Summary of Results 

(in thousands of USS except par share data) 

Net Income 

Net income per common share 

Average common shares outstanding (In thousands) 


Shareholders' Equity 
finthouswids) 

Gammon stock. USS 5 par value, 
200,000^)00 snares authorized; 
17,831 Issued: 17,700 shares 
outstanding in 1992 

and 17,799 In 1991-- 

Surplus____ 

Retained earnings__ 

Foreign currency translation.... 
Lass: 131 shares held in 
treasury In 1992 and 

32 in 1991, at cost.. 

Total shareholders’ equity . 
Total liabilities and 

shareholders’ equity_ 

Book value per share_.... 

Six months ended 
June 30, 

1992 . 1991 : 

$ 45.575 $ 40,511 
S 2.57 $ 2.28 

17,717 . 17,799 


$6,151,671 
641.010 
6,792,681 
786,561 
4,602 
96.902 
62,246 
697,600 | 


89,155 

819,624 

187,848 

17,730 


1,107.797 


$5,799£51 
1.017.618 


561,297 


89,155 

$19,588 

133.710 

(15.518) 


$9347389 S 8.560.914 


Three months ended 
June 30, 

1992 1991 

t 22*39 $ 21,008 
i t.30 $ 1.18 

17,700 17,799 


TteffoMc HdldngsSA 

32, Boulevard Royal - 2449 Luxembourg -1U. 479331 310 - Fiax'4793 31 226-Telex 3320 RNBNY LU 
Whofly Owned Banking Stfosidlaries 

Republic National Bar* of New Ybrk (Suisse) SA: Head officejn Geneva and branches in Lugano, Zurich and Guernsey 

Representsdftre office in Buenos Aires, Argentina. - 

Republic National Bank of Now Ybrk(Francq): Head office in Paris and 1 branch in Pais and Monaco 

RepUbBc National Bank of NowYork (Luxembourg) SA: Head office in Luxembourg-.. 

Republic National Bank of New \brk (Guernsey) Ltd.: Head office in SL Peter Port. Guernsey 
Rerxibite National Bank Of No* Ybik (Gtoraltatf Ltd.: Head office In Gforetta* * 


^ Republic New York Corporation owtb4&9% of Safra Republic Holdings SA, which is accounted for by tfw equity method. 

On a fully consolidated basis, total assets exceed US$40 billion and total capital, Inchidmg minority interest and US$4 bfffion: 
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INTERNATIONAL CAPITAL MARKETS 


after rate cut 


By/Ssra Webb In London 
and Patrick Harverson - 
WN«r York . ■" ••; . 

ITALIAN govermnejitbonds ■ 
ralii^ stTongJy in the wake of 

‘ the iBank, of Italy's Recount 
rateCnt, cogtinmhg Mondays 
rise-Jn‘ the market; ■ ' ; A - - 

The announ cement on ! Mon¬ 
day evening of a half point cist 
in the official discount rata - 
from 13,75 par cent to 1&25 per 
cent 7. took: the financial mar¬ 
kets try surprise, and when the’- 
Italian government bond mar¬ 
ket opened' yesterday, bond 
prides suifced'haBra ptizrL ;v: 

. ...This Italian bond futures con- ■ 
tract which closed-at 9359 cm 
Monday, reached a high of. 
94.85 yesterday before profit*. 
t akin g wiped crat some of j the 
gains. By.-.late afternoon, the" 
futures contract' traded ait . 
94.18. ■ 

Mr Franco RevigHo,' the Ital-“ 
ian budget minister, told Bal-_ 
ian radio , that further interest 
rate cuts would be possible in 
the next few, .weeks if Italy 
manages to restore its' credibil¬ 
ity in intanattonal eyes. •' 

The Bitak ofjtaly cut Its offi¬ 
cial discount rate to 13^5 per ¬ 
cent following the agreement 
at- the weekend to abolish info?- • 
tion-ltaked wage indexation.';, 

: Elsewhere in Europe, many 
of the bond markets are. 
waiting for today's opinion poll 


\ih France on-the MaasfidtW 
Treaty. TBe most 'recent poll . 
•showed OT per cmd' rf Frenclr. 
. -roters^baaslhg the jattBaitioh • 
of the treaty, a -rraiUt -whiti 
boosted French government - 
bond jnices by T3p Ctb : half a -, 
.point i >a Monday. Yesterday, - 
French irnds ended : the : dayj 
slightly lower or little changed,' 

Gk>VBViMENT- 

BONDS 

with theMaiiffhturescimlxact 
shpping from 105.46 to 10538 
by late aftonooiL ‘ . 

■ UK government bonds &n on 
tha combination of Dew supply ~ 
in the sterUng bond ma^t, . 
speculation that a'big/ US 
investor' wia selHng gifts and ‘ 
sterling wBalmeas. ' : 

Volume in the Lifts futures 
contract was rel^fvely high at 
344)00 contracts- The. contract,. 
fell from 97Jll to *20 whfle in 
the cadi , market -fire 3% per 
. cent gilt dne20Q2 dropped from 
1034 to lO^ to yield £3D per 
cant ;.' , 

■GERMAN government bonds. 
ended. Uttle changed In dull 
trading with many investots 
waiting on the sidelines frit 
'Thursday’s Bundesbank Coun¬ 
cil meeting.'.. 

. The Llffe bund tatores con¬ 


tract moved in a range of 86.78 
to 874)6 and by late afternoon it 
was trading- at 8636, slightly 
"higher than Monday’s close of 
8633. 

Dealers reported only faint 
, interest in the German Bundes- 
.pdst 10-year bond issue yester- 
; day, when DM3bn of the 8‘/« 
per cent bonds were priced at 
10030 £0 yield 82 per cent 
. Tim federal bond consortium 
met yesterday to negotiate the 

- terms, and dealers expect a fur¬ 
ther DM2bn to be auctioned 

- today. However, traders noted 

only, weak demand from 
domestic investors for 10-year 
issues. • ■ 

•US Treasury prices firmed 

- yesterday as investors traded 
cautiously before today's 
announcement of the govern¬ 
ment’s quarterly .refunding 
programme and Friday's key 
jobs data. - 

In. ?ata trading, the bench¬ 
mark 30-year government bond 
was up&a£ 106®, yielding 7.422 
per cent. The two-year note 
was up 4 at 99£ to carry a 
yield of 4283 per cent 

The market expects the Trea¬ 
sury to unveil a $36bn refund¬ 
ing package today, probably 
consisting of $15bn of three- 
year notes, $llbn of 10-year 
notes and $10bn of 30-year 
bonds. With the wait for 
refunding HatariQ and the eager 


BENCHMARK GOVERNMENT BONDS 


Coupon 

Red 

Oats 

Price 

Change 

YIeM 

Week 

ago 

Month 

■BO 

AUSTRALIA 

10.000 

10/Q2 

HI 1546 

-0.295 

5.35 

8.53 

a 70 

BELGIUM 

B.O® 

06/01 

99-5500 

*0.1® 

9.07 

8.® 

B81 

CANADA* 

B.800 

04/02 

107.13® 

-0 4® 

7.46 

7® 

7 92 

DENMARK 

9.0® 

11/® 

97.15® 

*01» 

9® 

934 

8 97 

FRANCE BTAN 

A500 

03/97 

96 4879 

+ 0072 

945 

6.42 

6® 

OAT 

IL500 

11/02 

98.31® 

+ 0.0® 

90S 

P.06 

8.69 

OERMANY 

a®o 

01/02 

98 9550 


8.15 

B 06 

7 9? 

ITALY 

12.0® 

Q5AE 

93.8250 

+ 0775 

13 56T 

1389 

13 44 

JAPAN No 11B 

4®0 

067® 

98 87® 

-O 101 

5 02 

5.® 

5 40 

No 125 

0.4CO 

03/® 

108.2883 

tG.266 

4.91 

4® 

5T1 

NETHERLANDS 

&—£0 

02702 

38 8400 

+ 00® 

8 42 

638 

626 

SPAIN 

11®0 

01/02 

94.30® 

+ 0 560 

12 32 

1227 

11.63 

UK GILTS 

10X00 

11/96 

101-09 

■4/32 

9.61 

9 37 

901 


8.760 

08702 

102-25 

-12/32 

8,31 

6.10 

896 


ao® 

107® 

90-22 

-10/32 

903 

861 

e 76 

US TREASURY * 

7.S® 

05/02 

106 -as 

+ 20732 

6 63 

6.® 

6 92 


8.000 

11/21 

106-24 

+ 10/32 

7 42 

756 

783 

ECU (France Govt) 

MOO 

03/02 

93 72® 

+ 0.270 

9.51 

840 

688 

London closing, ‘denotes New York dosing 

Yields: Local marvel standard 

t Gross annual yield (Including withholding la* at 13.5 per cent payable by non-iesl- 

Prices: US. UK in 32nds. others In decimal 

Tectmical Dalai A TLAS Price Sources 


anticipation of Friday’s 
employment report for July, 
many investors initially held 
their fire yesterday, altbougb 
by mid-afternoon activity, 
which had been limited mostly 
to technical manoeuvring by 
professional traders and some 
sporadic speculative buying 
early on, included active buy¬ 
ing by retail interests. 

Tbe day's only economic 
data, the 02 per cent decline in 
the index of economic indica¬ 
tors for June, was in line with 
expectations and had no 


impact on a subdued market. 

■ JAPANESE government 
bonds closed higher on the 
day, buoyed by firm domestic 
demand. 

The September futures con¬ 
tract moved in a relatively 
wide range - from 104.59 to 
105.05 - and closed at 105.02 in 
Tokyo, against its opening 
level of 104.64. In the cash mar¬ 
ket. the yield on the bench¬ 
mark No 129 opened at 4.98 per 
cent and moved to 4.92 per cent 
in London trading. 


German finance agency in £100m Eurobond issue 


11 retailer 


By Tracy Corrigan 

KREDITANSTALT fur 
Wiederaufbau, the German 
finance agency, branched a 
well-timed fipdm Eurobond, 
which benefited from Mon-' 
day’s, rally .in gilt prices, but 
was virtually sold out ahead of 
yesterday's market weakness. 

The £100m issue due 2008, 
arranged by Barclays de Zoete 

INTERNATIONAL 

BONDS 

Wedd. met strong demand 
from UK Institutions,, who 
bought the deal up quickly. 
The yield spread- of 25 basis 
points more titan the compara¬ 
ble gilt was considered quite 
attractive, offering: a alight. 
pickup over Gefco's recent 
£100m issue ata 22 basis point 
yield spread.- V * . .. . 


The spread on the KFW deal 
had tightened to. 23 basis 
paints by the aid at trading, 
due to the weakness in the 

gilts'maiket 

Dealers said the continued 
switching by UK land manag¬ 
ers from equities to bonds is 
benefitting sterling bond afiier- 


There was also some demand 
from continental Europe, espe¬ 
cially Germany, despite contin¬ 
ued concerns about the weak¬ 
ness of sterling. 

The £100m deal was swapped 
into floating rate D-Marks 
. (£76m) and floating-rate ster- 
. hng (£25m). The swaps market 
is filfrpdd beyond 16-year matu¬ 
rities; but BZW found a corpo¬ 
rate. counterparty willing to 
pay fixed rate over more than 
15 yearn . 

Supply of sterifm; bonds is 
likely to remain sluggish, 
.Aw pjtedmiflnd from, investors. 


due to generally poor swap 
opportunities. 

Meanwhile, two more drain 
emerged in-the Australian 
dollar sector, where demand 
has been strong since the 
market rally in the wake of 
last week's positive news on 

inflating. 

The State Bank of New 
South Wales launched an 
A8150xn issue of 9 per cent 
Eurobonds due 2002, arranged 
by Deutsche Bank, and Prov¬ 
ence Alpes-Cote d’Azur, the 


French regional authority, 
launched an ASlOOm seven- 
year deal via Hambros Bank. 
Both met firm demand, 
although the State Bank deal 
performed more strongly due 
to the higher coupon and the 
more familiar name The State 
Bank deal was bid at less IK 
points, well within fees of 2‘A 
points. 

However, the deal by Prov¬ 
ence Alpes, which launched its 
first foreign bond in the Swiss 
franc market in January, also 


performed well, to trade within 
fees of 2 points. 

• United Newspapers, which 
publishes the Daily and Sun¬ 
day Express, has refinanced 
some of its £400m of debt in the 
US private placement market. 
The company has completed a 
Si 00m seven-year private place¬ 
ment. arranged by Chase Man¬ 
hattan. The deal is believed to 
have been priced to yield 120 
basis points above tbe seven- 
year US Treasury. 


NEW INTERNATIONAL BOND ISSUES 

AUSTRALIAN HOLLARS 

Amount m. 

Coupon % 

Price 

Maturity 

Peas 

Book runner 

Si.5k.of New South Wales(a)t 

1® 

9 

101 *2 

2002 

24/14 

Deutsche Bank 

PrwJUpes-Ckae-rfAzurfa) 

1® 

S’* 

101^ 

1999 

2 

Hambros Bank 

STERLING 

KFW faifl. FbMa}t 

1® 

9,; 

09.923 

2008 

4 

BZW 

SWISS FRANCS 

AoM Corp(al **t 

1® 

8 

10058 

1999 

- 

Swiss Volksbank 


nmu I 9 U a iuu*3 1099 - dwisa vuiumvi" 

kftMvsts placeman!. SGonverSMa. 4WlUi equity warrants, moating rate note. fFInai terms, e) Non-caliable 


Boost to 
Ecu sector 
from Bank 
of England 

By Richard Waters 

THE BANK of England 
yesterday gave an important 
boost to the Ecu securities 
markets when it announced its 
intention to build a same-day 
Ecu clearing and settlement 
system by next summer. 

The development of this key 
piece of market mfrastrncture. 
with the backing of the central 
bank, was welcomed by mar¬ 
ket participants yesterday, 
who said that it would add to 
London’s appeal as a centre 
for the Ecu financial markets. 

The Bank said its new 
European Settlements Office 
would be based on an elec¬ 
tronic book-entry transfer 
system, similar to those it 
already operates for gilts and 
sterling money market instru¬ 
ments. 

The arrangement would help 
the development of the Ecu 
markets by strengthening col¬ 
lateralised lending of tbe cur¬ 
rency, encouraging the devel¬ 
opment of the repo market in 
Ecu securities. 

According to the Bank, 
banks have already given their 
commitment in principle to 
join the European Settlements 
Office. A number have also 
agreed to provide custodial 
services. 

• Half the Ecu bond market 
makers yesterday tightened 
the spreads between their bny- 
ing and selling prices, repair¬ 
ing some of the damage done 
to investors' confidence when 
market makers suspended 
dealings between each other 
12 days ago. 

After suspending normal 
market making for one day, 
banks had agreed to resume 
last week at wider spreads to 
protect themselves in the face 
of heavy selling of Ecu securi¬ 
ties. 

Yesterday, spreads for large 
liquid issues were halved 
again from 20c to 10c, with 
quotes being firm for amounts 
up to Eco5m. However, the 
tighter spreads were quoted 
only by 22 of the 44 Ecu mar¬ 
ket makers, reinforcing claims 
by the leading banks that 
many of their rivals have 
never been fully committed to 
the market. 


Milan awaits 
the Mif s debut 


I TALY’S new government 
bond futures market will 
start trading on September 
11, tbe Italian Treasury 
announced. This will be two 
months behind schedule, but 
still ahead of some dealers’ 
worst expectations. 

The new market, which will 
use the existing screen-based 
“primary dealers” system for 
cash trading, comes almost 
exactly a year after dealing s in 
futures on 10-year Buoni del 
Tesoro Poliennali (BTPs) 
started at the Matif in Paris 
and Liffe in London. While 
trading in Paris has virtually 
evaporated, Italian bond 
futures have become one of 
Lille's most successful prod¬ 
ucts. Average trading volumes 
for Liffe's BTP future were 
running at 26,755 a day last 
month, while the exchange reg¬ 
istered a new turnover record 
of 67,625 contracts changing 
hands on June 3. 

The arrival of a futures con¬ 
tract in Italy will mirror the 
competition that emerged 
when German government 
bund futures, devised by Liffe, 
were introduced on the new 
Deutsche Terminborse (DTB) 
in Frankfurt. Supported by 
domestic banks, the DTB last 
month accounted for around 
one-quarter of total bund 
futures trading, against three- 
quarters in London. 

Dealers in Milan doubt the 
new Italian exchange, dubbed 
the Mif, will quickly win such 
a big market share. However, 
the domestic venture could 
offer Liffe stiff competition. 

Contract specifications on 
the Mif are very similar to 
those in London, apart from 
the contract’s nominal value, 
which is expected to be L250m 
against L200m in London. 

Dealers say the new Italian 
contract could appeal to a dif¬ 
ferent type of user than that on 
Liffe. Although two Italian 
banks are now members of the 
London exchange and others 
trade heavily through brokers, 
it is expected that the new 
domestic market will be domi¬ 
nated by financial institutions. 

By contrast, international 
banks and fund managers are 
likely to keep their focus on 
London, dealers believe. That 
applies particularly to the 
handful of investment banks 
which have developed sophisti¬ 


cated arbitrage techniques 
between cash and futures mar¬ 
kets in different currencies. 
"With its range of government 
bond futures, Liffe offers arbi¬ 
trage opportunities unavailable 
on a domestic market featuring 
just one government's debt," 
said one trader. 

The Italian authorities have 
pushed hard for the creation of 
a domestic futures market, one 
of a string of innovations 

Haig Simonian 

looks at a new 
market in 
government 
bond futures 

brought in under last year's 
umbrella law introducing the 
Societa di Intermediazlone 
Mobiliare (Sim), Italy’s stock¬ 
broking and fund management 
body. The Sims law pared the 
way for the creation Of a new 
clearing house to operate in 
both the cash equity market 
and for bond futures, as well as 
initiating the detailed technical 
and legal framework for 
futures trading. Clearing soft¬ 
ware and technical assistance 
has come from ICCH, the Lon- 
don-based clearing organisa¬ 
tion, while trading software 
has been prepared by STM, the 
Canadian company which 
worked on the cash "primary 
dealers" market 

P restige apart, creating a 
new domestic futures 
exchange could have 
important structural conse¬ 
quences for the Italian econ¬ 
omy and monetary manage¬ 
ment During recent weeks of 
turbulence in the government 
bond market caused by doubts 
about the government's eco¬ 
nomic policy and uncertainty 
over the lira, trading in bond 
futures on Liffe .acted as a bea¬ 
con for the domestic cash mar¬ 
ket, dictating prices. 

With futures markets 
increasingly setting the pace 
for cash market trading, it may 
be that the Bank of Italy pre¬ 
ferred to have a futures 
exchange operating more 
closely under its wary eye than 
in London. 
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_ FT/tSMA INTERNATIONAL BOND SERVICE _ 
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BjOrTSCHE.MARK STRAIGHTS FLOATING RATE HOTES bated BM 0«*f Laa 

ABNAMW8W9 6 - ** ££ ALUAAICEALEltSaa894£- 300 99 75 9954 103925 

AUSTRIA 6 3/vH.. 750 91} «} BANCO 80UA00301_ 200 9163 92.78 4 0925 

BAPS 1/401 ^....... - M0 V>\ 100} 8^ BO&HJV 1/1697 041_ 500 99 94 100 C4 96875 

DEUTSCHE FINANCE71/295- 1000 97 97} 8S7 BFCE-00296- SO 99 98 10011 3 9175 

BB 5 3/4«- 89} 99}11J HTTP®- 300 9951 10010 52500 

6)861/499.—..—- 600 90S 91} -Jf 833 B*n MICA 1/10 96£- 150 9931 9950 10 4125 

EU«0nMAJJjW% - >01 ^ jg£06 ECB_ 200 9936 99 98 1QJ3156 

FIRST INTERSTATE 53rt 96.. iSS Jf 3 CITIZENS FEB 035 9b_ 100 9960 99 94 5 0000 

INO BK AAPANFIN 5 5/6 %- 88} ®} CREDIT FOHOEN-1/169B- 200 10029 10039 5.0QG0 

IKTERAMCR0EV9C0-- S2 ^ I? D€*llARfl-U89b- 1000 9933 99.63 43875 

IRELAND 61/299 -- S2 22!» . |S 0RESDNERFlNMKZl«9e0II_ 1000 100U2 10031 93438 

a/FTNA«A INrF?*57/8«8- SCO »} »V -} 936 ELEC 0£ FRANCE 1/B99_ <00 10151 102.09 52500 

NAT BK HUNGARY 10 3^98- “0 99} 100} lO.g FERRO 0G. ST AT 94_ 200 1003.9 100 96 44375 

QUEBEC HYOeqaSJBOl.. MS “A 12 HALIFAX 1/10 94£_ 200 9994 1D001 10 2250 

SWEDEN 6 ua 96. 300 »V « B.« fSTUM)*_ 300 9966 99.76 43000 

TURKEY 10114%. 500 IDO 100} M.g ITALY 00 - 500 100 68 100 95 4.0625 

WORLD BANK 015 —. 2000 19 19} **, 7J6 LEEDS PERSIAICMT Ifl 96£_ 200 995 7 99 72 10 1250 

WORLD BANK 5 3/496- M0 »} 934 7.% UjOYOS BANK 1/lfl PWSJ- 600 77 00 79 00 4 5375 

WORLD BANK83/400- 1250 MB* 104* 107 UTTSUIFlNA9ALe96_ 100 10005 10038 5-2500 

, HAT WEST FT» 3/1605_ 400 92.72 9356 43750 

SWISS FRANC STRAI5HTS NEW ZEALAND 1/096_ 250 MO» 10035 4.1B80 

ASIAN DEV BANK 610- 100 87} 874 +4 1JO, RQ)FE 98- 500 99.95 100.03 1S750 

% AUSTRIAN 5/BW..- MO 88} 89 -1 SOOETESareHALE96_—_ 300 9952 99J4 45625 

W CHU8U ELECP0WER63/4D1- $S Su ” V STATE BKVKTOSIA 0.0599_ 125 99.® 9925 4.1231 

COUNCIL EU20PE4 3/496. 750 »} 894 734 UNITED DKSMH-1/396- 4000 99.99 10003 3.6675 

EEC5 in00- M 97^ 974 +4 Hw 165 99.77 9957 10.1938 

^^TOWCE7'W406'::“_-- id 1014 +4 7^ 

JAPMKYS?51/2 9?.^ ^ %4 -4 838 CONVERTIBLE BONDS brad pS BM OfMr Pran. 

mBEftM” 240 94 944 731 aWT0N6R0UP43«01£_ UO 23S 1344 1354 

NEW ffiAUWD 47/899—._—T~. 200 864 874 752 CHUBB CAPITAL696- 250 86 1094 1104 +M 55 

SSSr^= . a ^ 4 ta w&sst '^ x « as 

-- 600 1004 t« ^ fc lgg^.- ™ ^ Mg «D86 

YEN STRAIGHTS _ HlU5MWa41J202£.._'._ 150 197 1204 1214 

SmSoMW.... 30000 1004 M14 +4 4J0 LA«)^S63MQ2£- 84 6.72 784 794 + 5955 

cKmrraNaEP51/49*_ 20000 101% 1024 «-50 lw*id7jm££- 90 >6* 744 754 

namAFUC79S ~_T 40000 1064 M64 +4 433 (tnajlBANK25/803_ 200 23325 634 654 y»S5 

M4M94 ..::r. WOO UU +4 372 MOUNT SAFIN61/297_ 100 UB-lIB* M34 +JU 

□ECM 5/896 1 ... 20000 US4 104 *4 OGOEM602..„__ 85 39077 B44 854 -*59-13 

SffftnD - 50OT0 l2 1064 *4 J-90 SEfiAB*1WWES3W96-2® 13018 90, «5 

UnraiSiaDEV7li400 II_ 3O0OO 1114 U14 +4 5« SIIITHilffPiewtWC_ 90 L775 1244 1254 «6133 

ss iSi li S hi - ” "*■ 

SyjTDgJjLig'ik _..... 20000 1024 1® -H, 4.74 * to Morastim rabbi*- pmlM <ky4 prtaa 

WoSoBANK6^400.__ 500® 109 1094 *4 S2B * Only ona mart* anknr suppUM a prte» 

% 

’ rouMOTW ND&n»,i e Mfett»7™*™d>«Dpilon rt it» , *K^ 

HATE HOTOfc cwiomlnsM » doMn unlw cMwrtR inS M Cwpnn.ft w M nMnum. Spntml=U^ abeva MwnonBi 
OVflr tiw mast raeent p ries q< ttw 

-. n. H- LU... 


RISES AND FALLS YESTERDAY 


British Funds. 

Other Fixed Interest.. 

Commercial, Industrial. 

Financial & Property... 

Oil & Gas. 

Plantatio®... 

Mines. 

Others. 

Totals.... 


Rises 

Falls 

Same 

23 

42 

11 

3 

b 

6 

208 

328 


85 

98 

614 

12 

16 

58 

0 

0 

9 

17 

49 

83 

44 

28 

58 

392 


ES£J 


LONDON RECENT ISSUES 


EQUITIES 


toe 

Prto 

kriet 

LAStt 

1492 

Stmi 

CteWg 

Prta 

B 

Net 

Dti 



1 

«P 

Due 


□ 

■ 

Km 

F.P. 

- 

215 

201 

Anglian Gran--—. 

215 

+5 

W8.7 

FI 

na 

125 

— 

F.P, 

- 

4 

2 


21, 



» 

- 


i® 

F.P. 

— 

101 

1X1 

I ."^TTr. I PWW 

101 


- 

- 

- 

» 

a 


— 

7 

7 




_ 

wm 

_ 


- 

F.P 

- 

32 

19 

DwjfrA- 

19 


- 

- 

- 

. 

i l 

F.P. 

- 

4% 

468 

Ecrepeaa Snritr Ctfs Uti.. 

4/5 


- 

- 

— 

- 

IlJ 

FJ>. 

- 

99 

95 

Flri*___ 

% 

-3 

15-25 

- 

7J 

- 

»i 

F.P. 

FP 

" 

150 

372 

145 

342. 

Fhaban SmlrCo's Zen PI 
HSKHK10-.... 

146 

356 

-1 

HTOOc 

L3 

5? 

249 


FP 

- 

84 

67. 

Headman EimnK. Did... 

62 


R3.0 


65 



FP. 

— 

99 

92 

DcUihs- - 

92 



- 


— 


F.P. 

- 

30 

2/6 

OflZtroOrtPrf—. 

S 

102 


- 

- 

— 

- 

285 

1® 

F.P. 

FP 

” 

103 



W75 

14 

35 

15.1 

ao% 

F.P. 

— 




£9\ 

119 


— 

- 

- 

- 

115 

F.P. 

- 

B Ti-l 

unForartm- 

-1 

R3.75 

2D 

42 

L5.9 


F.P. 

— 

11 

6 

Uurtrtnai Yrtnares. 

11 






136 

F.P. 

- 

153 

MS 

Qualrty Cart Homes_ 

Tarts* Oder.. 

150 


W.0 

13 

36 

13 3 

140 

FP 

— 

162 

1« 

m 

-1 

W4.75 

1.9 

40 

17 3 

325 

F.P 

a 

298 

2/4 

Tertywh.. 

285 


N10X 

12 

48 

11.1 

122 

F.P. 

“ 

138 

122 

Vega6mup- 

130 


12.29 

L9 

13 

195 



FIXED INTEREST STOCKS 


tor 

Prto 

£ 

Aram 

m 

1992 

Slock 

Oostag 

+or 

14) 1 

a 


LM 

£ 


lOQp 

F.P. 

F.P. 

-i 



CaspenOil 11% CwUlS 94/97_ 

FurtrwnbnTBZeroDliPf.—.. . 


-4i 


RIGHTS OFFERS 


toe 

Prto 

Amount 

Paid 

Latest 

1992 

Slock 

dating 

+ er 

c 

W 

Date 

HI* 

Lnr 

0 

' 

1® 

mi 

11/9 

l3 C 

63m 

m 


natal ____ 



5 

385 

1® 

UO 

HD 

Nil 

ns 

NR 

% 

| 

AS 


s 

68pm 

-3 

15 

Nn 


It pm 

■«pm 


hm 
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-- mb as faU capital.« Asssmed SWdeod aM »ftN. 4 Eamtos, bad as pcDatar tan. a 

Foreeator atirateJaaoMsedcMifesd rstt cowtased worrTtanjj^tearnln. t Ei-dhrtdcBd. F OMdead 

Art ?W635Hl0flf»BSpsaDCf «AcrpflWt) tstiMTW ftr 1992-93. tfifitoea ad flat based maxtstcuaBr 

atte effidil esilAMB lor 199L L EdioasM MssIbM dltidori. con art s/« based oa Uot anuJHnlnjs. U 

OMitaaj sad yteid based os pmsptcus sr ether official Btlmus for lWi-92. N DtiMend sad ylrtd bnl «■ 

pnapeasssratiEroHUAlcstiaHtBfor 1992.Q0ns. RForccaaanMaitseOiMdentf cncraNp/rratiotaedoa 
praipectBS or atfav offldal otinute W Pm Fonsa fleuns. S Offend u ho Urn of orflran* dans as t "rlghti". t 
WrodactlcB. 4 Ptadag yfa tt RrMndactloD. 4 UalMcd snrttlcs noriecL f tacd la caanOiaa with 
pb Price a. a {ranton. 4 IWts cwv«flg 1 M. aad 1 Zm Oh. Pi*f. shire. 


TRADITIONAL OPTIONS 


• First Dealings Aug. 3 

• Last Dealings Aug. 14 

• Last Declarations Oct 29 

• For settlement Nov. 9 

3-month call rate Indications are 
also shown on this page. 


Calls In Cfufl Rea^ Crown Eye- 
glass, Ibetock Johnson, Laamo, 
Midland A Scottish Res., Premier 
Cone, and Sprfag Rem. Double 
(Put and call) in Premier Cons. 


LIFFE EQUITY OPTIONS 


OptlM 


CALLS PUTS 
Oct Jaa Apr Od Jib A» 


AS DA 


8 8 94 

5 5 7 

2 44 5 


BrtlAlrawi 240 28 35 

ra5J 260 17 23 

2® 9 16 

Smkl Bee- 

cham A 450 40 51 

(*4721 475 23 35 


Boots 

(•425) 

BP 

(*211 > 

BrttSiSu*) 
(*57) 

Bass 

("5391 

C&Wro 
r545> 

CobtUmWs 
(*461 1 
Com UoIcm 
1*445 l 

Ftaa 
1*181) 


420 3 37 
460 11 19 

2® 22 26 
220114 18 

50 114 124 
60 5 4 74 

525 41 - 

550 25 34 


14 24 
9 64 
- 12 
46 23 


4 44 
9 10 

35 38 


5® 65 76 85 64 13 16 

550 30 43 55 25 31 37 

460 29 39 50 JO 26 27 

5® 12 22 32 43 47 51 

4® 35 47 51 10 13 21 

460 U 25 29 30 33 41 

180 24 31 37 19 26 X 

2® 15 24 29 30 38 42 


6KN 3V 20 31 38 21 24 30 

(*394 ) 420 9 19 25 41 43 48 

GrwJMoL 4® 37 92 - 11 5 - 

P417 ) 425 22 70 - 18 9 - 

LCJ 1150 SO 85 99 44 53 72 

<*11631 12® 29 60 72 77 82 1® 

KingOfter 420 45 99 69 B 13 16 

C449) 460 21 34 44 25 30 32 


160 24 2B 32 11 15 19 

(*171J 1® 15 19 23 21 26 28 

lAsdSccv 36029 33 40 5 10 11 

(“372) 390 10 15 23 20 25 27 


MAS 
(*310) 

SataBury 
(*458) 

aril Trias. 

(*464! 

SUrtiKUK 

rm i 


Trafalgar 

(*61i 


300 25 32 39 7 U 15 

330 8 17 23 23 25 2b 


420 55 64 73 5* 9 12 

460 25 37 47 16 22 26 

460 21 31 34 17 21 29 

5® 5>* 13164 45 48 54 
120 16 18 21 51, 8<2 10 

130 8 13 lb 10 13 14 

60 14 17 22 13 16 18 

70 10 14 18 20 23 25 


(ltd. Bbafts 3 ® 33 40 41 71, 11 16 

(-321 > 330 13 23 25 23 21 X 

Unllner 9® BO 95 U2 10 16 24 

CWI 950 44 (5 82 25 33 37 


Nog H» F* AajNwFib 


BrtlAm 2® 20 35 43 8 25 2B 

(•212 ) 220 9 25 27 18 37 39 

240 4 18 21 33 49 52 

BAA 6® 39 M 75 3*j 15 22 

("629 ) 650 7% 35 48 24 36 44 

TOO 2 16 28 TO 71 75 


CALLS PUTS 
Ak Hm F* Aug No> Feb 


AIM Lyons 550 85 92 1® 4 10 12 

nib) 6® 45 57 72 15 24 27 

650 20 32 45 


43 49 52 

2 3 41, 

4 5 6>j 

a a>j 9 


8TR 
P4181 


41 7 12 14 

® 16 21 24 
22 28 33 35 


- 11 lb - 

- 20 26 - 

<7 14 21 24 
27 38 At 44 

33 10 15 18 
21 TO 25 27 


390 33 41 M 
420 9 23 33 

<60 l 1 , 9 

Bit Telecom 330 12 27 33 
<*334 l 


r^S3) 


1*2681 


Gutaa 
(=543 J 
SEC 
(-225) 

Haam 
C206 ) 

LASMO 

1*140) 

Lucas tab 
(*U0) 

P.&O. 
1*336 I 

PllUogua 
1*911 
PndastlM 
1=242! 


R.T2. 
(*583) 


Tpscd 

«49i 

Ttomrs 

Water 
(*41b) 
VMafco, 
(-323 J 


Attn All. 
("258) ' 


Amstrad 

ra> 


Bartlays 
(TZ5) 


BfarOrclr 

(*182) 


BrttbS Gas 
(*2341 


DIkxb 

(*205) 


Emtumri 
(*3ll I 


GtOB 

1*724) 


360 

2 

11 

IS 

26 

29 

31 

460 

27 

45 

59 

4 

15 

19 

500 

5 

24 

IS 

21 

33 

38 

260 

13 

2b 

33 

4 

10 

lb 

2® 

4 

15 

21 

16 

22 

27 

5® 

45 

64 

77 

2 

10 

14 

550 

11 

32 

47 

16 

29 

33 

220 

9 

18% 

22 

2 

7b 

9 

240 

2 

8 

12ij 

16 

18 

TO 

2® 

8»e 

15 

19 

2 

8 

U 

220 

1 

6 

10 

15 

20 

22*2 

130 

15 

25 

30 

5 

15 

18 

140 

S', 

21 

26 

10 

22 

24 

1® 

13 

15 

17 

2 

6 

s>2 

110 

5 

10 

13 

41, 

13 

14 

330 

20 

30 

41 

9 

28 

33 

360 

6 

17 

28 

25 

47 

52 

90 

9 

17 

TO 

5 

U 

13 

1® 

U 

16 

10 

16 

21 

23 

340 

7 

15 

22 

5 

12 

14 

260 

2 

7«a 

13 

TO 

25 

26 

550 

40 

57 

75 

3 

15 

23 

600 

6 

9 

12 

23 

28 

32 

420 

30 

4b 

53 

2 

10 

14 

460 

5 

22 

30 

18 

2b 

32 

240 

13 

21 

28 

4 

10 

U 

260 

3 

U 

18 

13 

20 

21 

390 

29 

42 

47 

1 

S 

11 

420 

7 

21 

29 

10 

TO 

24 

3® 

28 

42 

48 

3 

81, 

14 

330 

7 

24 

30 

12 

TO 

28 


See 

Bee 

Itor 

Sre 

Da 

Ms 

240 

21 

30 

35 

4 

7 

11 

260 

8 

19 

24 

12 

15 

21 

2® 

S', 

10 

15 

28 

30 

32 

TO 

7b 

B 

a* 

lb 

2 

2b 

25 

3b 

4% 

6 

2b 

4 

4 b 

30 

Hr 

3b 

«r 

5>» 

7 

S 

3® 

27 

38 

45 

8 

13 

21 

330 

e 

22 

29 

21 

28 

36 

360 

21, 

12 

17 

48 

50 

56 

160 

27 

31 

3b 

2>i 

6 

7', 

ISO 

12 

Ifl 

24 

10 

14 

16 

194 

5% 

13 

- 

19 

22 

- 

220 

19 

23 

27 

Z>z 

a 

10 

240 

lb 

12 

16 

10 

IB 

TO 

TOO 

13 

25 

30 

7 

12 

15 

220 

6*a 

16 

21 

18 

23 

25 

3® 

28 

45 

57 

14 

27 

35 

330 

13 

32 

42 

31 

42 

St 

7® 

49 

75 

92 

18 

39 

50 

750 

24 

50 

67 

43 

65 

75 


Opto 


CALLS PUTS 
S« Oh Mar Sep Dk Mar 


BAT Hats 7® 52 68 B7 5 16 23 

P748 1 750 9 39 59 25 38 45 

BM 5 18 37 69 73 77 


2 10 15 
9 23 27 
18 44 52 52 


HJIhdnrn 120 14 18 23 5lj 10 M 

(*1271 130 7h 13 18 10 15 17 


Loarhg 70 U 17 20 2 5»j 7 

i*7B) 80 6 11 14 5>e (Mj 11 


HSBC (75p 
sns) 

(*337) 

HUional 

Pb«h 

ra6) 

feuterj 
<*1S51) 


330 22 37 47 12 TO 28 

360 71, 24 31 30 37 45 


7 - - 10 - - 
15% 9 33 34 35 


1050 43 89 US 37 59 69 

U00 22 65 94 73 88 98 

8 Row 130 13 17 19 5 7 10 

riXi 140 7 10 14 7>a 1214!* 


Scottish 

Fdmt UO 9 U U 6b 9<a Ulg 

(IBS) 190 3*j 6*, - 14 15 - 


Sean TO 9<* 12 14 21, 41 , 5 

(■75 ) 00 4 6>j 10 7 9 U 


Forte 140 16 21 27 4>, ID 13 

(*149) 160 6>* 12 17 15 22 24 

Here EUI 700 49 B7 95 16 12 18 

(*749 ) 750 24 53 63 43 29 37 

T5B 140 6 

(*141 ) 160 21* 

Uurferfs 40 * 7Jj 2 

1*S431 « 3 S ill 44 

Wellcome 8® 25 65 94 TO 41 52 

1*801) ffiQ 7 40 66 52 68® 


14 16 8 12 15 
7 fl 1 * 24 25 27 

4 5<i 
b S 


EURO FT-SE W0EX (*24]D 
2225 2275 23S 2375 2425 2475 ZS25 2575 


CALLS 






■' 


A09 

186 

137 

93 

55 

» 

u 

4 

lb 

Sw 

203 

LU 

W 

86 

58 

36 

21 

12 

Od 

225 

- 

146 

- 

81 

ra 

38 


Or 

258 

- 

183 

- 

122 

- 

72 

• 

Urr 

2* 

- 

222 

- 

158 

- 

110 

— 

Jun 

330 

- 

255 

- 

195 

- 

142 

- 

PUTS 









Aug 

5 

9 

14 

25 

46 

an 

123 

170 

Sec 

13 

18 

28 

44 

64 

94 

127 

168 

On 

19 

- 

38 

— 

lb 

- 

131 

- 

Oft 

30 

— 

54 

— 

83 

- 

132 

- 

Star 

42 

- 

60 

- 

93 

- 

135 

- 

ion 

55 

- 

lb 

- 

100 

- 

140 

- 



FT-SE INDEX (*2410) 




Z150 22W 2250 TOM 2350 Z4« 2450 25W 

CALLS 

Aug 

762 

213 

165 

116 

73 

37 

16 

6 

Sm 

276 

228 

1B3 

143 

105 

73 

45 

25 

0d 

293 

248 

205 

163 

LU 

94 

66 

47 

Km 

- 

767 

222 

1H5 

149 

113 

8b 

66 

Dee 

- 

278 

- 

202 

- 

IX 


84 

Joir 

- 

- 

- 

273 

- 

21X 

- 

157 

PUTS 









Aw] 

2 

4 

5 

9 

17 

34 

65 

107 

Sep 

/ 

U 

15 

22 35J, 

54 

80 

114 

On 

13 

16 

23 

34 

46 

63 

89 

120 

Km 

- 

TO 

30 

43 

55 

« 

1® 

129 

De 

- 

25 

— 

45 

— 

- 

- 

- 

Jan t 

“ 

- 

- 

TO 

- 

105 

- 

155 


Total Contracts 20.495 

UUs 13.135 Puts 7.360 

FT-SE Indo Calls 4.946 Puts A106 

Em FT-SE Calls 1.124 Pits 499 

Earatrack U0 Ma Cells 0 Puts 0 

IMer I? lag security price. 1 bug 0 HH npfry oste 

Pmlass sttMn are bated on closing offer print 


TRADITIONAL OPTION 3-month call rates 


■ INDUSTRIALS 

P 

Charter Corn. 

37 

Ladbroke. 

18 

Sears —. 

a » 2 

Aiitod-Lyona. 

49 

Comm Union..... 

34 

Legal & Gan..... 

29 

SmKf Bcnm A.... 

60 




43 


22 

Tl.-.. 

55 

Aatec(BSR)_ 

3 

Eurotunnel.— 

32 

Lloyds Bank_ 

32 

TSB.. 

11*2 

BAT Inds_ 

58 

FKI.- 

6 

LonhrX .. 

12 

Teseo .. 

22 

BOC_ 

53 

FNFC. 

7 

Lucas Inds _... 

1212 

Thom EMI.. 

63 

BTR 

35 


19 


, 27 

T4N.- 

11 % 

Barclays._... 

29 

GKN... 

33 

Midland Bank.. 

30 

linliBvsr... 

70 

Blue Circle_ 

24 

Gen Accident 

38 

NatWaat Bank.. 

. 26 

Stokers __ 

15 

Boots_ 

34 

GEC.. 

17 

P&ODfd_ 

37 

WeUcame_.... 

76 

Bo water. 

60 

Glaxo . . 

52 

RacaJ 0 ac 

5*2 

■ PROPERTY.-.. 


Brit Aerospace _ 

a 

Grand Met - 

38 

RHM_ _ 

18 

Brit Land_ 

19 




13 


55 

Land Sec.. 

30 




18 


- 3 

MEPC. 

26 

Cedbuiys - 

38 

ICI - 

IS 

Reed inti _ _ 

44 

Mountogh _ 

ll 2 


■ CHLS.. 

Aviva Pae — 25 

BP.. Ifl 

Burmah Castro). 48 


Conroy Pat 
Qaalkc Has.. 


h 


Premier Cons.. 23, 

Shell. 35 

Tuskar Res.. 

■ HINES.. 

HTZ- 47 
















































































































































































































































































































































_ COMPANY NEWS; UK 

Shareholders approve planned disposal aimed at reducing debt 

Harland Simon acts to restore credibility 


By Angus Foster 

AFTER NEARLY six months 
of turmoil Harland Simon, the 
control systems company, yes¬ 
terday appeared to have won a 
breathing space in which to try 
and restore its credibility with 
shareholders and customers. 

The company, which has 
seen its market value collapse 
following unexpected losses 
and a qualified set of accounts, 
gained approval from share¬ 
holders to sell Vickereys, its 
specialist blade and equipment 
maker, for E8.lm to Thermo 
Fibertek of the US. 

The sale, which still requires 
Office of Fair Trading 
approval, is the first of several 
planned disposals. It will 
reduce Harland's net borrow¬ 
ings of about £12.3m and 
restore shareholders' funds 
which, following losses and 
provisions last year, fell from a 
restated £i8.9m to £&lm. 


The disposal, and the reap¬ 
pointment of directors and 
auditors, were passed at Har- 
land's annual and extraordi¬ 
nary meetings yesterday. 
Unusually, the meetings were 
closed to the press - a deci¬ 
sion described by one of the 
company's advisers as “rather 
silly". 

According to institutional 
shareholders present, the meet¬ 
ings were free from acrimony. 
The only questions asked con¬ 
cerned the large number of 
Harland board directors, and 
why Mr George Neophitou, 
newly-appointed finance direc¬ 
tor, owned no shares in the 
company. However, sharehold¬ 
ers remain extremely con¬ 
cerned despite a series of brief¬ 
ings by the company over the 
past few weeks. 

“No-one is going to risk 
knocking the company at this 
stage. But if it doesn't do what 
we expect it to in the next few 


months, we are in trouble," 
one major shareholder said. 

High on the list of priorities 
are further management 
changes. Mr Roy Ashman, for¬ 
mer chairman and the driving 
force behind the company, was 
replaced In February by Mr 
David Mahony, a former chair¬ 
man and an industrial adviser 
to Hambro's, the company's 
financial adviser. 

But Harland's attempts to 
recruit new non-executive 
directors, and a new executive 
chairman, have so far been 
frustrated by controversy over 
its relationship with Perfect 
Information Ltd (PIL), a loss- 
maMng Information service. 

One possible candidate is 
understood to have become 
hesitant following adverse 
comment about PIL, and the 
failure of Harland’s auditors to 
confirm the ownership of a 
stake in the company held 
through a Liechtenstein trust 


The auditors. Price Water- 
house, therefore qualified Har¬ 
land's accounts because they 
could not conclude whether 
PIL was an associate. 

Harland has now bought the 
outstanding stake, taking its 
holding to 63 per cent Mr Ash¬ 
man has retained 27 per cent 
and is refusing to sell. 

Institutional shareholders 
say a bigger worry is that PIL 
remains loss-making and find¬ 
ing a buyer will be difficult 
One analyst estimated closing 
down PIL, the other possible 
option, could lead to further 
write-downs and restructuring 
costs of more than £3m. 

Harland said yesterday that 
negotiations bad advanced for 
the sale of Contraves, the elec¬ 
tronic control company bought 
last year. An overseas buyer 
had begun due diligence on the 
acquisition, the company said. 

Harland’s shares remained 
unchanged at I7p, giving a 


market capitalisation of just 
under £3m. Before a profits 
warning in February, the first 
indication that the company 
had problems, the shares 
touched 653p, giving a market 
value of £115m. 

Mr Mahony repeated an ear¬ 
lier warning that the company 
may not return to profit this 
year. But Harland again 
insisted that its underlying 
business had not been affected 
by the collapse in its share 
price and shareholder criti¬ 
cism. 

One institutional share¬ 
holder warned that speculation 
about the effects of Hadand's 
troubles on its business could 
be self-fulfilling if customers 
started delaying major orders. 

Harland rarely comments on 
orders before they are won. So 
far this year the only signifi¬ 
cant contract announced was a 
medium-sized order from Royal 
Mail Parcel Force. 


Yorkshire 
Chemicals 
downturn 
to £5.16m 

By Roland Rudd 

FIERCELY competitive pricing 
and the weakness of the US 
dollar was responsible for 
Yorkshire Chemicals reporting 
a 3 per cent fall in interim 
pre-tax profits. 

In the six months to Jane 30 
the dyes and specialist materi¬ 
als group saw pre-tax profits, 
foil from £5.33m to £5.16m on 
Increased sales of £48.4m 
(£44J8m). 

Mr Phillip Lowe, chairman, 
said! “As worldwide economic 
conditions deteriorated we had 
to cut prices which affected 
profitability." 

The weakness of the US dol- 
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Falling raw material 
costs behind Kalon’s 
55% rise to £6.2m 


Norton seeks share relisting 18 % growth for Admiral 


By Jane Fuller 

NORTON Group. the 
engineering concern that 
includes the famous motor¬ 
cycle marque, is meeting its 
bank plus brokers and institu¬ 
tions today to discuss the 
rescheduling of debt and relist¬ 
ing of shares. 

The shares were suspended 
in March last year at 18p after 
a delay in publishing results 
and the launching of a Depart¬ 
ment of Trade and Industry 
investigation. 

Mr Norman Wilson, one of 


Dudley 
Jenkins 
rises 37% 

DUDLEY JENKINS Group, the 
USM-quoted supplier of direct 
mail services, continued its 
recovery in the year to April 30 
with full-year pre-tax profits of 
£466.000. 

Mr Tylan Bahcheli, chair¬ 
man, said the results had been 
achieved “through flexibility, 
cost control and simply work¬ 
ing harder”. 

The profit was a 37 per cent 
increase on last year's £340,000, 
which included a net compen¬ 
sation for fire losses of 
£135,000. Turnover rose slightly 
from £8.8m to £9.01m. 

Since the year end the acqui¬ 
sition of Market Location has 
been completed and £2.4m has 
been raised through a rights 
issue. Some of the proceeds 
covered the cash element and 
debts relating to the acquisi¬ 
tion as a repayment of borrow¬ 
ings, but a large proportion 
will be kept for expansion. 


the directors appointed since 
the suspension, said annual 
trading losses in Norton 
Motors, which makes rotary 
engines and motorcycles, had 
been reduced from about £2m 
to £47.000. Pro-Fit Piping Com¬ 
ponents, a US subsidiary, had 
made a trading profit. 

The relisting was linked with 
efforts to reschedule the 
group's borrowings, which 
amounted to some £6m. Mid¬ 
land Bank is the main lender. 

Norton's troubles came to a 
head with a poorly supported 
£6.5m rights Issue to fund the 


Earnings worked through at 
4.51p (3.63p). A proposed final 
dividend of 2.G5p makes an 
unchanged total of 4p. 

Radiant Metal 
reduces loss 

Radiant Metal Finishing 
reduced its losses from £169,002 
to £94,505 pre-tax for the year 
to February 28. Turnover was 
static at £807.571. 

Tax credits of £34.976 (£26) 
left a retained loss of £59,529 
(£168,976). 

Acquisitions help 
Lilleshall to £1.83m 

Acquisitions made over the 
past 18 months helped Lilles¬ 
hall, tbe building products, 
plastics and engineering group, 
to a pretax profit of £l.B3m in 
tbe half year ended June 30 
1992, a 46 per cent advance 
over the previous £l.25m. 

Sales rose 58.5 per cent to 
£25.5m (£16.lm). 

Operating profit rose to 
£ 1.85m (£808.000) with building 
products accounting for £i.21m 


purchase of FUS Beteiligungs 
und Verwaltungs, a German 
fasteners maker. This proved 
controversial because the ven¬ 
dor was a Channel Islands 
trust company set up to benefit 
the children of the then chair¬ 
man, Mr James Tildesley. He 
resigned in April last year. 

Mr Wilson said FUS - “an 
albatross around Norton's 
neck” - had been sold for a 
nominal amount to get rid of 
the accompanying liabilities. 

The DTI said yesterday that 
Us investigation was well 
advanced. 


DIGEST 


(£ 1.09m), and plastics and engi¬ 
neering £1.04m (£282,000). 
Industrial consumables cut its 
loss to £123,000 (£286,000) and 
central costs took £277,000 
(£275,000). 

The pre-tax outcome 
Included £85.000 (£172,000) 
profit on the disposal of invest¬ 
ment properties. 

Earnings per share came to 
5.6p (4.4p> and the interim divi¬ 
dend is LSp (l.5p). 

Edinburgh Oil 
tumbles to £5,000 

Edinburgh Oil & Gas, the 
USM-quoted oil and gas explo¬ 
ration and production group, 
reported a drop in net profits 
from £234,000 to £5,000 in the 
half year to June 30 after a tax 
charge of £1,000. 

The result was in spite of an 
i & per cent advance In turn¬ 
over to £851,000 l £717,000) and 
was because of a higher deple¬ 
tion charge and higher admin¬ 
istration expenses due mainly 
to a lower level of activity on 
the operated licences. Also, 
profits last time benefited sig¬ 
nificantly from the sale of 


By Alan Cane 

ADMIRAL, a Camber ley-based 
computing services company, 
made sound progress in the 
first half of 1992 despite tough 
trading conditions. 

Pre-tax profits were 18 per 
cent ahead at £1.96m while 
turnover advanced 17 per cent 
to £I3.66m. 

Earnings per share rose to 
11.6p (10.3p) and the interim 
dividend has been set at 1.7p, a 
13 per cent advance on last 
year’s 1.5p. 

The results included a contri¬ 
bution from Computer Busl- 


This jdvenisorrK.fiI is i»wed in compliance with the regulations of The IniemanonaJ Slock li»ch.inge ol the tinned Kingdom smd Republic of Ireland Limited 
l“rtiu London Slock Exchange"). U does not constitute un inviution to uny person to subscribe lor or puich isc shares Appliui i'm h.ts been made lo the London 
Slock Exchange Tor the whole oi the ordinary share capital or Channel Holdings pie i "the Company" *. issued .md i..he issued, to be admitted tulhe Official List. 
Dealings are expected to commence in (he existing ordinary shares or the Company and to commence mil paid) in ihu right-, is-are shines on Iftth August. ieo;. 
Dealings m the shams 10 be issued in connection with the proposed acquisition of Carflow Produce. iD.h.) Limned me expected to commence (fully paid) on 
iftth August. 1992- 

CHANNEL HOLDINGS pic 

(Registered In England under the Companies Acts 1862 to 1880 No. 16168) 

formerly 

CHANNEL TUNNEL INVESTMENTS PUBLIC LIMITED COMPANY 

Issue of 1^00,000 new Ordinary shares in connection with the 
acquisition of Carflow Products (U.K.) Limited 

Placing of 6,000,000 new Ordinary shares 
and 

a Rights Issue of 2,933,294 new Ordinary shares 
underwritten by Wise Speke Limited 


SHARE CAPITAL 

following the Acquisition, the Placing and Rights Issue 


Authorised 


1.150,000.00 

650,000.00 


Number 

23,000,000 

650,000 


in ordinary shares of 5p each 5^4.447.05 

in convertible redeemable preference shares of! I each 650.000.00 


Issued and now 
being issued 
fully paid 
Number 
11,899,941 
650,000 


No application for listing will be made for the convertible redeemable preference shares 


Channel Holdings pic is an industrial holding company whose principal subsidiary, Carflow Products (U.K.) Limited, is 
engaged in the supply of physical car security products to the major motor manufacturers in the United Kingdom and to 
specialist distributors and retailers. 

The listing particulars relating to the company are available in the Companies Fiche Service of E.tiel Financial Limited at 
Fitzroy House, 13-17 Epworth Street, London, EC2A 4DL from 15-OU hrs on oih August. 1V92. and copies may be obtained 
during normal office hours up to and including 20th August, 1992 from: 


Charlton Seal 

a division of Wise Speke Limited 
76 Cross Street 
Manchester M60 2EP 


Nabarro Wells & Co. Limited 
162 Queen Victoria Street 
London 
EC4V4BS 


Durlachcr& Co pic 
10 Throgmorton Avenue 
London 
EC2N 2DL 


ness Consultants, which Admi¬ 
ral acquired recently, but Mr 
Clay Brendish, nhnirTnan, said 
the results represented essen¬ 
tially organic growth. 

He said that Admiral had 
continued to prosper while 
many other computing services 
companies were showing 
reduced revenues and profits 
because of strong project and 
business management 

The company specialises in 
the defence, government and 
financial services sectors bat 
its commercial and indratrial 
divisions were developing well, 
Mr Brendish said. 



investments. 

Earnings per share 
amounted to 0.02p (l_35p). 

Klein wort High 
assets top 74p 

At June 30 1992, Kleinwort 
High Income Trust had pro¬ 
duced a net asset value of 
110.72p per zero dividend pref¬ 
erence and 74.2p for each ordi¬ 
nary share. 

The trust, which started 
trading on July 8 1991, saw 
gross revenue reach £3.57m by 
June 30 1992, and earnings 
come out at 8.64p. 

The fourth quarterly divi¬ 
dend is 1.875p for a total of 
7.5p, in line with the forecast 

Pacer halves to 
$320,000 at midway 

Pacer Systems, the US-based 
electronics and aerospace com¬ 
pany quoted on the USM in 
London, yesterday reported a 
50 per cent drop in pre-tax prof¬ 
its to $320,000 (£168,000) for the 
six months to June 30. Sales 
rose 4 per cent to $145m. 


and at the registered office of the Company, which is at W H Siemiford & Co., I Love Lane, London EC2V 7IJ, and by 
collection only, up to and including 7th August, 1992 from the Company Announcements Office, The London Stock 
Exchange, London EON 1HP. 

Sth August, 1992 


Mr Jack Rennie, chairman, 
said profits had been depressed 
by higher-than-normal market¬ 
ing and proposal costs. The 
group currently had proposals 
out for about $9Qm-worth of 
business, he said. Some of this 
would begin to feed through in 
the second half. 

The dearth of proposals 
resulted in a 5 per cent drop In 
the order book to $55m. 

Earnings per share fell from 
7 cents to 4 cents. The dividend 
was maintained at 3 cents. 

Unilever to expand 
hair care activity 

Unilever has reached an 
advanced stage in negotiations 
to acquire Andrelon Cosmetics, 
a Netherlands-based producer 
of hair care products. 

The consideration is not sig 
nificant in relation to Uni 
lever's assets. 

Law Debenture 
asset value ahead 

Law Debenture Corporation 
bad a net asset value per share 
of 444£p at June 30 - ahead 
from tbe 426p value a year ear¬ 
lier and 426ip at December 31. 

For the six-month period net 
revenue rose by 16 per cent to 
£2.11m (£i.82m) for earnings of 
9.26p (7.98p). The interim divi¬ 
dend is lifted to 6J5p (6p). 
Directors said they hoped the 
final would be no less than the 
ll.5p paid last time. 

Change of control 
at Malaya Group 

Mr Nicholas Lancaster, who 
built up the Lancaster group of 
motor dealerships with his 
father, is to join the Malaya 
Group of Mercedes-Benz deal¬ 
ers as managing director. 

Malaya is to come under the 
control of Lancaster Associates 
Holdings in proposals 
announced for the injection of 
£3m net new capital, and new 
management expertise, and the 
simplification of the capital 
structure. 

The Gil trap Group recently 
acquired voting control of 
Malaya through the purchase 
of preference shares. Mr Colin 
Glltrap proposed to increase 
his management role which, it 
was hoped, would lead to a 
revival or the group's fortunes. 
In the event, he has decided on 
the need for more funding and 
new management Initiatives. 

The preference shares are 
being converted into ordinary. 
There will be a 2-foM rights 
issue of 17.1m ordinary shares 
at lOp and the Lancaster Asso¬ 
ciates will subscribe for 15m 
shares at lOp. 

Gil trap has renounced its 7m 
rights shares In favour of Lan¬ 
caster Associates, which is 
underwriting the issue. Giltrap 
will finish with some 20.6 per 
cent of the enlarged capital 
while Lancaster Associates wifi 
hold between 54 per cent and 
69 per cent, depending on the 
underwriting needs. 

Of the funds being raised, 
i £1.17m would reduce group 
indebtedness, £ 800,000 would 
I be used to purchase additional 
i used cars, and £L23m, together 
with a bank facility of £800,000 
agreed in principle, would be 
available to buy further fran¬ 
chised dealerships. 


Phillip Lowe: worldwide 
downturn lead to price cuts 

lar in the period also affected 
profits because tbe bulk of 
output is manufac tured in the 
UK and sold in dollars. 

The two divisions worst hit 
by the recession were York¬ 
shire Colours, which reported 
a fall in operating profits from 
£4.09m to £3J>7m< and York¬ 
shire Americas, which saw 
profits fall from £488,000 to 
£345,000. Yorkshire Speciality 
Products and Yorkshire Aus¬ 
tralia both achieved advances. 

Capital investment in plant ; 
and buildings totalled £5.1m 
against £2.6m previously. The 
Interest charge rose to 
£563,000 (£480,000) as gearing 
increased from 13J) per cent to 
17.5 per cent 

The interim dividend has 
been increased to 2J>p (2.373p). 
Earnings were up at 9.41p 
<&85p). 

The shares fell 28p to dose 
at 290p. 


BOARD MEETINGS 


TODAY 

Interim*- British Alcan AlunUnlum. CtlMtOln. 
GKN. Sulim A nephew. Standard Chartered. 
MMM. 

Final*- Ba al — Hunter, Resort Hotels. VWh 
Damotxi Tea. Zeners. 

FtrrUHE DATKS 

Barr A Wallace Arnold Tn__ 3ep. 3 

Bensons Crisps-Aug 1? 

Bteoden Inds.-- Aug 13 

Feirfiaven but_ Aug. 13 , 

Gtynwad ML__ „ Aug 13 

Heratire Countrywide___ Aug. 37 

Johnson Droop Ctesnera__ Aug. 13 

Kode IDIL- Aug 20 

Mtwo Focus -- Aug 18 

Mooffleitf Estates- Aug 12 

Wchota (JN) (Vtauc)- Aug 12 

Ftesmsc-- Aug 17 

Oieene Moot Houses-Aug 12 

Whnpey (George)- Sep. a 

Badeya,-Aug II 

Otero -- Beg. 10 

Qutedkn Royal Exchange_ Aug 38 


By Peggy Holllnger 

KALON, the paint group 
embroiled in a hostile £91m bid 
for its Wolverhampton rival 
Wanders, announced a 55 per 
cent increase in pre-tax profits 
to £6.l6m for the six months to 
December 31. 

Mr Mike Hennessy, manag¬ 
ing director, said the profits 
increase had been due to foil¬ 
ing raw material prices and 
improved efficiencies through¬ 
out the group. 

He rejected accusations that 
it had achieved windfall profits 
from one-off price rises led by 
companies such as ICL 

Tbe group had proved 
“beyond all doubt that its per¬ 
formance has been sustainable 
and has been sustained ... This 
is not a flash in the pan,” he 
said. 

Kalon also announced accep¬ 
tances totalling 6.5 per cent of 
Manders shares in its 8-for-3 
paper offer, extended to 
August 10. 

Mr Roger Akers, Manders 
chief executive, dismissed the 
extension in the face of “over¬ 
whelming rejection” of the 
offer. He said the increase in 
acceptances was “fractional", 
excluding the undertaking 


from one institutional investor 
for 5.93 per cent at the first 
closing date. 

During the first half, Kalon 
increased sales by 9 per cent to 
£52.4m. Mr Hennessy said the 
company had boosted its share 
of a dec lining trade paint mar¬ 
ket as well as increasing its 
hold on the retail sector, 
largely through supplying the 
big DrY retailers. 

Operating profits rose from 
£4.l9m to £5.93m, largely due 
to a 42 per cent increase in 
decorative paints to 
£6.01m. 

There were three loss-mak¬ 
ers: chemicals, industrial coat¬ 
ings and Smyth-Morris in 
Spain. Mr Hennessy admitted 
the company's record outside 
of paints had not been good, 
and there was some way to go 
in stemming the losses. But 
steps had been taken, and 
losses had been cut by 12 per 
cent to £242,000 in industrial 
coatings, for example. 

During the first half, Kalon 
improved its cash position by 
£7m to £8.1m. 

Earnings per share increased 
from 2L33p to 3.45p. The divi¬ 
dend was raised from 0.7p to 
lp. 

See Lex 


Cupid’s cash call flops 


By Jane Fuller 

MORE THAN 80 per cent of the 
shares in Cupid's l-for-2 rights 
issue were left at the altar for 
the sub-underwriters to pick 
up. 

The USM-quoted bridal wear 
company, which includes the 
Pronuptia retail business, 
announced yesterday that 18.1 
per cent of the 82 p-a-share 
Issue hafl been taken up, 

Mr Mike Murray, chief exec¬ 
utive, said the result was dis¬ 
appointing, but it came against 
the background of a foiling 
market between the June 
launch and the dosing date. 

Cupid's share price closed 
down 2p at 79p yesterday. On 
the day the £ 2 . 68 m issue was 
announced it shed 5p to finish 
at S)p. 

Mr Murray said the money 


was raised to Finance retro¬ 
spectively last winter's pur¬ 
chase of the Youngs formal 
wear business from the 
receiver. That had pushed up 
borrowings to £4. 2 m - gearing 
of 93 per cent. 

The issue proceeds would 
wipe out debt during the cur¬ 
rent favourable period for cash. 
Gearing would rise to about 24 
per cent by the seasonal low in 
December. That would leave 
the group scope to expand its 
nursery accessories business 
into the “hardware" side of 
cots and prams. 

The issue was underwritten 
by BZW and sub-underwriters 
included Clerical Medical & 
General and South Yorkshire 
Pension Fund. 

Last year Cupid made a pre¬ 
tax profit of £982,000 on turn¬ 
over of £l4.7m. 


DIVIDENDS ANNOUNCED 


Current 


Corras - 

Total 1 

total 

Dale of 

ponding 

for 

Iasi 

payment 

payment 

dividend 

year < 

/ear 


Admiral---Int 1.7 Oct 5 1.5 - 4.8 

Dudley Jenkins-fln Z65T Sept 18 2.7 4 4 

Kalon-int i Oct 1 0.7 - ZZ 

KMnwort High-lin 1.875 Oct 2 - 7 5 

Law Debenture-int 0.25 Oct 1 8 17.5 

NatWeat-int 8.125 Oct 9 6.125 - 17.5 

Pacer Systems § —int 3? Dec 15 3 - 6.5 

■n --int 3.7T Oct 0 3.5 - 10.25 

Yorkshire Chsma —int 2.5 Oct 9 2.375* - 7 25 - 


Dividends shown pence per share net except where otherwise stated. 
■Adjusted for scrip issue. tOn increased capital. §USM stack. fUS 


fmmmmmmmmmmmmmmmmmmmmmmmmmmmmi 

COMMITTEE OF EXPERTS 

[Constituted by Government of India (Ministry of Steel) 
vide Older No. 5(2)/92-IT(I) dated June 11,1992] 

ON PRIVATE PARTICIPATION IN 

THE INDIAN IRON AND STEEL COMPANY LIMITED (IISCO) 

The above-mentioned Committee of Experts invited, through an advertisement 
which appeared in this and other newspapers on July 14, 1992 (“the said 
advertisement"), non-binding offers for financial and/or technical and/or 
managerial participation in the modernisation and expansion of the production 
facilities of IISCO from eligible companies, groups or consortia domiciled in or 
outside India 

2. In consideration of requests received, the Committee of Experts hereby 
announces extension of the last date for receipt of responses to the said 
advertisement from August 6 to August 17,1992. Accordingly, offers in the form 
of non-binding Letters of Intent in terms of the said advertisement may be 
submitted to any of the following offices before the local dosing time on August 
17,1992 (orthe preceding working day if August 17,1992happens to be alocal 
holiday): 

Name and address of the Office- 

SBI Capital Markets Ltd, 202, Maker Tower 'E 1 , Cuffe Parade, 

Bombay 400 005. INDIA. Tei. No. 091-22-2181075/091-22-2189166. 

(Attn: Mr S. Roy Chowdhury. General Manager) 

State Bank of India, State Bank House, 1 Milk Street, London EC2P 2JP 
Tei. No. 071-606-5037/071-600-6444. 

(Attn: Dr H.M. Sharda. Chief Manager) 

State Bank of India, Gross Gailusstrasse, 10-14 Postfach 102147 
6000 Frankfurt/Main. Tel. No. 069-284827/069-13090. 

(Attn: MrS. MukherJI, Chief Manager) 

StateBank of India, Yurakucho Denki Bldg, South Tower352,7-1 Yurakucho 
1-cbome, Chfyoda-Ku, Tokyo. Tel, No. (03)3284-009Q/(03)3284-0085. 

(Attn: Mr A.K. Dam, General Manager) ■ 

■ State Bank of India, 3103-3107Edinburgh Tower, The Landmark 15 Queens' 
Rd. Central, Hong Kong. Tel. No. 5232887/5233166. 

(Attn: Mr S. Chirtarnani, Chief Manager) 

Ail the other requirements as detailed, in the said advertisement remain 
unchanged. 

3. The Information Package:priced at Rs; 10,000/- or US$ 500/- mav be! 
obtained from the SBI Capital Markets.Ltd. at its address indicated above. £ 
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COMPANY NEWS: UK 



Loofcing to tlae future as present put on 

Andrew Baxter returns t<5 theET Six and finds earlier optimism about the recession has been dampened 



“We’re getting pleBty of kkiiiiries,- 

but that’s because, a tot of our customers have plenty of time. 
They’ve b— aJH ebe tO-do. 95 . 

; “Tfe ; General Election is wetland'truly forgotten, 
and there doesn't seem to; be any residual euphoria.” 

“The UK market is as dead rs:f dead can be.” 
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'HESS GLOOMY state- 
. merits come from three 
of . the six engineering 
companies taking part in an 
occasional Financial . Times ■ 
survey tracking the sector out 
of the recession. 

‘ They ponfirm the recent-evi¬ 
dence from manufacturing 
industry on the mitlook for the 
domestic market it may not he 
worsening, tat there is a long 
haul to recovery- ' 
Encouragingly, though, thfy 


second instalment:;. in .the 
series-, winch began on -tortl 
M, finds the siXr companies 
have- maintained their new 
product development.. pro¬ 
grammes, clearly mindful of 
the: old adage that new prod¬ 
ucts sell better in & recession 
than more established Kites. • 
The first article, published a 
JGaw.days after tlie election, had 
ended on a; hopefuL note. JCB 
had taken on about 100 new 
workers at Its main Blester 



Mr Peter Barton, chief execu¬ 
tive of Bloxwich, is feeling 
mildly optimistic, although he 
admits he Is “not. terribly 
thrilled” by .current market 
conditions. 

The optimism stems from 
the encouraging reception for 
new products including door 
checks and hinges. The com- 



Mr Johnston sees no sign of 
improvement in the UK mar¬ 
ket, but remarks that the gov¬ 
ernment does not, in any cas e , 
have much room for manoeu¬ 
vre on economic policy. JCB 
continues to be buoyed by 
European business, and in par¬ 
ticular tiie. strength of the Ger¬ 
man market, along with new 
products that have helped the 
company gain market share. 
“Everything we’ve offered 
we've got right," said Mr John¬ 
ston. ' 

JCB’s new hydraulic crawler- 
excavators, supplied by Sumi- 


pahy is: also seeing benefits 
from its investment 12 months 
ago In• new dies ..in Its 
forge- 

. Irrespective of. the election 
result, Mr Burton said there 
had, by necessity, been some 
restocking by customers. Be 
would be watching closely in 
case- this petered not in the 
. autumn*. 

Oyer, flie next six months, he 
foresaw “some gentle prog¬ 
ress”, fuelled particularly by 
the introduction of car models, 
for which Bloxwich is supply¬ 
ing parts. 


tomo of Japan, have already 
taken market leadership in the 
UK and the Staffordshire com¬ 
pany's own newproducts, such 
as its updated backhoe-loaders 
and its Fastrac high-mobility 
vehicle, had' been well 
received 

_■ “We'd have been bemoaning 
* our foie had it not been for 
new product launches,” he 
said* Product development 
times had been trimmed by as 
mud) as 18 months with some 
slick “simultaneous engineer¬ 
ing”. JCB. hoped for further 
reductions of six to 12 months, 
bringing the cycle down to two 
years. 

The company took on a total 
of 140 new employees in the 
spring, and may have to trim 
its temporary workforce if 
there is no upturn in UK mar¬ 
ket conditions. • 


plant in preparation for an 
expected increase in orders. 

There were seasonal factors 
■behind JCB’s move, but along 
with the other five companies 
it was also hoped that the 
Tories’ election win would 
spark their markets into life. 
Sadly, said Mr Gilbert John¬ 
ston, deputy chairman, “the 
hope has not come to fruition”. 

Indeed last month's forecast 
from the Engineering Employ¬ 
ers Federation, postponing any 


SenTor 


Conditions in Senior’s engi¬ 
neering products division were 
“still very much, the same in 
general terms,” said Mr John 
Bell, group chief executive, 
although there were some sec¬ 
tors where volume was begin¬ 
ning to improve. 

Immediate prospects were 
improving in the automotive 
Industry, an important market 
for Senior, and the company 
had also picked up contracts In 
the construction sector 


Fenner 


Mr Peter Barker, chairman, 
saw very tittle change in the 
UK market, but noted that the 
recession was going on longer 
than anticipated. As at Blox¬ 
wich, the automotive compo¬ 
nents business was getting 
stronger, but the immediate 
general outlook was for steady 
improvement rather than 
recovery. 

The job cuts at Hull, he said, 
were part of the long-term 
restructuring of the UK work¬ 
force that had already reduced 


marked upturn in engineering 
output by as much as six 
months to late this year, is ech¬ 
oed by the FT Six. Similarly, 
their forecasts of reduced Job 
cuts fit In with the EEF predic¬ 
tion. 

“I still think there will be 
some small improvement in 
the second half of this year." 
said Mr Colin Gaskell, manag¬ 
ing director of 6G0 Group, “but 
six months ago 1 would have 
predicted much stronger 
growth.” 

The past three months have 
brought a number of important 
developments: 

• Rationalisation - Fenner 
(which halved its interim divi¬ 
dend) Is closing some of its 
transmission manufacturing 
operations in Hull with the 
loss of 200 jobs. Smaller job 

because of the specialist nature 
of Its products. 

Broadly, however, Mr Bell 
did not expect a marked 
improvement in the EJK market 
for some considerable time. 
Dozens of jobs had been cut in 
the past three months, and the 
employment trend could still 
be downwards, but further 
wholesale reductions were not 
expected. 

New product development 
had increased emphasis on 
extending the range. “It's rela¬ 
tively easier to get 5 per cent of 
a new market than to get 
another 5 per cent of a busi¬ 
ness where you’ve got a 40 per 
cent share already," he said. 


the headcount by 20 per cent 
since the start of the 
recession. 

The benefits from restruct¬ 
uring the cost base would 
come through when the 
upturn arrived. 

Meanwhile, the company 
stands at what Mr Barker calls 
“a very exciting threshold" 
with its new water hydraulics 
range. 

Its water-powered fire res¬ 
cue equipment, marketed by 
Godiva, is attracting the atten¬ 
tion of fire brigades and avia¬ 
tion authorities, and, via 
co-operation with other indus¬ 
trial partners and Hull Univer¬ 
sity, Fenner has emerged as a 
world leader in using water to 
work mechanical equipment. 


cuts have been made at &W 
Group and Senior, and a reor 
ganisation in Bloxwich's auto 
motive business has cost 20 
jobs. 

• Investment- Senior 

It was hoped the 
Tories’ election win 
would spark 
their markets 
into life. 

“Sadly the hope has 
not come to fruition” 


announced a projected £Sm 
investment in a new company, 
Flexonics Automotive, within 
its engineering products busi¬ 
ness area. Supported by the 
Welsh Development Agency. 


posiva 


Mr Reg Bricknell, chief execu¬ 
tive of this German-owned 
company, said first-half turn¬ 
over had fallen by 18 per cent 
- “not bad” - but the com¬ 
pany was having to fight 
harder in a contracting mar¬ 
ket 

Mr Bricknell said the com¬ 
pany was benefiting from 
recent refocusing, and from 
moves to push the refurbish¬ 
ing side of the business which 



Amid gloom in the UK 
machine tool industry. Mr Gas- 
kell saw some signs of upturn 
in the US and Australia but no 
change overall at home. “In 
April we saw a bit of an 
upturn, but in May it all disap¬ 
peared again.” 

He did not forsee any 
marked improvement in the 
(JK until real interest rates 
came down from their present 
level of about 6 per cent, 
because, he said, "nobody can 
afford to borrow”. 

The company had shed a fur¬ 
ther 50 or 60 jobs during the 


tin: company will imnluci. 1 a 
range of stainless stir I fittings 
for vehicle exhausts from a site 
at Crumlin, Gwent, employing 
up to 260 ponplu. 
a New products *>nu Group 

unveiled 3 string of new 
machine tools and accobsuni.s 
at the Mach "02 show in May. 
Fenner unveiled an innovative 
range of water powered motors 
for fire-fighting and other 
applications. Posiva has won 
its first UK orders for sophisti¬ 
cated gearboxes and couplings 
for windmills. 

The details, naturally, vary, 
but for six very different com¬ 
panies there is broad agree¬ 
ment on the outlook and simi¬ 
lar emphasis on the crucial 
importance of product develop¬ 
ment to maintain competitive¬ 
ness. 

had improved considerably in 
recent months. Although be 
did not expect a marked 
improvement in conditions 
until next year, he hoped the 
appointment of two experi¬ 
enced new salesmen would 
start to bring a pay-back in 
the remainder of this 
year. 

Sales of gears to the textile 
equipment industry have been 
flat but Posiva has scored 
some successes - last month 
it said its gears bad been cho¬ 
sen by Smith Engineering for 
two new textile machines 
because of novel characteris¬ 
tics giving precise control of 
speed, tension and pressure. 


past three or four months, 
reducing the workforce by 
nearly 1 . 1)00 to 1.600 in the 18 
months since Mr Gaskell 
joined the company. 

Oust savings uf between 
£l2m and £l3rn were made last 
year and more were still com¬ 
ing through 

The new product develop¬ 
ment programme had been 
maintained, although research 
and development staff had 
been reduced, and the com¬ 
pany was trying to broaden its 
external sources of new prod¬ 
uct ideas. 

“It’s been a struggle,” said 
Mr Gaskell. “but at least we've 
survived. And we're not in 
hock to our banks like some of 
our competitors." 


N OTICE QF EARLY REPEMPTIQN , 

The Goodyear Tire & Rubber Company 
¥25,000,000,000 
7 1/8% Yen Bonds Due 1995 

Notice is hereby given that, pursuant to the Terms and Conditions of the above-mentioned 
Bonds (the “Bonds"), The Goodyear Tire & Rubber Company has elected to redeem all of the 
outstanding Bonds on August 21, 1992 at the redemption price of 100*50 percent of the 
principal amount thereof plus accrued interest thereon from May 14, 1992 to such dale in the 
amount of ¥ 19,198 per Bond. 

The redemption price together with accrued interest as aforesaid will be paid upon 
presentation and surrender of the Bonds at the office of the Fiscal Agent or any Paying Agent 
specified below.- Payments will be made by cheque drawn on, or, at the holder’s option, by 
transfer to a Yen account maintained by the Payee with, a bank in Tokyo. No payment will be 
made to on address in (he United States or by transfer to an account maintained by the Payee in 
the United States. 

Bonds presented for payment should be accompanied by all unmatured Coupons 
appertaining thereto. The face value of any missing unmatured Coupon will be deducted from 
the sum due for payment. The face amount of any such missing Coupon will be paid against 
surrender of such missing Coupon within three years from the dale on which such Coupon by 
its terms became due. 

Interest payments due on or prior to May 14, 1992 are puyablc upon presentation of relative 
Coupons in the manner provided above. 

Interest shall cease to accrue on (he Bonds on and alter August 21.1992 

By: THE MITSUBISHI TRUST AND 

BANKING CORPORATION 
Fiscal Agent and Principal Paying Agent 


July 15,1992 


FISCAL AND PRINCIPAL PAYING AGENT 

The Mitsubishi Trust and Banking Corporation 
4-5, Martinouchi l-chornc 
Chiyoda-ku, Tokyo 100. Japan 


PAYING AGENTS 


K red let hank SA Luxembourgeoise 
43. Boulevard Royal 
L-2955 - Luxembourg 

Bank of Tokyo (Deutschland) AG 
Wtcscnhuttcnsuime 10 
6000 f-rankftjrt am Main I 


The Rank of Tokyo, IJd 
Avenue dcs Arts 38 
B-1040 Brussels 

The Bank of Tokyo, l Ad. 
4-8 rue Saintc - Anne 
73001 Paris 


Morgan Guaranty Trust Company of New York 
60 Victoria Embankment 
London EC4Y 0JP 

The Nippon Credit bank Lid 
Level 12, City riwcr 
40 Basmghail Sued 
London EC2R 6DII 

Bank of Tokyo (Schweiz) AG 
Bahnbofplau 1 
8023 Zurich 

The Mbobebi Trust and Banking Corporation 
24 Lombard Sued 
tendon KC5V 9AJ 


To obtain perfect pension advice 
here is the perfect answer 



• M AN AGKMIiNT# 


Available every month at newsagents rn 
financial districts and mainline stations 


£ 2.75 
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ASLK-CGERIFICO 
USD 50,000,000 
Guaranteed Floating Rate 
Brads Due 2000 

Notice is hereby given that for 
the fifth six months interest 
period from July 3l. 1992 to 
January 29, 1993 the Bands 
will cany an Interest Rate of 
3.975% per annum. 

Interest payable on January 29, 
1993 against coupon Nr 5 wall 
amount to USD 200.96 per 
USD10,000 Bond and USD 
2.009.58 per USD 100,000 
Bond. 

BANQUE UCL SA. 
AGENT BANK 


TENDER NOTICE 


UK GOVERNMENT 
ECU TREASURY BILLS 

For tender on 11 August 1992 

1. The Bank of England announces die issue by Her 
Majesty’s Treasury of ECU 1,000 million nominal of UK 
Government ECU Treasury Bills, for tender on a 
bid-yield basis on Tuesday. 11 August 1992. An 
additional ECU 50 million nominal of Bills will be allotted 
directly to the Bank of England. 

2. The ECU 1,000 million of Bills to be issued by tender 
will be dated 13 August 1992 and will be in the following 
maturities: 

ECU 300 million for maturity on 10 September 1992 
ECU 300 million for maturity on 12 November 1992 
ECU 400 million for maturity on 11 February 1993 

3. All tenders must be made on the printed application 
forms available on request from the Bank of England. 
Completed application forms must be lodged, by hand, 
at the Bank of England, Securities Office, Thrsadneedle 
Street, London not later than 10.30 a.m., London time, 
on Tuesday, 11 August 1992. Payment for Bills allotted 
will be due on Thursday, 13 August 1992. 

4. Each tender at each yield for each maturity must be 
made on a separate application form for a minimum of 
ECU 500,000 nominal. Tenders above this minimum 
must be in multiples of ECU 100,000 nominal. 

5. Tenders must be made on a yield basis (calculated 
on the basis of the actual number of days to maturity 
and a year of 360 days) rounded to two decimal places. 
Each application form must state the maturity date of the 
Bills for which application is made, the yield bid and the 
amount tendered for. 

6. Notification will be despatched on the day of the 
tender to applicants whose tenders have been accepted 
in whole or in part. For applicants who have requested 
credit of Bills in global form to their account with 
Euro-dear or CEDEL, Bills will be credited in the 
relevant systems against payment For applicants who 
have requested definitive Bills, Bills will be available for 
collection at the Securities Office of the Bank of England 
after 1.30 p.m. on Thursday, 13 August 1992 provided 
cleared funds have been credited to the Bank of 
England's ECU Treasury Bills Account No. 59005516 
with Lloyds Bank Pic, International Banking Division, PO 
Box 19, Hays Lane House, 1 Hays Lane, London SE1 
2HA. Definitive Bills will be available in amounts of 
ECU 10,000, ECU 50,000, ECU 100,000. ECU 500,000, 
ECU 1.000,000, ECU 5,000,000 and ECU 10,000,000 
nominal. 

7. Her Majesty’s Treasury reserve the right to reject any 
or part of any tender. 

8. The arrangements for the tender are set out in more 
detail in the Information Memorandum on the UK 
Government ECU Treasury Bill programme issued by 
the Bank of England on behalf of Her Majesty's Treasury 
on 28 March 1989, and in supplements to the 
Information Memorandum. All tenders will be subject to 
the provisions of that Information Memorandum (as 
supplemented). 

9. The ECU 50 million of Bills to be allotted directly to 
the Bank of England will be for maturity on 11 February 
1993. These Bills may be made available through sale 
and repurchase transactions to the market makers listed 
in the Information Memorandum (as supplemented) in 
order to facilitate settlement. 

10. Copies of the Information Memorandum (and 
supplements to it) may be obtained at the Bank of 
England. UK Government ECU Treasury Bills are issued 
under the Treasury Bills Act 1677, the National Loans 
Act 1968 and the Treasury Bills Regulations 1968 as 
amended. 

Bank of England 
4 August 1992 



Who really has 
access to the 
company's pension 

fund? 


Now more than ever, you 
need to reassure your pensioners 
- existing, deferred and future - that 
their assets are in safe hands. 

Midland Securities Services have 
the answer. 

Our enhanced Custodian and 
Trustee service offers you not simply the 
full range ot global custody services that 
have made MSS one of the international 
market leaders. 

It also offers you security against 
any unauthorised use or transfer of 
funds. 

To find out more details telephone 
0/1-260 6534 today. 

We'll make sure that the keys to 
your pension fund are in safe hands. 
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COMMODITIES AND AGRICULTURE 


Amoco signs Romanian oil 
and gas exploration deal 


By Virginia Marsh In 
Bucharest 

AMOCO OF the us has staled 
a 25-year oil and gas explora¬ 
tion and production-sharing 
agreement with Rompetroi, 
Romania’s state oil company 
as part of the country's first 
post-communist exploration 
deal, the companies announced 
in Bucharest yesterday. 

The agreement gives Amoco 
Romania Petroleum, a subsid¬ 
iary of Amoco Production Com¬ 
pany. rights to a TOO sq km (290 
sq miles) area in the Carpa¬ 
thian Mountains about 60 km 
(37 miles) north-east of Buchar¬ 
est. which Amoco won after an 
international tender in Septem¬ 
ber 1990. 

A Canadian Occidental/En¬ 
terprise Oil combine, which 
won two offshore sites in the 
Black Sea and. Shell, which 
successfully bid for an area in 
Transylvania, are due to sign 
similar contracts within the 
next 10 days. The western com¬ 
panies are expected to invest 
about $90m in the next three 
years as part of an initial five- 
year exploration period. 

However, Rompetroi said 
developing the sites in the 


SAGA PETROLEUM. Norway's biggest independent oil producer, 
said yesterday Us Snorre oil and gas field had come on stream 
six weeks earlier than planned and NKrl-Sbn (£135m) below 
budget at a cost of NKrl6.6bn, writes Karen Fossil in Oslo. 
Recoverable oil reserves are put at 770m barrels. Production will 
be gradually built up beyond 100,000 barrels a day by the end of 
the year, by which time production from a seabed Installation 
will have come on stream, allowing production capacity of 
190,000 b/d to be reached early next year. 

Snorre is providing Saga's first production from a Geld that It 
operates. It has been developed with the Norwegian North Sea's 
first tension leg platform, the biggest of its feiwJ in the world. 
Oil and gas Is processed at the nearby Staifjord field, with oil 
tanker loaded and gas exported further via the Statpipe line to 
the European continent. 


event of commercial finds 
could could cost more than 
S2.4bn. 

Rompetroi retains the right 
to acquire up to 20 per cent in 
any development, with the 
western companies, which 
have received substantial tax 
concessions from the Roma¬ 
nian government, free to 
export their share of produc¬ 
tion. 

Mr David Work, vice-presi¬ 
dent of Amoco Production, said 
the agreement was consistent 
with the company's strategy of 
investing in areas with known 
hydrocarbon potential 

The deal, which was held up 


for several months until the 
Romanian parliament passed 
enabling legislation, is Amo- 
co’s first exploration agree¬ 
ment in central Europe. 

Existing wells In Romania, 
historically one of central 
Europe’s major oil-producing 
areas, were heavily exploited 
under the Ceausescu regime. 
However, the dictator's obses¬ 
sion with paying off the 
national debt kept the Roma¬ 
nian oil industry short of funds 
for further exploration, contri¬ 
buting to a drop in domestic 
crude oil production from more 
than 12m tonnes in 1979 to 
6 An tonnes last year. 


UK aluminium can recycling 
rate increases to 16 per cent 


By Kenneth Gooding, 

Mining Correspondent 

ALUMINIUM CAN recycling 
rates in the UK Increased 
sharply in the first quarter of 
this year, from 11 per cent to 
about 16 per cent, according to 
the Aluminium Han Recycling 
Association. 

The industry expects the 
pace of improvement to con¬ 
tinue because the last of seven 
regional centres planned for 
the UK, where scrap mer¬ 
chants and other collectors are 
able to exchange cans for cash, 
opened for business this week. 

The new infrastructure was 
needed to feed a £28m dedi¬ 
cated aluminium can recycling 
facility at Warrington, in the 
north of England, established 
last year by Alcan of Canada 
- the first of its kind in 
Europe. 

In the whole of last year 
Warrington processed 2,180 
tonnes of used cans among 
other aluminium scrap col¬ 
lected by Alcan. 

The dedicated, which started 
up in October and ultimately 
will be able to process 50,000 
tonnes of used cans, already 
has handled 2,259 tonnes of 
recycled cans from the UK in 
the first half of this year. Hie 
rest of its feedstock is 


imported, mainly from the US. 

The UK’s seven new regional 
"aggregation centres” enable 
merchants to take 250 kg loads 
of used cans to collection 
points close by instead of hav¬ 
ing to deliver to Warrington or 
to the Swansea collection cen¬ 
tre operated by the Aluminium 
Company of America (Alcoa). 
Merchants get the same "fac¬ 
tory gate” price as paid at the 
Warrington facility and receive 
their cash seven to 10 days 
after delivery. 

Acra suggests this should 
enable more of the UK’s used 
aluminium cans to be drawn 
into a “closed loop” system 
where the special alloy used 
for can-making is used over 
and over again for cans instead 
of being downgraded and used 
in other products. 

The European aluminium 
industry has set.itself a target 
of recycling 50 per cent of all 
aluminium cans by the mid- 
1990s. Acra says that in those 
areas of the UK where extra 
promotional effort has been 
made - such as Warrington 
and Swansea - recycling rates 
have been above 40 per cent 

Last year about 21 per cent 
of all aluminium cans con¬ 
sumed in Europe were recy¬ 
cled, twice the percentage in 
1987. Sweden, which has a 


mandatory deposit scheme on 
cans, had the highest recycling 
rate, 85 per cent, followed by 
Iceland, 75 per cent, and Swit¬ 
zerland, 50 per cent 

Remelt plants for used alu¬ 
minium cans are operated by 
Granges in Sweden (15,000 
tonnes a year); VAW in Ger¬ 
many (20,000 tonnes); Elval In 
Greece; and Alcan In Italy. 
Reynolds is bringing a 60,000 
tonne-a-year unit into produc¬ 
tion at Venafro, Italy, where 
one of the lines will process 
cans. Pechiney is investing in 
two units, at Neuf-Brisach and 
at Nogueres with an annual 
capacity of 15,000 tonnes each. 

About 32^50 tonnes or alu¬ 
minium cans were recycled In 
Europe last year (up from 
25,000 tonnes in 1990) and so 
the industry is putting plenty 
of capacity in place for the 
expected recycling growth. . 

Efforts to promote that 
growth and to provide the nec¬ 
essary infrastructure are being 
coordinated by Acre (Alumin¬ 
ium Can Recycling Europe) 
formed in 1984 by Alcan, Pech¬ 
iney of France and VAW of 
Germany. Alcoa and Reynolds 
of the US, joined in 1388, as 
Alusuisse-Lonza, Hydro Alu¬ 
minium and Elval agreed to 
provide support in their domes¬ 
tic markets. 


NZ fears Chinese wool boost may not last 

Prices are holding last season’s gains but the outlook is unclear, writes Terry Hall 


T HE NEW Zealand wool 
season has begun with 
prices holding on to the 
gains achieved last season. But 
the Wool Board warns that the 
surge in Chinese demand that 
did much to fuel last season’s 
price recovery may not be 
maintained this year. 

Last season was seen as a 
turning point Though farmers’ 
returns were generally lower 
than in the previous season 
because of the loss of the mini¬ 
mum price support scheme, the 
season's average price rose 4 
per cent from 422 to 437 NZ 
cents (£1-25) a kilogram. 

Looking ahead, the board 
says the demand outlook from 
developed countries appears 
positive in the new season, 
though growth rates will 
r emain low. Allowing for the 
10 per cent devaluation of the 
New Zealand dollar since last 
December, prices of New Zea¬ 
land wool have not increased 
significantly In overseas cur¬ 
rency terras, enabling it to 
maintain its price competitive¬ 
ness with artificial fibres. 

The board expects the supply 
of New Zealand wool to drop 
slightly with a Call in produc¬ 
tion and a continued reduction 
of stockpiled wool from board 
stocks. In its annual review, it 
says much will depend, as in 
the past, on the centrally- 
planned economies. 

"The Chinese economy is in 
danger of overheating as it did 
in 1988, which suggests their 


N Z wool price 



high level or purchases last 
season may not be main¬ 
tained.” This would particu¬ 
larly affect prices of medium 
micron wools. 

Sales to Russia are likely to 
depend on the availability of 
credit, while exports to the 
Indian subcontinent may also 
decline as demand for hand- 
knotted rugs eases in devel¬ 
oped countries. 

“However, these negative 
factors are expected to be off¬ 
set by increased demand from 
the developed economies as 
they emerge from recession" 
the board says. 

The season began on a weak 
note in July because of the sus¬ 
pension of the minim um price 
scheme in February and wor¬ 
ries about high stocks and 
world recession. Prices deterio- 


Australia’s struggling wool Industry was dealt another blow 
yesterday when South Australian police said they ware Investi¬ 
gating allegations of a substitution racket Involving wool des¬ 
tined for export, reports Reuter from Sydney. 

Police said documents were seised from premises In Port 
Adelaide on Tuesday bat no charges were laid. 

The alleged fraud Involves the substitution of poorer grades of 
wool for fine grades stored in a warehouse after sale. Details 
were not released. 

But a Mnior official of the Australian Wool Corporation said 
the allegations could not have come at. a worse time for the 
industry, which has been hurt by world recession, fashion 
changes and weak demand from China and Eastern Europe. 

“ Any thing that has the potential to cause customers of our 
product to be apprehensive about Its use is something which 
stands to cause us damage,” said Mr Peter Wallace, the AWCs 
general manager of industry services. “Markets are dearly sensi¬ 
tive to information which questions the quality of the product.” 


rated rapidly, hitting a 45-year 
low in October of369 NZ cents 
a kilogram. If prices had stayed 
at that level wool fanning 
would have become uneco¬ 
nomic. 

Devaluation of the currency 
and better demand saw prices 
begin to firm, reaching peaks 
of SIS cents a kilogram in late 
February and 530 cents In late 
April before dropping back to 
close the season in June at 468 
cents. In the first sale of the 
new season on July 31 the 
index dosed at 471 cents. 

The high level of prices at 
toe time of the seasonal pro¬ 
duction peak, which surprised 
traders, was caused by 
short-term hiccups in supply 
and unexpectedly strong 
demand. In part, this appeared 
to be because European manu¬ 


facturers needed to buy to keep 
their mills going at a time 
when they were keeping their 
stock positions low because of 
the recession. 

The second peak of the sea¬ 
son in April and May coincided 
with, the announcement that 
the board was negotiating a 
sale to Russia, formerly one of 
New Zealand’s most important 
customers. The board says the 
prospect of the sale and its 
effect cm prices then is an indi¬ 
cator of what will happen 
when the former Soviet repub¬ 
lics eventually return to the 
market 

The Russian gale, from board 
stocks, has yet to be finalised. 
The agreement in principle fol¬ 
lowed the signing of western 
loan agreements with Russia, 
and it was expected that the 


board would be able to sell 
16,000 tonnes of wool, worth 
NZJlOOm. 

The board says the recovery 
occurred in spite of negative 
influences. Economic growth 
rates In western economies 
remained low, while the Com¬ 
monwealth of Independent 
States purchased. minimal 
quantities during the season. 
However, the New Zealand 
industry managed to sell a 
greatly increased volume of 
wooL 

As production fell 3 per cent, 
the board reduced its stockpile 
from 72,000 to 53,400 clean 
tonnes. The provisional figure 
for wool production last season 
shows a 3 per cent drop to 
221,000 clean tonnes. Total 
sales at auction dropped 9 per 
cent while private sales rose 18 
per cent, taking their share of 
the market to 27 per cent. 

Sheep numbers fell 5 per 
cent to 543m, the lowest since 
June 1965. Provisional trade 
figures show wool exports rose 
22 per cent to 230,000 clean 
tonnes, worth 12 per cent more 
at NZ$JL08bn. Wool product 
exports also rose 12 per cent to 
bring the grant total to 
NZ$l307bn. Wool was New 
Zealand’s third largest export 
after meat and dairy products. 
China do mina ted the market 
taking 21 per cent of all 
exports buying 48,000 tonnes, 
while some of the 10,000 tonnes 
shipped to Hong Kong also 
went to China. 


Indian sugar mills await 
further export release 


By Kunal Bose In Calcutta 

INDIAN SUGAR mills are 
awaiting cabinet approval for 
the release of a further 500,000 
tonnes of exports during the 
current year. The proposal by 
the Indian Sugar Mills Associa¬ 
tion to export this additional 
quantity has already been 
approved by the ministries of 
commerce and food. 

Indian sugar exports so far 
this year amount to 275,000 
tonnes. Last year the country 
exported 525,000 tonnes. 

In a recent submission to the 
prime minister's office, ISMA 
said that in view of the bumper 
production or 13.4m tonnes of 
sugar during the 1991-92 (Octo- 
ber-September) season, com¬ 
pared with 12m tonnes last 
year, India could easily export 
up to im tonnes, worth about 
Rs6bn (£I40m). 

“Even though export is a los¬ 
ing proposition for the indus¬ 
try, we must sell lm tonnes 
abroad to manage the surplus,” 
said Mr Om Dhanuka, spokes¬ 
man for ISMA. 

The Indian Sugar & General 
Industry Exim Corporation, 
which handles exports for the 


Industry, has sold to buyers in 
Sri Lanka, Indonesia, Egypt, 
Saudi Arabia, Yemen, Kenya, 
Bulgaria and Russia. 

Bumper sugar production for 
three consecutive years has 
convinced the federal govern¬ 
ment that India must remain a 
regular exporter of the com¬ 
modity. The long-term export 
strategy that Is being formu¬ 
lated will provide for a mini¬ 
mum export every year, irre¬ 
spective of the size of sugar 
production. According to Mr 
Dhanuka, the government 
accepts that foreign buyers 
must see India as a regular 
source of supply. 

The government believes 
that for the strategy to be 
effective It will have to provide 
for the creation of a buffer 
stock and import of sugar in 
times of shortage. 

According to ISMA, the gov¬ 
ernment should create a buffer 
stock of lm tonnes out of more 
than 4m tonnes of sugar to be 
carried over into 1992-93. Main¬ 
taining the stock would not 
strain government finances as 
there is already a levy of Rs9 a 
quintal (100 kg) on the indus¬ 
try for the purpose. 


Jute sales authorised despite short crop 


By Kunal Bose 

IN SPITE of a big drop in the 
raw jute crop because of the 
near absence of pro-monsoon 
showers, the Indian govern¬ 
ment is allowing shippers to 
export up to 150,000 bales (180 
kg each) to hard currency 
areas during the 1992-93 (July- 
June) season. 

According to Mr R.N. De, the 
jute commissioner, the objec¬ 
tive is to make India, which is 
the second largest exporter of 
jute goods after Bangladesh, a 
regular exporter of raw jute. 


The government has stipu¬ 
lated Hi”* iiwUiini and inferinr 
grades must comprise at least 
80 per cent of cut jute exports 
and 75 per cent of uncut 
exports. This makes exporting 
a difficult proposition, says Mr 
Shankar Ladia, spokesman for 
the shippers. And foreign buy¬ 
ers do not like the idea of the 
Jute Corporation of India, a 
government undertaking, 
being the sole agency to certify 
the “quality, condition and 
weight of export consign¬ 
ments”. 

The only thing in the ship¬ 


pers favour Is that interna¬ 
tional jute prices are higher 
than Indian domestic prices. 

Last year India could ship 
only 11,000 the 200,000 bales 
sanctioned because there was 
hardly any demand for 
medium and Inferior grades. 
While last year, the entire 
quantity was sold to the US 
and European buyers, Mr 
l>di« thlnkft TniHn can find 
buyers for jute In Pakistan, 
Indonesia, Thailand and Egypt 
An Indian jute team will soon 
be visiting Pakistan, according 
to Mr De. 


MINOR METALS PRICES 


Prices from Metal Bulletin (last 
week’s in brackets). 

ANTIMONY: European free 
market 99.0 per cent, 2 per 
tonne, in warehouse, 1,720-1,745 
(1,715-1,745). 

BISMUTH: European free 
market min. 99.99 per cent 9 
per lb, tonne lots in warehouse, 
2J20-2JBO (same). 

CADMIUM: European free 
market min. 99.5 per cent 3 
per lb, in warehouse, 0.700.90 
(0.75-055), 

COBALT: European free 
market 99.5 per cent $ per lb. 


in warehouse, 20.00-22.00 (20.50- 
2250). 

MERCURY: European free 
market mih. 99.99 per cent % 
per' 76 lb flask, in warehouse, 
135-150 (140-160). 

MOLYBDENUM: European 
free market drummed molyb- 
dic oxide , 3 per lb Mo, in ware¬ 
house, 2J5-2.40 (same). 

SELENIUM: European free 
market min 99 l 5 per cent 3 per 
lb, in warehouse, 4B5&50. 

TUNGSTEN ORE: European 
free market standard min. 65 
per cent % per tonne unit (10 


kg) WO* df, 53-62 (same). 

VANADIUM: European free 
i market min. 98 per cent '3 a lb 
VaOj. df. 2.06-2.15 (same). 

URANIUM: Nnexco exchange 
value, S per lb, UjO s , 7.75 
(same). 
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WORLD COMMODITIES PRICES 


MARKET REPORT 

London COCOA prices rose on 
the back of an overnight surge 
in New York, which also opened 
steadier than expected 
yesterday. The market's 
continued strength was even 
more remarkable given talk of 
origin sales - perhaps 25,000 
tonnes of Ivorian cocoa and 
some Ghanaian. On the LME 
three-month COPPER prices 
continued to meander around 
$2,500 a tonne. A decline of 
4,600 tonnes in warehouse 
slocks to 15-month lows aided 
sentiment as withdrawals were 
expected to tail off during the 
summer. Tffl clawed back some 
lost ground in the afternoon; 
three-month metal closed above 

London Markets 

SPOT MARKETS 


LONDON METAL EXCHANGE 


JPrtaessupplIed by Amalgori 


TiAdtog) CRUDE OR. (U0M} 43400 US galbStovraf 


earlier eight-week lows of $6,650 
a tonne, but prices remained 
soft, with the market depressed 
by speculative selling and a lack 
of consumer purchases. GOLD 
and PLATINUM showed little 
movement on the London bullion 
market as the second day of 
the strike in South Africa spurred 
no new buying. Overnight news 
that Uruguay's Central Bank had 
sold 50,000 ounces of gold in 
July for about $17.9m created 
no impact although the bank 
said it was part of a new policy 
of converting its gold reserves 
into dollar and mark 
denominated fixed-term 
deposits. 

Compiled from Reuters 
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Copper (Grade A) Calls 


Puts 

2450 

67 

98 

IS 

SB 

2500 

36 

71 

35 

83 

2550 

17 

51 

& 

lit 

CoWea 

Sop 

Nov 

Sop 

Nov 

700 

38 

68 

6 

17 

750 

9 

3S 

23 


800 

1 

21 

71 

7 a 

Cocoa 

Sep 

Dec 

Sop 

Ooc 

575 

67 




600 

44 

83 

2 


025 

24 

65 

7 

18 

Brent Crude 

Sop 

Oct 

Sop 

□to 

2000 

24 

50 

21 

*8 

2050 

6 

30 

57 

74 

2100 

4 

17 





Close 

Previous 

ngh/Low 


0« 

377.7 

3789 

3789 

3705 

Jen 

3759 

378.8 

3786 

3739 

Apr 

375.7 

3759 

0 

0 

Jto 

378.7 

3789 

0 

0 

SILVER 5,000 troy oc uanto/troy oz. 


Ctaea 

Previous 

High/Low 


Aug 

3870 

3879 

0 

0 


3882 

3887 

3894 

3880 

Oct 

3902 

3907 

0 

0 

Dec 

3922 

3927 

3950 

9900 

Jan 

383.6 

394.1 

0 

0 

Uar 

398 5 

3974 

397.0 

39*9 

May 

399.4 

3989 

3994 

3974 

Jul 

<021 

4024 

4039 

4004 

Sop 

406.1 

406.B 

4064 

4069 

Dec 

4099 

410.1 

409.9 

409.0 


Sep 

2196 

2198 

2148 

2198 

Oct 

2195 

2147 

2198 

21.16 

Nov 

21.19 

2140 

2199 

21.14 

Dec 

21.18 

2193 

2194 

2146 

Jan 

2143 

2190 

21.13 

2049 

Fab 

2092 

2148 

2190 

2098 

Mar 

20JX) 

2092 

2096 

20.78 

Apr 

2088 

20.79 

2072 

2098 

May 

2097 

2047 

2097 

2097 

Jim 

2047 

2098 

20.50 

2050 

HEATING <ML 4X000 US goHe, centaAJS galta 


dan 

Previous 

HI0IO0W 


Sep 

6947 

0990 

60.70 

S&90 

Oct 

8048 

8093 

6060 

3890 

NOV 

81.12 

8191 

61.70 

3140 

Dec 

62.14 

8298 

6290 

8240 

Jen 

Rg$a 


83.05 

6290 

Feb 

8199 

8243 

8290 

6240 

uar 

6074 

60.18 

60.40 

5890 

Apr 

57.74 

6848 

5815 

67.85 

May 

5800 

3843 

5845 

5846 

Jun 

3594 

3898 

6880 

6880 

COCOA 10 tomeeAftonnes 


Close 

Previous 

H10i/Low 


Sep 

1078 

1077 

1096 

1008 

Ooc 

1131 

1138 

1150 

1126 

Mar 

1190 

1188 

119* 

1178 

May 

1220 

1216 

1216 

1208 

Jul 

12S9 

1245 

1248 

1240 

Sep 

1289 

1275 

0 

0 

Dec 

1304 

1310 

1311 

1300 

Mar 

1340 

1346 

1346 

1337 

May 

1368 

1374 

0 

0 

COFFEE *C* 37400fba; centa/lb* 


Ctooe 

Previous 

HtgMLoei 


Sep 

MM 

S82S 

6870 

3840 

Dac 

5020 

5875 

6820 

6790 

Mar 

6190 

6190 

6190 

8045 

May 

65-60 

8840 

6590 

04.70 

■Xd 

6796 

87.75 

6793 

6793 

Sep 

6990 

8895 

0 

0 

Ooc 

7396 

7396 

0 

0 


90YXHEAMS 8,000 bu min; centsl90tt> bustvd 



Ctoae 

Previous 

Mgb/Low 


Aug 

53W4 

558/4 

58470 

667/0 

3ep 

554/2 

SBSffi 

558/4 

66278 

Nov 

55070 

56072 

632/8 • 

547/2 

Jan 

cjur/4 

667/4 

609/4 

554/0 

Mar 

88274 

66670 

586/4 

360/4 

May 

688/2 

67072 

571/0 

386/0 

Jet 

572/8 

574ffl 

57574 

670/4 

aOYAMAM OK. 88000 ibe; centsflb 


Ctoae 

Prevtou* 

Mgh/Low 


Aug 

1864 . 

1891 

1838 

1896 


1863 

1891 

1871 

1849 

Oct 

1800 

1879 

I89T 

1866 

Dec 

1810 

1848 

19.19 

1898 

Jan 

1825 

1821 

1990 

1812 

Mar 

189* 

1992 

I860 

1042 

May 

1883 

1880 

1897 

1872 

Jul 

2810 

2097 

2811 

1999 


SUGAR WORLD IT 112400 tbs; caMSflbS 


BOTABEAW MEAL WO tons; tlton 
_ Close Previous High/Low 

Aug 171.3 1744 T718 1707 

Sap 1708 1744 17*9 1719 

Oct 1899 1909 1919 1999 

Dec 198.7 1989 m2 1679 

Jen • 1879- 1879 .. 1802 1879 

Mar 1979 1979 1899 1879 

M*y 187.0 1869 1879 1999 

JU 1889 1889 1800 1899 


MAIZE 9000 bu ndn; centolTOb bushel 



Ctoae 

Previous 

Mgh/Low 


Sep 

21W2 

219/4 

220/8 

218/4 

Dec 

ZBUO 

22Z70 - 

ZMrtJ 

22078 

Mar 

230/8 

231/2 

23270 

229ffi 

May 

236/0 

2308 

237/8 

235/4 

Jut 

240/0 

24072 

241/0 

239/0 

Sep 

2408 

240/0 

24 I/O 

.23878 


WON OfMOE COPPER 25400 lb* centeftbe 



Clssa 

Previous 

Mgrt/Lsw 



112.15 

11195 

112 IB 

11190 


11290 

11205 

11270 

11190 

OO 

11293 

11295 

11295 

11190 

Nov 

11293 

112.15 

0 

0 

Dag 

11260 

11215 

11290 

111.80 

.San 

11205 

11190 

11190 

11190 

Feb 

111.75 

11190 

0 

0 

Mar 

111.45 

11195 

111.43 

11040 

Apr 

oaso 

1W.85 

0 

0 

May 

11093 

11815 

0 

0 



Ctose 

Previous 

Mgh/Low 


Oct 

844 

996 

888 

843 

Mar 

819 

827 

834 

817 

May 

0.14 

820 

828 

A >2 

Jul 

810 

812 

830 

9.10 

Oa 

80* 

948 

806 

804 

COTTON SOAOOtcants/tb* 


doe* 

Prevtou* 

Mgh/Low 


oa 

8398 

6290 

8376 

8330 

Dec 

8198 

8043 

6140 

81.00 

Mar 

0298. 

6148 

8298 

6215 

Way 

ip on 

6290 

6240 

6273 

Jto 

6390 

6300 

6330 

6220 

oa 

63.18 

63.10 

0 

0 

ORANGE JUKE 18000 toe caNaflbS 


Ctoae 

Previous 

Mgti/LOw 


Sap 

11795 

11878 

11945 

117.10 

Uav 

11340 

114*) 

11446 

11340 

Jen 

11340 

11390 

11*90 

11340 

Mar 

11300 

11490 

ito.ro 

11*40 - 

Key 

11398 

IM.IO 

0 

0 

Jul 

11340 

11396 

0 

0 

Sep 

11390 

11385 

0 

0 

| MEMCSS | 

I HEUims (Baee: Septomber IS 1931 

-tog! 


Aug 4 

Aug 3 

Fan® ego yr ago | 


16489 

1541.7 

16481 

18884- | 

I DOW JONES (Base; Dac. 31 1974 >00) . 1 


Aug 3 

Jul 31 

mnth ago yr ago I 

Spot 

11845 

11887. 

11839 

12004 | 

j Futures T 17.63 

11748 

11872 

12269 I 


VHEAT 5400 bu min; cantmTSOIb-bushsI 



Ctoae 

Previous 

Mgh/Low 


Sep 

310/2 

31872 

317/2 

310(0 

Dec 

321/0 

398/4 

92778 


Mar 

328/6 

331/0 

33370 

'3287* 

May 

322/4 

328M 

32776 

322/4 

•M 

307/2 

308/4 

3KV4 

30876 

Sep 

31372 

314/4 

0 

0 


UVe CATTLE 4Q900 the; osnteflbe 

_ Previous Wghara _ 

£25 SfS 13976 

A 225 "T190O 71978 

Apr 72975 72.700 72900 72900 

Am .• 98.778 60950 • - anay) . . m.TVO 


UVE H0Q8 *0900 Be centobbs 


Cl cee P revious Mgh/Lav 


Ate 43925 *3950 

CM .30978 . 39900 

0*6 t *0980, 40776 ' - 40975 

^Sb 41,176 4122S 41950 

Apr t .LSOiSTO-w ^39X26.'... 39400- 
*4990 46900 ' 48900 


Pork i 


qoteTPmfeOe Hgh/Low' 


*2900 

38900 

*0926 

40700 

881460 

44900 


Ang 

Feb 


Ad 


35928 ; 34900 301,100 

MA H 40478 '• 4090Q 

*■*» *0900 4Q.400 

40726 41960 • ~ 40720 

<OJ02S 40730 . 0 . 

«L2sa aasas 


38 ISO- 

90.190 

38975 

40000 

40028 

99900 


T 






f & 

' An 

•S- 


■ 9 

k'd 
- L, 


: i-c 


b ; 

II' V 


if 


;t ■; 


I 1 .. 

1 ’ T V 

' -A 


i . 

I V 


s : ; 


V 


r 


i.i 









21 








Df» 

a»: 

air 

?£F- 


: Terr ? Ha\| 

iA0jr:H V_ 

•* afcl* ^ 

rmrna ? *' 

^-ttjreirrri --. « ■ ? 5 *a« *&.„ 

• InfltKateC £??. ,i * 6^5* 

...tones- i ?J ...";'■•-'Sic pT; r>, « 
- MOawrw^ v ’ P r* the 3 

1 H»*ARIV.^ ■!•.. u n» ! ninT l 

m™ n-;v fc n j «* £s 

.gwaiiv io tJr* 

^pr.^; an r.. lfj 

in- zr^-':;; , ; f ' clUfl 
*W UtSCi ; pv,'.: e ^ 

*feawi i-, - ;.:; 
cil.?; 

-^‘■-a- i«: -MictUj 


i*.'-" >.e^j 

•'ill 




Ul C^ivj s - 

hi a- pf 7 ~j 

^ ;s iv 

►ti 1 ui 1 


e 

«v 


- arcs;..* 


‘.Vb . 

- : U. •-*.; 
Ji*5 #1 :"• 


;J t C 

lr ¥ «o 

$«** 

■'■’- 1 roy, ,J 

;;r $8* .4 

. v: at - 

■'.’.■;‘ i 5 Per 
"• '.!" l T since 
;-Vf 2! tad e 

■:• .."“ShJSP 

' •' • - Produet 
i,;; 5wr, -«tiB 

:•; ’*«« to 

iG.,^ *to» 

V7' Sk *-tp*r. 

&r ^“os 
: * - A wwfcn 
., G: * all 
' - )'■’> :onn« 

•- - •' '-vO ionnf< 

s * aUn 


pite short crop 



p*’- 

33t 

ri> 

\-r '* 





Mr 

Am’, \r- 

hr 

• .• j 


V- 

LV 

S“— : _ 

Me. 

--A7- V 

JTj 

L- — ■ cri •.. r 

tyi 

I ryi 


>■ 


74^ i--. 

PRICES 

Mi- 

f.yj. ■ 


VaN • 

r~y-. 

•a*?*.**: .v.l- 

f :* 1 

Vic.. ?:r. : .. 


ceav/:*: 

V,'.:' , :. 

A'\- 

('safev 

?fa.' 



w-~^. - - - - 


UM raJUUrC..r, 

•. • . . 

IW 


\*v 

' Si? 


.v f- 

■tr.1 

-4!' 


—' >-..j. nu . 

: -" : ‘w nigh# 
prises 


bales 
rc sr« 
for 


»-..lr=. 


•S-i 


La 


"-..-*5. Mr 

: : "ai 

■■"■ ■■■'•'-.jj "a 
'“ ■ .i-^'r- 

■' '' •■— :Ar: 

' ” _ * i rti ->7 


:c?3 




Chicago 


*e ►'*«.** 


■I*;- *.M - 

Wi- A • . 

£«/ 

V-_- — '- 


a* f - 


■•*; • 

VV.1 


»■"-«- 


JJ- 




•griwftxf i ~- -- 


Ui 

tt.*r 


•J****’'- 


ifi-T- ‘ &'■ 

.■S'* " v ' 

■r.>-5- - 

v. *i - 


WS.V 

Sr. 

*■ ‘ 

■*' ' ’ 

«•>* •** r ' 

«wW*‘ 


jt 


*^s -•; 

fe^. v- — 

yi^ . - • _ 


■.v f /--_: r.. '-i;' 

7 ’ U ‘•' ’■’’■ '-r 5 ='- ’’ ■■'• 


i: 


■is « 

. ’:v 


WEI^NESdAY A C7GUST v: ■.; 


LONDON STOCK EXCHANGE 



ueiRS undermines equities 


FINANCIAL TIMES STOCK INDICES 


By Terry Byland, ; 

UK Stodc Marker Editor 

GLOOMY reports from the 
. ^corporate news Trout under 
mined the, UK stock, market 
again yesterday,'reversing an- 
, early gain and ^leaving share 
prices to react sharply when 
Wall Street made a doll start to 
the new trading session. Pleas 
.from Britain’s boardrooms Cor 
government actio n to sttmulate 

the-domestic economy did-little 
to' help, sentiment ,-and hopes 
lor base -rate cuts dimmed' as. 
sterling, railed to hold Mon¬ 
day’s improvement 
Equities opened firmly-on 
‘•the’ back of stable perfor¬ 
mances in the New York and 
Tokyo -stock, markets..‘-But 
investment Interest was Jack¬ 
ing and it was a gain left to the 


stock index futures to provide- 
the lead lor share d rkw. Ite 
early rise, of lid on the FT-SE 
index was soda challenged, by 
a cautious response, > In the 
hanking sector, to (he disdo- 
' sure by the Royal Bank of Scot- 
. land Oat U feces a substantial 
law siut,- as well as provisions 
"against, property losses. .^Thie 
-.market also jreepondad coolly 
to the interim report from 
National Westminster Bank, 
while theindustrial share .sec¬ 
tors featured a.fall in 1? Group, 
■also; tm half tone- trading- fig¬ 
ures. ■. • '• , 

The stock market drifted 
tack, towards overnight levels 
but -saw little selling pressure, 
'it was a.fall of 15 Dow points in. 
early, tradiz^ on Wan Street 
that took the heart out of Lon¬ 
don. UK share prices sagged in 


. Account DosOng Dates 

*F)M DraBogs; 

’ 27 

Aug 19 . 

Aug 24 

OpCao nmifuuug. 

AO0 6 Ana 20' 

.. Sap 3. 

.UMiHiHim, 

- Aug. 7 

Aug 81 

Sap 4 

Account Day: 

. Ann 17 

- Bap 1 

Sap 14 

Ham Am Magi may Mm ptaco taoi 

400 an Mo butam day* Mritof. - 


late trading and the final read- 
lng put the FT-SE Index at 
2,407.5, the net fell of 12.7 
bringing the 2,400 mark into 
jeopardy yet again. 

An Increase in the day's 
Seaq volume total to 466.8m 
.shares appeared to reflect little 
more than the focus on trading 
news from a handful of leading 
bine chip companies. Monday's 
Seaq total of 329.6m shares was 
worth a mere £704.1m In retail 


business, an exceptionally low 
figure even by recent stan¬ 
dards and certainly well under 
levels regarded as profitable 
for the securities industry. 

National Westminster Bank 
and the Woolwich Building 
Society followed the Abbey 
National, Britain's second larg¬ 
est mortgage lender, in calling 
for official moves to stimulate 
the UK housing markets which 
are seen as the key to any 
recovery in consumer confi¬ 
dence. Such pleas have found a 
ready reception at City broker¬ 
age houses; Mr Robin Asplnali 
of Panmure Gordon com¬ 
mented that interest rates are 
“so obviously" the appropriate 
Instrument to tackle the debt 
problem overhanging the UK 
economy. 

The building and construc¬ 


tion sectors, long identified as 
the chief casualties of the 
implications of high domestic 
interest rates, came in for 
renewed pressure yesterday. 
Even the international stocks, 
which have benefited from 
their perceived status as ‘"safe 
havens” from the storm, 
drifted as buyers showed no 
inclination to support current 
price levels. Traders are 
waiting nervously for tomor¬ 
row's decision on the dividend 
by the board of British Petro¬ 
leum. 

Among the few firm excep¬ 
tions was the publishing sec¬ 
tor. where the presence of a 
few buyers proved enough to 
inspire substantial recoveries 
in the leading names which 
have suffered severely over the 
past three months. 




Aufl 

July 

July 

July 

Year 

193? 

Since Coroplfauan 


4 

3 

31 

00 

29 

Ago 

High 

Low 



Government Sees 

80 K- 

8835 

88.31 

8888 

89.00 

85.43 

89.75 

85.11 

127.40 

49.18 








(3/7) 

(1/4) 

(9/1/35) 

(3/1/75) 

Fixed Interest 

105 13 

10500 

105 K 

10S.40 

105.77 

94.45 

106.35 

97.15 

106.35 

50.53 








(6/7) 

12/1) 

(6/7/92) 

(3/1/75) 

Ordinary Share O 

1804 0 

18(4 8 

18038 

1805.9 

1815.1 

1989.0 

2149.7 

1767.0 

2149.7 

49.4 








(22/5) 

(27/7) 

(22/5/92) 

(26/6/40) 

Gold Minas 


80.3 

90.9 

91 J) 

93.0 

178.6 

160.6 

83.6 

734 7 

43.5 








(10/1) 

(8/7) 

(15/2/83) (26/10/71) 

FT-SE 100 Share 

0407 5 

2420.2 

2399.6 

2411.6 

2423.2 

2573.3 

2737.8 

2348 0 

2737.8 

086.9 








111/5) 

(27/7) 

(fl/5/W) 

(23/7/84) 

FT-SE Eurotracfc 200 

1 IO.' 46 

1104.81 

1101.07 

1108.13 

1112.56 

1174.76 

1248.79 

108701 

1248.79 

938.62 








(ll/fl 

(27/7) 

(11/5/821 

(16/1*91) 

OOrd Ciiv Hold 

S II 

508 

512 

5.11 

6.11 

4.76 

Bme 1M 0»t S«ai mnOE-fwow. I92& Qnxrary 

• Earning yid ’'□(lull) 

731 

7 22 

7.27 

7.26 

7.37 

8.19 

1/7*35, Grid mots tea 1000 F (SE 10031/13^3 

• P-'E Ratio(Netj(Ci) 

1725 

17 50 

17.38 

17.41 

17.07 

15.09 

& FT-SE EvHadi 200 20/1A H11606. 

SEAQ Bargrts 5.00pm 

ir.rza 

16.454 

16.601 

18.583 

20.284 

28.377 

GILT EDGED ACTIVITY 

Equity Turn->vor(Cni1t 



813.6 

891./ 

1267.7 

823.2 





Evruity Bargains! 


15.510 

18.449 

20.406 

21,787 

26.603 

Indices' 

Aug 3 July 31 

Shares fradod (milt 


3059 

3606 

3513 

473 2 

379.1 

— 




Ordinary Sharo Indok. Hourly changes 

Day's High 1827.9 

_ , , Gift Edged 

95.6 101.2 


1816 0 


1812.9 


1813.3 


1813.7 


1807.8 


FT-SE 100. Hourly 

Open 


9 am 

2d27.il 


2433 6 


10 am 


11 am 


12 pm 

2432 4 


2423.6 


2419.6 


□ay's High 2434.8 


□ay's Low 2407.5 


I pm 
2418 0 


3 pm 
2419.3 


4 pm 
2411.9 


FT-SE Eurotracfc 200, Hourly changes Day's High 1114.87 Day s Law 1107.46 


Open 
1114 44 


10 30 an) 


11 am 

12 pm 
tllQ.SS 

1 pm 


2 pm 


3 pm 

>11386 


till 91 

1109 23 


1108.81 


1109.28 1 


5 - Day average 89.9 88.3 

"SE Activity 1974. 
tExduding intra-market 
business and Overseas turnover. 

London report and latest Share Indent: 
Tel. 0891 123001. Calls charged at 3fip/ 
minute cheap rale, 48p/mlnuie at all 
other times. 


Batik hit 
by profits 
warning 

A PROFITS warning from 
Royal Bank of Scotland 
prompted the shares to fell 
steeply on exceptionally heavy 
. turnover. The slide was given 
further, impetus by the 
announcement of a law suit 
against the bank and savage 
profits forecast cuts from many, 
banking analysts. Hie shares 
ended 21 down at I53p after 
19m traded. 

Observers had expected 
Royal Bank’s provision for bad 
debts to be below last -year's 
£35Im and wereshocked by the 
announcement that it would be 
worse. As a result, forecasts for 
the year ending in September 
were scaled right bade, with 
Smith New Court, believed to 
be the most bearish, coming 
down to £S7m from £L07m. 
Smith has been negative on the 
stock since last November, and 
In spite of yesterday’s sharp 
slide, refused to consider the 
stock worth buying. 

.The law suit involves a 
£4I8m claim by Wallace Smith 
Trust,-a small-London-bank, 
whose chairman was arrested 
for alleged fraud. Wallace 
Smith went into liquidation 
last year and alleges that cash 
was transferredby Royal Bank 
without authority to a related 
company’s .account. National - 
Westminster, which'is being 
sued for £71m, lost 4 to 320p. 

Builders weak 

Building issues suffered as a 
combmation of government 
statistics, industry reaction 
and brokers’ gloomy reports 
dragged the market down. 
Early trading was dominated 
by a mostly sceptical response 
to the Abbey National housing 
market rescue plan, which was 
viewed as a desperate attempt 
to alleviate a dire situation. 

The arrival of official figures 
showing housing starts for the 
three months to the end of 
June down 8 per cent from the 
previous quarter, added to the 
negative feeling. As if this 
were not enough. BZW and 
County NatWest weighed in 
with further summaries of the 
gloomy outlook. 

In a predictably weak build¬ 
ing materials sector, Blue Cir¬ 
cle dropped 10 to 181p, Marley 
7 to 78p, RMC 11 to 479p and 
Redland 14 to 445p. Among 
contractors, Amec fell 7 to ®p, 
John Mowlem 6 to 75p; Persim¬ 
mon 6 to 184p and George 
Wimpey 5 to lOOp. Spring Ram 
was undone by an agency 


cross, thought to be by Albert 
-E. Sharpe, of 2.Bin at 105p, 
which Is where the sharea fin¬ 
ished with a day’s fell, of 10. 
Turnover was a hefty &9 dl 

BP dividend fears. 

Concern about the forthcom¬ 
ing second quarter results from 
British Petroleunu and specifi¬ 
cally a fear that the oil group 
may cut the dividend, contin¬ 
ued to overhang the shares, 
which slipped a further 114 to 
21 lp. Turnover was heavy at 
8.6ml Strauss Turnbull's Mr 
John Toalster, the long-stand¬ 
ing superbear of BP shares, 
said there was a two-way pull 
between gloomy UK pandits 
and more optimistic'analysts 
in the US. 

He added: “The US now 
holds about 16^ per cent of BP 
compared with 7.1 per cent last 
year, and US forecasts for the 
extent of a dlvidend cut range 
from zero to 25 percent In the 
UK, the estimates are of a 40 to 
50 per cent cut” Mr Toalster 
forecasts a halving of the sec¬ 
ond quarter dividend to. around 
2.1p and a subsequent slide in 
the share price to between 160p 
and 180p. 

TI upset 

- The spate of negative corpo¬ 
rate news continues! to under¬ 
mine equities and, yesterday, 
engineering company TT Group 
fell sharply' after analysts 
decided that the effect of the 
recession on year-end profits 


was likely to be greater than 
originally anticipated. 

The shares at first registered 
only a modest decline to 312p 
after the company revealed a 7 
per cent setback in interim 
profits to £50.2m, slightly 
below market expectations. 
The slide started after the ana¬ 
lysts meeting, when most con¬ 
cluded that full-year forecasts 
were too high because of the 
continuing recession in the 
UK, and many quickly moved 
to downgrade predictions for 
the current and following year. 

Sentiment was further weak¬ 
ened by worries about the trad¬ 
ing prospects of Dowty, the 
aerospace company acquired 
by TI nearly two months ago. 
There was talk in the market 
that the rationalisation costs 
for the Dowty acquisition were 
likely to reach £70m. By the 
close, TI had tumbled 31 to 
283p as turnover reached 4.2m. 

An announcement by Reck- 
itt&Colman that It would take 
an exceptional charge of $100m 
(£52.3m) in its 1992 first-half 
results due to its withdrawal 
from the US spice market was 
behind a fall of 10 to 5&)p In 
the shares. However, an ana¬ 
lyst argued that, because Reck- 
ttt concentrates on cash flow 
rather than the balance sheet, 
the sentiment was misplaced. 

Water shares extended their 
impressive recovery from last 
week’s losses, although one 
broker warned that it might be 
short-lived. North West rose 7 
to 421p, Southern 8 to 392p and 
Yorkshire 9 to 443p. Ms Rachel 


FT~A All~Sftare Index 



Equity Shares Traded 

Turnover by volume (million) 
Excluding: ln(ra~marfcet 
business & Overseas turnover 

.800.' 



Lucas at County NatWest 
warned that the sector was 
starting to look expensive 
against other utilities, in par¬ 
ticular the regional electricity 
companies (Rees) and that 
some switching could soon 
occur. A positive analysis on 
the Rees from Smith New 
Court forecast continued 
strong earnings. Among oth¬ 
ers, Smith likes Norweb. ahead 
5 at 331p, and Southern, 6 
stronger at 293p. 

Hints from Yorkshire Chemi- 
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TRADING VOLUME IN MAJOR STOCKS 


cals that some of its markets 
were under pressure sent the 
shares down 28 to 290p. 

Publishers Pearson and Reed 
International stood out against 
a weak market as the shares 
recovered from underperform- 
ance in the past quarter. Pear¬ 
son gained 10 to 337p and Reed 
was up 9 at 499p. 

Bo water also recovered from 
recent underperforraanc-e and 
closed 12 up at 738p. Carlton 
Communications dipped 4 to 
560p, held back by an agency 
cross of l.4m shares at SS-lp. 
W.H. Smith rose 8 to 396p as 
Klein wort Benson moved from 
a hold to a buy stance. 

Press reports on the dire 
state of the London hotel mar¬ 
ket sent Porte down 8 to t49p, 
and also dragged Ladbroke 
back 7 to L70p. 

Continued worries about the 
future of The European Fighter 
project (EPA) unsettled British 
Aerospace, the UK's lead con¬ 
tractor on the project. The 
shares lost 7 to 21 lp. 

A firm motor components 
sector helped Lucas Industries 
put on 5 to llOp. Broker Hen¬ 
derson Crosthwaite yesterday 
issued a note putting the com¬ 
pany’s break-up value at 235p a 
share. Firm motors also helped 
Laird Group, up 7 at 270p. 

MARKET REPORTERS: 

Poter John, 

Joel Kibazo, 

Christopher Price. 

■ Other market statistics. 
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EQUITY FUTURES AND OPTIONS TRADING 


FOOTSIE futures surrendered 
Monday's gains in a volatile 
session as the recent gloom In 
the markets caused by eco¬ 
nomic worries returned, writes 
Joel Kibazo. 

A firm opening at 2,455 after 
the previous day's strong 
close, appeared to indicate 
another good session. How¬ 
ever. within half an hour a 
retreat set in and was indica¬ 
tive of the volatility and 
decline that was to come. 


Having dipped to 2,445, Sep¬ 
tember was then squeezed for¬ 
ward reaching to 2,458 by 
10am. However the renewed 
strength proved short-lived, as 
uncertainty and worries about 
the economic outlook gained 
the upper hand sending not 
only the contract into retreat 
bat also polling the underly¬ 
ing cash market lower. A 
decline in gilts also affected 
sentiment. 

Several attempts at a rally 


were noted in September, but 
the contract eventually closed 
at 2,418. down 28 on its previ¬ 
ous close and around 3 paints 
below its estimated fair value 
premium to cash of about 12. 
Turnover reached 7,834 con¬ 
tracts. 

Traded options remained 
dull with a majority of the the 
day's total volume of 20,495 
lots seen in the index options. 
The FT-SE 100 option traded 
9,052 contracts. 
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LEGAL NOTICES 
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341C2) 

MOUNTLEIGR GROUP PLC 

BAHGCHAKGE LIMITED 
ELLEBDINE PROPEBTIES LIMITED 
OIUDLAND LIMITED 
HIC HDKAL LIMITED 
LEIGH ESTATES (UKJ LIMITED 
MH FINANCE COURT LD6ITED 
MH INVESTMENT COMPANY LDOTED 
MH RETAIL PROrerTTES LIMITED 
MO IWTEHGH (MSB a VHHJJ LIMITED 
MOUNTLEIGH DEVELOPMENTS 
LIMITED 

MOUNTLEICH INVESTMENTS LIMITED 
MOUNTLEUGH NORTHERN 
DEVELOPMENTS LIMITED 
OBSERVATORY GARDENS LIMITED 
PHOENIX FINANCE AND INVESTMENTS 
LIMITED 

niOENIX PROPERTIES (LONDON) 
LIMITED 

PHOENIX PROPERTIES AND FINANCE 
LIMITED 

SIIENCREST LIMITED 
STOCKLEY ACADEMY LIMITED 

THE PATERNOSTER CONSORTIUM 
LIMITED 

TRUST SECURITIES HOLDINGS LIMITED 
TRUST SECURITIES PROPERTIES 
LIMITED 

Nodes ii hereby giwan dm j- g( g* 

bum cored credit on af tba above eorepasira 
potMUBt io reoioa 4B(3) rad recdoa dTCQ oftta 
liMhaqr Ad 1986 *BI ba held a Mi Beer. 1 
Ctan i rti Sqam, Crauy Wh xrf, Laadaa al4 aa 
19 Aifut 1992 u 1130 rafada prepare la 
each cun of receiving the report oT tba 
Adminlacruive Reccivere and, II Ifaoaglu fit, 
^ p p oiuliu g a credhnnr oo oimi ac c . A credaor »3I 

be emided re veto only If • written xngmof 

daim a a utoientd ee me at M Ptn to g cl o u Stnet. 
Londton EC4A 4PP by 12 boob on 18 Aegaat 
1992 mad If tba dk h n to ■ drained far voting 
pnptaea. Aoy proxy fonoft) dm WWre bMeabd 
la bo ewd out be submitted to au at 20 
Fkgia gdon Street Lcotkm, EOIA 4PP, before tig 
BBatlaga. A creditor wboae claim la wholly 
aacreed lx do, eaalllnd a attend cr be m pi mimd 
at tba mlewral m eetin g. A recaaad cmcStor may, 
however, vote in reaped of ray iMcxcd 

totem of date after dedadkm of the admxud 
acanqr vxlitti 
Dacd 3 Arignat 1992 

Sigurd Si Jaomi 

Jafe» A i hn inlatn t i vc Recchcj 
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ALLIANCE TRANSPORT LIMITED 
Regia tend Number: 2112503. Naurs of 
Brahmas: Read Haul fare. Trade Qre.ilirtlicai; 

Reid lleallecs. Due of AppotaUnaM of 

Joint Admiaiatraliva Receiver!: 27 Jxly 

1992. Name of Penan Appointing the Joint 

Admlalxtrallve Receiver*: Barclay* Bank 
Pie. JOSEPH PATRICK CONSIDlNE aod 
RICHARD ANTHONY SMART Joint 
Admialitrativa Rscelverx. r^fflco Holder 
Noe: 1768 aad 2930) Cork C Uy-CbercbOl 
Hoctao. Qwrebill Way, Cerdl . "CPI 4XQ 


M THE MATTER OF 
DESKMER HfflWWie 

(FRAMES A UPHOLSTERY) LTD 
AMD IN THE MATTER OF 
THE PISOLVENCY ACT 1980 
tn aoconttnco erti FUio 4.106 tt Tim mstii- 
vancy Rcias >986 nooca is iwrebv ghcan Bel I. 
F«Br S Dunn FCA. a Licensed l«a*«ncy 
Prackeoner d Latcam Crasstay 6 Daves. 7 
Kenrick Place. London WIH 3FP. was appotoled 
Liquidator & Via abow Company oy *ia Cnm- 
tora on 26 bi Jiriy 1992. 

Dated 6* 209i July 1992 
Pater SDtaw FCA. Uquidalor 
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PUBLIC 

SPEAKING 

Training and 
speechwriting by award 
winning speaker. First 
lesson free. 

Tel: (07271 861133. 


TRADING STRATEGIES IDEAS 


Currencies • Bonds 
Energy • Metals & 
OR Markets 


wm 


SettingThc Trend For Others To foBow 


Trend Analysis Ltd 
Hemes Hows 
33 Sonttipfe Street 

Winchester 
Hants S023 9B! 
Teh 0962879764 


PUBLIC NOTICES 


ilBB* 


MMC INVITES EVIDENCE ON THE 
PROPOSED ACQUISITION BY 
SCOTTISH MILK MARKETING 
BOARD (SMUB) OF THE 
SCOTTISH Mllg BUSINESS OF 
CO-OPERATIVE WHOLESALE 
SOCIETY LIMITED (CWS] 

The Monopolies and Mergers Commission Is Inquiring Into 
the proposed acquisition by SMMB of the Scottish milk 
business of CSW. to determine whether such an 
acquisition may be expected to operate against the public 
interest. 

The Co mm ission would like to hear from any person with 
Information or views on this proposed acquisition. 
Evidence ln writing should be sent before 21 August I9S2 
to: Mr L.E. Orchard. Reference Secretary (SMMIJ/CWS). 
Monopolies and Mergers Commission. New Court, 48 
Carey Street. London WC2A 2JT. 


COMMERCIAL 

PROPERTY 

Appears every Friday in the Financial Times. 
For details of our 1992 advertising rates and 
future surveys, please contact;- 
WAI FUNG CHUENC 
00 071 873 3574 
or by fax on 
071 873 3064. 


Currency Fax - FREE 2 week trial 


!rc- Cn.';ri injly;,.', LL2 
7 liv-ai'v.v Slur!. Lender; V/1 n 7H0. UK - 
:a:c fer ever 15 


■ Anno Whitby 
To; 07i-73i 7 17- 
Fax 071-439 4764 















































FINANCIAL TIMES WEDNESDAY AUGUSTJJ992 


AMERICANS 

+■« 

Kocn Price C - 

Abbott uta-h »bd w, 

WBesbniyA W- »p _ 

AndM-_- 71* -«| 

AsarCyranrid- res t), 

amt e*p«s»- n*«a -4 

Amor TAT- 22**1 +U 

AmeafUdi- a _i_ 

BenWtmortw-- 23Ud +4 

BontefOHY-_ 31f)d -2 

Bel Adamic- M% +C 


* «W MM YU 
' N# tow CMiEm an 
+* ™b ustun 1 a 
-3 *55 35® 11111 <7 
J* mg n» ni » 
■** jn an un m 

«% tou UN 44 

+> ab sun 38 


BUILDMQ MATERIALS - Cent 


15 Sharpe 8 Ftatrw-ST — 


23 SSL""- 

44 ■s ta men.- 

as TOamac- 


*11 «b 1VM 3.1 j™"" . . ,, -f 
»b »,’« 3,213 29 ■Ew?* Plri **— 

37S a% 2jm 43 STbdor- 

MS 231. 1BL7U 55 njmcnwp—- 


VBettMwm Stem—. 


CAomtaEntor- 

Camobe* Som_ 
erase Manttna 
Chrysler.- 


Hgb 

tow Capita 

ore 

96 

57 

115 

14 

* 

21 

4JS 

35 


70 

2U 

73 


100 

UU 

04 

16 

7b 

2*3 

S3 

Ml 

60 

48U 

118 

171 

AS 

111 

30 

226 

137 

M12 

77 

n 

31 

S33 

15 


Bb 

351 

— 

01 

62 

IU 

* 

43 

23 

851 

S 

104 

53 

1SU 


MS 

as 

IU 

17 

479 

304 

7614 

55 


CONTRACTING A CONSTOWTKW - Coni. BWINEEMIIG-GniEBAL^Coiit^ ^ 

— *S + " ifc 1 ** % 7; "tt - X *S. a X X 1 

ssst=: s-ssa a 7 AT^= .s - . 4 s £ «f? ■g«: 

SEftEfcr .« 1 « s£ as « 1 " &g_ ~ » 14 - * S “ : 

jjoraxHm-- « -> « « 5£aS 43 S^^ZZZ 71b .3 H * 


HOTELS ft LEISURE - CoiA _ ^ 

4>0f 1082 *U ” 

■ora nfce - MOi tow (tog On Sr* WE 


INVESTMENT TRUSTS ■ Con * 1 w 

_*» Mg * "ft, “1 t%5u 


lee - ml tows er» pie w* - m» <w *7* — 44 " "fT- 

m _ M4 m 1A u « BopwyaHwka— m — w* » w » '« aSoraMM— orb — MS *s ' -,7^.. 

5 H 57 U7 1Z3 * ■ Dm ! WMker 4S - «b *125 7 s « M 26 U »' 

S E '*» a % a -ssfte! a -3 i - S A 8fcS& £ - s li ,u - = = 


Si 3 St a S3S HS3SSt=rt -£ = K « * 

M 4 1! ,1 12 Z HWawtaHaZT- 35 — « Z3 U« * " **"“?»* 

»S3 ^ a? ’sl Is mSSSi - «s "* res as m i? tu BwS(« S 

^ Sn wap *”1 “ BwS- w 7i w w w u iii nwrapeyw 

nsp _ tom 589p Tin — 

”ffl 4 U 'S tS a BUSINESS SERVICES ELECI 

+ ? 11 *» al * 3341 27 +0. 1982 na ™ 

"i £1 !S » — — IS 1» atssl a*. 

H S SSSB :zsssg 

n%i -13 flb 38So 12M - Afrtam 1*— 41-1 B 41 U1 U U ■«» ! 

S? = as A M« IS ^ 4S 28» « 


- M <n 34 KJ 2U 43 MFK1- 

S L-^ ~~ n _ in so S7J &t im **»»• — 

WSrt ffir. *7 -2 n 27 J4J 23 - - 

- 1 n 10 B 1JB — — aftoK*— 

SX n -I -m 60 JU 17.4 - fihMw- 

4WaaScmMa- « — *« 5 Z ai Su2__ 

ft ^ g |g-! }l gSt 
nt 8 1 S S SK ilS Si 


400 _ 421 302 HU 3D <42 


no 100 au md 193 me 


electricals 


IM YU 

ton cnSn flft P/E no 

343 BUJ - * Artotocttk A KV_ 


HUM—— 
Font Motor. 
GoaBsct_ 
VGemndHo 


IojbboI rU nd_h 


+A «<! ail i« u mis rm - n — 

10HM n 7J, 1 714 3l5 BPP_ 243 - 

aw +i a 181. 3,448 M BabourtodOri— 2M - 

BU *U V ifli. U77 14) ■Boortead—4 38>2 — 

Bam -A a>i is 11,441 22 ■antOmaUmotfl IS — 


-A ah 

-? 4B4. 

h s? 


29 181. 3^48 M 

a 191. un 14) 
a>i is iun 22 

4B(t au 33,916 21 


W32 1-4 ■ B u nn A ndc nao- 

W78 0-7 «c»T- 

im 23 Cmtti- 1 


««!2 —r a tin vm ur ■ctt_ 

Bgjd -A n Si 2422 25 &m*o_ 

*h +H a a\ 2173 M Sasha 

49HM +4* Ml] 48V 29,179 21 CMWn 

Mi +i 19i 131, 1.497 24 Cliitobe 

*h n% ah 1071 44 Manx 


243 _ *213 308 OLD 10 

2a _ in 178 343 42 

ail _ 30 V 20 2SJ 21 

m H in 111 iu 40 

a H 14 9 131 - - 

5 -a 181 68 9J3 6.7 2S3 

2 _ 7 2 133 

19M -all 142 103 842 21 

« -10 422 282 61.1 2-1 

3 _ 34 19 223 24 


— nil 23ia J4J „ .Cju- di S 7 _ os a im oi 

■*44 a M UJ - - m = E14A OZB M 

!! in B 27 U 74 Wld^--- «-^ iSS IS 44 

1 va IS? ^ “ m2 w™aii5= n __ w b ^ ij 

- -s s Si ,M - *'-%$%= 3= ■ * 


„ 81 iSS H u "^finlOVpo- ig 230 *227 *U 112 

>4 5 ts 'a a ‘iJsa^Tfe? g j g ® 

- 2M BU 28 142 ■NOMA- Jl ^ A- 

178 343 42 183 Bum**-9 If - W IS-- mt&U 

t ga s« ga= S s §? ^3 

1 a &7asil X^m _t kSS J! SS fS8“£5 u%B8£. 

103 042 21 * DowtentA-1 * +> j* ?• HL2 (L5 143 H u a P | 811 

3 s “ "isl ^ ’ffi A s 

UfiocP1_ 37 — * ® —7 ■POWH 


BijpNetP 

Hay (8)— 


r* 78 _ in 7S 3U t 313 iCoortyarr 

44 _ W )! Rl 71 U nEumaSBi 

B1 -2 « 81 642 107 82 mm Ota 

tt _ 01 41 MX M U ■Empoar 

I— n«i -*9 HO 78 3t1 114 212 BE* Lend! 

49b __ 123li 48 4U 215 47 mCxpadh 

“ * 3 51 438 28 -UneBai 

_ ln _ m 127 17.7 83 105 mmnoto 

_ in -*2 184 148 2341 1-8 213 »raim 

_ 170 H 38 217 28 • 

Tfc. BS 07 219 11.1 - FftonmyHI 

_ 23 41 18 245 60 - ■Grwtwi 

137 _ 184 116 7X1 24 U 7lapC* 

m 11W — M7 in w U IM mtaM 

0 _ f 3 498 - - rfr-Tee Sp 

~ «B _ H 45 HI 110 14 MtlAMe 

Z n _ Tib 47 1889 53 0 Mid Rasa 


_R sa _ Ml 293 au 

1 FFr_ HI * W Min 

rti_* . 1U _ ■ 1 280 

Zll! 3 _ -n 11 tu 

_t 3V _ lOto » Ml 

L _t 201 _ 440 168 79* 

— 1 a 0 m 


<44 in 79 79 uk_-—- r w — 

ai 149 - - Zero (ton P i in -* 

52 1«9 21 17X fKtoBywmVSbL— 00 - 

405 2773 27 129 ■ WtamME-.- “ - 

II 19 20 611 RnabwyBixmM— ™ — 

293 0U U 173 F*ta»U7«fCoto. JJ - 

BOB 13*1 - - ftastayTet- " — 

1 280 * - A--— “ - 

11 120 - - ■Rnt Wi r d n — 


♦ 26 nRrsi PIAipIns— - » — 


280 <229 28 111 

138 uni 89 419 


MB IM 149 11 74 mealno Awaricsn. 171 frto —-- 
“T7 iS io9 1 as. a.7 sol 7ocCv Ln *90_tin —!j CtOI'j El53 


m h +( no 
■ -h. « 

71 - "M 

IV — *h 

m — « 


as UH 27 209 7pcCvUl"89- 21BB —*a CMM7 

94 iSl 26 - HmUOPtoraWto- 8M>2 -W 1 * ® 


70 309 102 43 
3 79* - - 


- - nuoaoBwas-i 


72 24 344 147 

|i U - ■ 

a 44 1090 118 

11 u - ■ 

55 U 710 259 

B - - “ 

24 42 540 444 

40 11 049 220 

10 - — — 

188 19 2033 189 


44 317.1 -22 
-1013 U 


^ ^ JS “‘SSiSS 


S w is ♦ E3 mSC= m — A i Sin u *0*0 em m*- « — * »**, I _ ' - 

1 i-iac=i % =S8 ^ dEsssgs 


13 _ 

MU - 

M _ 

78 - 


is 1379 19 - aspecvpt- a —- . n 

18 190 M « MLtotomta- ™ ■* ™ 

13 3JI 103 + 11^"*° 71 — U 

18 U1 128 ♦ manUBL—-_l OB -t« B1 

•4_a 31 0U - 189 ManOtotoOrtmtS— MS “*2 *■ 

n _ in 75 1814 U U WMML--- - * 

a _ 121 90 717 44 169 ■Owners Abttf—t 77 —■ Tg 

ia _ as is ia os - aspCvPi- w — in 

N _ m 340 1079 49 U *Peie*i- 2W — W 


in 81 U 779 -10 

is 12 - 

71 S3 IU 00 11.1 

m 91 U 909 09 


21 US 100 ♦ fMara Lea- ™ -» 

IM 11J 12 115 m»wnt---- ■ - 

48 297 29 244 ■Oueorw Most- • - 

a an 7pcCvPt- m — 


u * B « d - *h a% ah 1971 44 Kamac- 

Uwrt-h 12380 ■*& H7J0 815SP 1027 12 ■KCmoSmvs_ 

MtoTtoLynch-- 28Sd +s *11 Z4S 2788 23 Dai_ 

MonjtoUJP)- 01S +A ,3Ih ZBi 1948 27 ■DnlaSwvtofl- 

Monts(PMp)- 41*M +A ai 3712 SUM 26 tEWFaet_ 

NTH EX- 4SS - 44S 39H >1*1 U ■QmtlUei_ 

Pan- MS -S 17H 10A 4291 IJ StudnarDC- 

Prana*- MAM +S »V 23S 1970 59 Mays-r 

Quaker Oats- »Uid +A 48A 28 2911 29 MoogRotaimn— 


-S 1TH 

+s »s 

+A 48 A 


a +4 43 

16 -H 31 

79 - 1* 

779 -1 219 

W1 - tw 

IU - 57 

31-'48 

■ KM 

281 -2 251 


25 279 225 - 

E9 2248 26 310 

230 4933 19 • 

45 131 19 * 


- - ftPAhafe- « — * ™ S5 ’It »? HctanbonWest— 03 -tS 

9 120 LecMriO- ** — *J> S? 2i U 22-1 Ftotorti- W7 ■« 

,i 145 mate- >S# — ah >S «* - i&pm -u a — 

- - ■imonefcMwiM n — M si no t 3H9 sxfsXt._ MS — 

J 0 "m mS S w an— 448 —T 12 J££ U 1 ■Sertor- 71 — 

0 154 WtsobBertY.-T W +• W *78 J9JP M * BSffbe-Q *» - 


a MU 15 323 
12 142 42 45 


29 -I 2H 204 1910 U 

as _ M IBS 820 26 

125 _ 138 93 ZU 29 

M __ * 20 119 - 

a -i so 21 ao 210 

71 _ TO 78 a) 13 


186 7213 39 110 


Sttnaatcml 
Son CD- 


IttdTedt— 
WRStmLlG 
113 West.— 

Varity.- 

Warn Masai 


UQ IIS 1988 35 Mobnea Protect S- 2S«r - >S 2S 1* - 

2SA 20 s 1,1* 23 VHutttl WOmp HKS IM -8 If >« ^ 

20 19A 7.157 59 ISSSDKr- MBS *£S H ... 

as 31SH» 45 andteapa- «« * 2 5R 15115^7“ 

nh 13i 19M 73 SraorOmiws-- SM f ^ “ ,a £ ^b: 

ai .os U35 41 rnp- BS -s 1WJ a SB : BSSn 


asm +s 38S 30(1 ua u 


II IU » - Ftomtao Ftodn— ™ ~7 G rjA -18 

158 1940 17 121 Ftondno Moh Me— » +1 *! 51 _ - _ 

A £ I- n 'i turn** 

^ *s “ ^"JtecrT *r Ts £ 30^ - - 

S 1MJ 59 47 ■RanMoWHHh- ■ — « “ “ V i “1 

'IS S S ;wK£=rh X = X X ««- « 

’ll S Z&7 m m m zw j> “JJ JJg 

««: “ssssar-’X ^ » ?* “Huiu 

B7h TIM IU - Matoon A COl- « ■» ™ 'Sl «" 

125 694 42 21.1 MwlOHEfll—8 * ,1 ,jrl *5? 

^ S! £ ,u -Ei3tZs: » ^ X X M «9 

« « s «sSSff= <2 iSS iS 


a 48 *9 27 ■” Sii'iiimiL- M— 2 JSeS-i 

a 31 T3J 73 127 3gYOyA .-- .__ - HO - 148 m ^ 19 

UK 95A 014 42 199 MkmHBri Ol CM. * - * » H> “ 1nB 


_ E4BA -MS t40S OfS W* 03 

_ 3* 42 MB 307 4,758 1.4 ♦ 

_t 131 _ «J IS MJ 26 17J 


Mi* +i __ 

347p _ SB7y 320p KU - MiMWComp*- BIS — 

asm +i sis as un 3J apaoe(M)- * — 


UH 19 Manpower 1 


987 715 9014 
S3 32 IU 


- - ■Kbdonll 

- - PtCps H- 


_ 021 579 419 59 - —ai _ 

- ZU 195 M9 39 112 


877 42 345 258 074 42 159 «»DpSOaerfCM. * - * 

a _ a u 798 44 - «twpyKW*_— a — « 

OS _ C1Z £8U 5UL8 42 - Ktad*——- 1 _ 27 V 

B _ a 53*i 1879 89 IM nSMtoyUta-«7S* - ** 

m _ 7M 511 1922 M 132 W®****- 7 — 11 

a _ a 21 194 99 - ■WSurrey-ll *S — 4 

174 H 3M 1S9 1749 120 124 T**»fl~-a CT MB 

a H 32 218 18 - ■Tlioni an- 74M -1 TO 

ai _ D 91 mi 48 169 *TamonwM Wi— ♦WH O 


7 291 - - French Pi 

a no t - *m 

187 TU 13 » Fvtcrwn I 

7 H I - — mp 

2S 291 IM 20 


^5Li 2‘ Pac — X — S n 

■FhKWSimL- ms — 111 “ 


27 B16 124 
- 679 318 


i _ 01 42 - 875 389 

7 _ 10 8 _ - - 

■ _ *nS 53S 2U - - 

| “ fl 8 - 44,1 819 


a HI M as 219 17 IM PWpsFtaSSpC— 


£7S _ ms E7S 23* 


" *“ SttrtnglMS- 


ywootworth- 


CANADIANS 


HSN -14 279* 1874p 1460 25 REA- 
IBS +S *S 13S 29* 33 Reed 


1382 54 4Mme People 2pi_ * — 

28U - HPireriSoottA)- 161 4-1 

9943 IJ RCO-1 DO -fi 

1460 23 REA- 133 — 


C» _ OB £70 1282 13 - ££ 

343 _ 113 310 «J 39 155 __ t as -31 W2 2B0S U* « t*[ 

aid 38B 290 117 3J 140 Si-SS m — 2* 1fl7 1414 35 140 

B -1 IM M 379 17 IU SSwSStSIH 77 __ 90 71 124 79 51J 

sa asasass —■ 3 ^■xjh s 1 !? 

20 _ 287 Z17 7OT ff 186 53"— tw “^3 IB 120 MU 65 Z76 


“ Mykes-PW*- 71 - 


121 _ 161 102 239 12 IM 


111 32 
■SO M 


37 117 39 15J 

82 14.1 - 


OfletmceSec- 

(Aemamimter- 


2n 44 
wS -5s 


4-or 1092 MH YU 
Notes MccG - hitfi low Cap Dm 6rt 
VAbbot Energy- ISp - 2* ILp - - 


145 004 ill 34 Scttota 

3G5 394 45 128 SonyY. 

133 IU 10 - TDKY^. 

40 ZU - - TTtorpe ( 

234 299 4.4 ♦ T«Wm 

7 im — — IfnMara 

134 1411 16 ZU 

100 112 35 148 


a 55 7.12 109 117 ■wembtoy- - M — f « » .7 QTVer 

an 235 219 43 120 BBWWtegMa- - JS ~h «S 5S T« - « Wtoi 

872 260S U* 49 159 ■WtarlmWi-- MS-MS Oh 4M - - mmt 

m 167 1414 35 145 Zettera-1 IM - 1* 109 791 V IM ^ 

n 71 124 79 51J nn 


- - Thorpe(FW)-1 * - 52 j?7 ™ ?r jgg ■Meraonlnd- <S -S 

.4 « Toshiba Y- !S — a 52 7 ffl K 5?? *vw«a-- « -> 


^ a£ <55 14 47 INSURANCE BROKERS 


111 ' 2. ,v D - ’ WooHPWord— 

IBB* - 1842p 12E8p 2118 03 SSSwHl! 

«s 4i MS 19S 2581 46 WgdtdAptHS— 


an _ 296 234 7322 35 15.1 

mhetmlC).- » - ore 3, 256 3.4 15 


YUhotoaoto Rto- 


270 — £• »0 >*9 U 115 ^ „ „ 7 _ 

’’H — "a “w tn - - VortoEnetBySys- MS — 

20 — M7 243 3U 11 HO ■ W 1 Mm- » — 


m 310 iau 21 iu AteSAto: 

a 14 090 - - 1 IdcO 

m 240 11U 49 85 


+er 1902 un YU WarreRte- » -» 

Kotee Price - Mtfi tow CnSm Bn P/E unera Scat loc-M WO — 

eits _ cn\ BIOS BU 41 - Cap- « — 

_ [M _ B81S M> UU 135 - ■ IMts-- 0573 - 


-«■ . n -h ao ia «i379 7.1 

5KJ S S-: w __ W 75 U 137J 241^ 

JSSStsr: "S = Jl n ai a7 »i 

"3 i "S "S « » ■> 
J££lisc= "S = s a J « -> 

Warndi_ M -40 M 60 — - 

m/noM im toc-M m — nr » “.-T ' 

I5«n _ 48 a 45 -1721 720 


ton _ 1838 E545 18 - “ 


17 155 - - 


_ N a U» 02 29 ztmOvPrt- «7S — «» «Ml 


5 _ 11 IS IU 


« 7 i 8 ! ELECTRICITY 


Wagoalndl- 

■War- 


HZ 487 380 MU 14 


16 _ 1* 


iSradstoCk-—-7 *0 _ in 120 822 23 139 Zen 0*1 


477 HZ 87* 436 3875 29 113 xQu^mQ,_ 4 _ 11 IS Ml - - fleered toccrne— h 

IS _ 30 a W IU U SjwhV nn 319 _ ‘4 71 315 *21 IU IU nflenOaMlnc- 


SS5 611 27 IU 


V&tafmner.. 
Can bap He— 
CenPadOe— 
4peDeb— 


ffldtCan— 

VHawhmSi 

friudsomi 

fknpoUIOl 


a* +15 1176p B99P 2110 45 5™—r^—2 za H no 132 M3 25 10 

THp — nap 683p - 35 jgSSS” 111 *- ai _ U7 98 8U 40 119 

MS - MS US U* S3 M7 __ 337 270 «4 28 175 

7439 -HO 857f 704p 01U 14 S™;” 0 " 8 " 1 - „ n 19S «J IJ - 

S « ^ re * - « 

7*0 +4 03* 742p 2410 19 

Si — JS, ^ u CHEMICALS 


as _ a 34 17.1 no 

»! H SS S »i lo +0 ' 19K “S' 15 M 

e* a n iPn - - Notes Price - Uflh tow CapEra va rw 

a*2 -6 5 »»P 8315 - AtaoH- E*S — « 121 

IIS _ 12S 10S *84 45 ■AMed CotariJs- IB +1 M ’65 «9 21 135 

117* +9 160* 1l40p 360.1 11 ■Aratolltd- • — _ 

asm +S 21 s i>S 2» 3t B^DM-- errs _ raj ^ “ m 

usm -s MS 13S raw a? ■*-* ffi 3 -SS ™ «7i Id « 


«* _ 30* 313P 8115 15 mm--— ™ 


*N A Tice RecyMog- 
NDvaCnpAOwta— 


3SP 4ip 

6* 6* 


: & Mss us - - 

fits UiS as fr feazHi 
^ 1i?S ^ "-HrSE 

TIB 94* 743b t« 45 


i 2^“- k ^ £ £ iSS S .2? 

SS^’SSSIS 
-"ft “11? ‘S B JS 



Nous Price 
20 


264 

IN -«6 
333 +4 

299 - 

237 -B 
121 +1 
331 4fi 
251 -6 

*7 +1 

IM 

m +8 


tow Cap Em Gn P/E 
tt® UM 29 - 

196 9145 18 U 


un — ■Wneway- 
U U MWUney— 


as — * 

294 _ -3M 

M +1 *M 

I — 12 


210 BM 33 124 
13 M9 IU 75 


321 an 7723 14 7.1 Wltee 

342 216 1827 13 7.1 Wylm. 

360 254 47U 6.0 03 

302 217 7721 12 75 


ia — 1£ 122 n.7 iu U aJoydimpsa-M IM — 

Md +1 n 48 17.7 M * ■Lowndes Lem- 171 — 

Mart McLeeS— IMS ~A 


Ml +1 1* 132 09 11 74 Cap- 

IS* _ IS >S u> - - Stopped Pf- 

MB _ m 130 1434 77 U mnearkiv. 


TO MU 73 U ■Qermnkn— 

103 1HS 33 114 weraeda_ 

263 OU 04 KU nBerilMI ML 


757 in um u ai FOOD MANUFACTURING 

at 225 5u 63 as . _ 1BW 


E4IS -A IMS E3BS 2*0 35 - 

m 154 119 T7J 14 10 


HI no o*o 228 B818 M 7*9 B&* NWi In | 

nmm «a im i GW ^1 H4 iWa TO Wl KM_i 

2(7 +] 2 BS 143 XOBI 5JJ 1DJ AcattM & HuKtl—t ttl 44 121 75 

IM H MS 142 £fl78 54 98 Aimai*TVML——t BIS - «JS 31k 

■m +3 8M 227 4815 11 7.1 BASSJC Brit Foodee «3 - 6W 3w 

i K M »n 97U 11 75 As30Cfe3ieitos_ 11* JS 

£ Ji SS S3 :n«S =n« J 

£ + i§ £ 251 M7J u u no ngg.- 1 SI - Jg £ 

A&ysrxa Crtstal^ W — Jp . ® 


s 1 5 0 AS S as electronics 

“ ^ SI S § i“ " Mn tw , wg ■ X 


1992 HU YU Hookv_ 

* Uw (top Dm Qrt WE ESwicka-- 


orrato Cra Pipe.- 


w 4 S3 gg 


BANKS 


ASM Amro R- E14S 

ANZAS-0 MO 

■Abbey HsdoraL-t 2* 

■AledlrishC- MS 

■AngbMdilC— tg 37 
Banco BiVUPts— EMS 
Bancode San Pta_ £*i 

■Bk Ireland It- C V* 

BrakLerenl(lJK)—- 3* 


+or 19 
Hein Price - Ugh 

_ CMS — CMS 

_g 136 -5 *M7S 


1992 UU YU HStaS Everard— 

Md> tow 0»Cm Ve P/E Enfletorall—- 

CMS C13S 3X73 14 * Ewopean Cdaw— 
WS IM WI3 5.7 11.9 Kvato-- 


179 122 4B.7 17 IM «ACT. 
■« I 177 - - *AcbL 


019 449 1940 23 121 -McraiCre*- 

1* 142 21U 6D 111 Admiral-1 

IB n 102 43 IU AIM--- 

211 158 1212 11 ♦ BAJpbrairac- 


44 017 255 3J95 55 U TpHdPt-- * * 

_ « IM 1^ 10 11.4 KAiendU)-1 JK — 4M 

_ ■* 35 443 109 14 ■Hartons-— 8S — M 

_ CMS C12S 2974 14 13 7pcPf- * — * 

+i E38S E11S 2241 15 S3 ■Hidde n- - 1* +C 

— I® Ml 91“ U Z10 HwntOM-~ W. 


tta -3* toe 1557 Ml 19 

| +u 14 7 299 103 - 

34 _ 70 52 3S.1 U - 

a _ n 56 233 135 - 

— 342 375 22 127 


- ■AWCtSSR)- 


—ft_lIlT-lU 

— — ■uownicppa——— 

- - BrttDionHnn- 


1* 4C TB 168 3374 5J 133 MMLMfcra—— 

iSS-rni'S.I'SsSS Kgjaisfflfcr 

516 -4 686 510 7M4 49 134 


70 _ M3 53 MB 02 BCntay Schmopn. 

S = S? IB K? 35 IU gg fe- 1 

3« ^ » 290 nS 19 117 °ANJV ~ 

MO _ 1» 102 M9 S3 145 ^crarawtk- 

29 ~T\ 44 23 1475 75 79 ■fetore- ~t 

"b * 11 » = ? mS= r 

sttad HI 433 314 S3D 26 167 - 

237* +75 4815 1600 £44 - - ■OrtayU)- 

2* _ 2M 208 UU 33 lit GoUmWaBL- 

11 - 17 TO T1.1 - - CMhiFUVMAS-S 

*9 — 3*3 227 «.1 21 147 ■GrandCentral- 

99 -4 119 89 MX 74 123 ■GnenooreE-T 


ARrtMMw (M OT- - 93 1T7 S3 

SShSSlllSt: MS — Z7S 13S 

■Mto-tooleiw- 2! —; ij ^ 

raVOTlw r sn -4 4S0 380 

nSndlnvfcha_*S - 44 ^0 


™ s p* mSaSiri= » — » “ 5? im 'in 

75 317 10 75 eegw ir » *1 - 2** 62 11 7 179 M QtaMros WnhHi—_ 

41? 31S 370 59 13 nfflEconoaft— 211 -7 2» TO *773 63 114 Brotnt rtg -.- 

IS ?i X S « U m - 611 

nis E99S wi u « INSURANCE COMPOSITE aSpSw — 

IK 143 IM 7.4 • +w 1932 MU YU femora-Dev—N 

en 900 BL3 25 14.4 Notes Price - Uob tow Crafitn We P/E Hradw Hl|**lH 

4- 1 13 AraonR-—- CM _ WS C17S Un M 72 Wananti- 

- -r a8S m -b ran _ -raw razniXM 09 - Hrarieraon Strati^ 

- 11 . “mi.-i J.U friTJL ptju un 42 - ——-— 


“ -a -St.% « 


— 44 
in +2 <99 

re — in 

M 4 13 


499 42* 

117 M 


7A 121 22KSfc*c&i +B Sft gftliSS u 


71S — *S 

nb 

7M _ Ml 

70 

TO +4 TO 

IM 

•1 _ 1* 

n 

144b — ms 

ms 

ez _ 77 

61 

M _ 11 

12 

131 - 171 

161 

n _ TO 

90 

« *b 44 

37b 

« _ n 

06 

in._ m 

131 

i7i — aw 

172 

in -a tu 

92 

28U _ Iff 

Z7Q 

46 _ * 

35 

7 — a 

0 

* - 41 

29 

Mb — * 

22 

TO _ TO 

96 

M _ W* 

86 

W — 28 

IS 

146 _ TO 

1« 

2* _ ■ 

lib — Ub 

n 


15 875 114-173 
s — — — 

70 M.1 719 -23 

04 133 - - 

n —1417 428 
is U - - 

SI 13 803 233 


— 969 Z7B 
U 1724 2U 
U 197.6 120 
U 11X8 114 


u ai an 

U 1329 ZU 


519 400 

216 113 


407 +5 445 352 

* _ 54 39 

ni -a » ns 

m _ i» io 

as — E S 

a — Eg 

Bl +1 « 59 


a ^ SKSS^Tt » - ™ 

127 17 IM TO 93S 427 4.1 U 

“ *“ *=[=: m -m B X ra« ii : 

■} ig {S ff nvr — £ jf *£ tJ? & ^ : 

“1 Hiwfrtttfi EE_ 1H ^^ 178 1^0 IL1 44 18.1 

“ - asiKr! “a “a “in® 79 = 

85 u SESiaS 1 - a? _ rn raf at) 45 - 

J! JJ raam awt«-« tn H Wi 217 2991 74 — 

1? a I TendarentrirMQ_ I* — SK £B6S M7J IJ - 


17 -1 m 73 HI 711-4U 

i n 1 3J 820 75 

N I S 31 XJ SlT <25 

INS +S m os U 1045 03 

l3 _ m 137 U 1047 153 


SSISiC a -0 W « u -m£-— = v^$ TB ra uS SS=*K= wl « = 

’"3 ”Sffl is!a - s s’ffl a^ 

■fey— " s -oSgS's g-rss = 

3*S*Y- 5« —- TM* 01 * OwTO———-0 - 1 ? rmnoi, un 13 - madron Ham— * — 


_ 216 193 717 42 246 *tKfcwood_ 129 +4 


m ~ m 231 mu 29 ia? war. 

1S6 TO 130 211 29 149 ■Beet 


« « M« ~ -«®*dcwn- 

g S£ £S '- - sy? Ag - iS z; to «*? «u « •» 

37* 20 mi 44 165 Kqlri rp. ,JZ ffl - W 70 Sf .S5 -»S 

■MG 379 M7J 23 166 StonPwk—ZZ MB — 193 l« B* JJ ZU 

« " » « 4 MtaMmom— « — « 47 -•« '?? -11 

sS zi 2f '§ izl fe^lz: S j s « 

* Jl .VA 15 ..7 44 t u i Umi <» ia a-— g .2 S 


S _ TwidareiiarlrOKr—, EH _ CMS £B6S TOJ M 

%SSt=«4a a mgs 

119 »BSJ 92 14 USF13S- 722 -44 7H 359 HU 15 

33 149 39 «J 

S3 25 • INSURANCE LIFE 

140 2ZZ 105 219 ’■ +nr 199Z _MW W • 

47 014 122 ,7.1 tUn Pita - •?. - ”* 

m — in 160 5*7 27 134 

in -a 4* 317 ran 73 - 


MttaobMdY— C7S C1IH E5S 05 * 

UtoTel6 Bk Y- Eli ~U ^ C2? M“ JZ U 

MlsUTUlBKY- Z* -1 5K Z44 21M 1.4 121 


H lal Tat & 
Nat Aast AS 


27 iu CONGLOMERATES 


■toward Tecb— 
■EEC-q 


_ 47 28 799 108 4 

_ 6« 286 395 14 125 

+1 M 14 11J 35 - 

+2 419 292 1545 27 219 

+i an 227 au 29 ies 

_ 40 18 247 - - 

-s ia as au - - 

_ 94 71 5D2 43 14B 

_ 29h 10 117 - - 


m 95 U1045 03 

TO 137 U 1847 153 

ID 61 129 - - 

M 13b - 204 435 

70 K It 843 215 

II 16 - - - 

TO 344 M 4013 IU 

TO 133 U16U IU 

an 255 U 3220 21-1 

M re M3 601-25.7 


5? “ ,e -E3Tzz? 
g uira|»n F iEfc 


64 -h 43 21 

n -1 in 79 

I _ 11 8 

ire -a 2* ire 

45 — 5 2 

292 ZI *340 202 


*7 _ *6 M7 2*7 57 115 CONGLOMERATES SmZ—ZTq z& ZI 34Zh IK MSB 5.7 121 BTok A Lyto-1 *» +1 287 

3* -4 319 251 5760 74 <3.4 +or 1932 UU YU nGrasainr_ 1»3 +1 2Z7 178 1113 73 IIS 7SpCvfUPI— M‘l - * 

+6 I* C1 M 7*3 75 48 mbs pdee - Nrt tow Captm Qrt WE fS^SnTeto a » -1 6 124 07 331 ^Trtatt—- ~T Jm 

-91 2>B 147 1,191 77 417 c, real. +A nflU, £281? *25 29 139 MHafitrelStoma_ 17 _ 156 13 139 173 12 nUlrioate-— 272 H 388 263 

__ OH Ob 1*|41 09 352 M j-.g - J _ » rt (U 21 - H^MHtafcdS- E*b — EMi £Z9b U41 11 - ■jmsyw -J Ml 5“ «* 

_ E9S Mb 143* 07 ♦ 32 _ 117 M9 MU 17 79 TO — 4* W SU UrtmrerMVH- tWS __ C59S £S3S 


, AmarFreaAFM— 

ai IGwW- - 

% Bodycnta——— 
4 8ricriavtavsN2S_t 
I esa as——- 

, ■Cannon St hva— 


149 - TO 

423 _ 446 

29 +4 as 

to -a na 

0 -1 ■* 

24 — * 


117 149 19M 17 78 

446 381 tZU 29 149 

33 27 7216 1 217 


7 TMJ t 267 ■SAIUL-- 

| ^ 4 - - g»* Cnlj1 | 5e«v3.ito 


TOytfeScntand- TO -8. m g & M* Og ^ ^ BBT 

SSSyZZZZ Kb _ rail Mb iu* 0.7 ♦ £S£X__ZZ ua _ in 149 mm 17 79 JgsE 

TOmnrdChamL. «« -5 Sli 14* 51 91 jggJ S, 423 — 446 381 TO3 29 149 

SemRonaY_ DBS - MA K T7TO 03 ♦ Orf—ievmv,N2X-t a +4 36 Z7 72U ! 287 ■SAM 

SiT^z X jgg i ;^litoSZ ".15 ’I’g 2 

?S^-rK7Z X -Hi “4 g a jgasfcsn i = »8 JS 1 4 « 

»5?&yz S ^ S™ £ ^ S3 10 5 sss«: t “S zz*n “g’g *1 »SSS 

FMdi*rCns6«S.t » — ™ | ^ i j5| 

BREWERS A DISTILLERS ■G poae pm rant—. n — w a *■' .05 1|7 » 

.„ ,00-1 un yid Krarndra_ 08 -4 1* 135 BM 54 ‘B.* -S-MTLIn 

emtog 3 i M “I ”1 S : S 


_ 4* 395 40U 07 552 uphvarNVFI_ EB7b — E8% «3S 

+1 m 76 MS 57 17 rated . 3® -3 446 314 

_ n 49 20.1 26 1S4 - M M « 

+2 TO 135 38.1 35 W8 Wessraen R_ C27b — OSb K4b 

-4 40 35 Ml 10 2M 

__ 319 100 Ml - 5.1 


23 123 — - 

23 123 
33 144 
39 144 

42 * 

69 63 

10D 73 
33 105 
t - 
7.4 65 

53 32 
72 - 

43 126 

izl irl INVESTMENT TRUSTS ^ 

si 'ai Note Price * Woh tow ftb . NAY WbH 


16 _ 19 IS - - - 

_ TO 344 M40U IU 

-H TO 133 491833 IM 

Xzr *S ^ 

u a-=x i x u i7*i iu 


M -2 7*0 557 ran 79 149 

oib +b »*< 5® ran 45 - 

^ ji s ss ss a g 

SJS5S8S 
TJ j! £ ^ X iS 13 5 

X zMlB rail? 


TO _ 121 11 

^ z ^ % 

= '2 4a 75 

4 = "s 4 

n h in 

s 

” z: « 

TO — TO 1 


101 U 1009 -1.1 

192 uasu 215 

234 M 297.1 203 


11 4063-411 

- 943 25.1 
U *41 

- 83.7 285 

- 913 433 


are 2M 3U 


23 - jut—»■;.* » in _ M 100 U1 - 11 

U * kSTw~~b Mfe -4*i*b | UB « 177 pQOD RETAILING 

25 — ALearavwHl A B_ 7* +Z n 54 »a 


29 115 ■ Y- 

13 107 +or IBB 

39 93 Note Price - Mfl> 

33 144 Authortete by the tod Rramnu# 
AbedortiSndr— t md — 143 

Warnnd-- » - * 


85 U»7 
28 464 

68 n.1 

138 m 


> <5 - ^sannanthA 

A t '-A I rrirnn S__ 

t t is 

s 'gggfiss: 

,1 53 IM 44iTUnstr— 


9 in ia 114 
159 *75 23 542 


+or 

Note Price • 
_a zt — 


1992 

Mad bw 
*42 25 

n 35 


AbertortiSpU toc_ Wd — TO W 
Cap_: __ TM - 141 110 


121 U 1127 -7.4 
47 - - - 

Si M2 - - 

US -1739 324 


n 89 M 743 55 

TO 172 45'209.1 173 

U9 185 M 198.1 -50 

401 Wi IU - - 

[7* 1395 -W9U 228 
48 40 TM - - 

18b Hb - 448 720 

m 91 79 810-425 


X ^ X X S3 « 

- TO _ 117 148 nu 

31W +1 317 243 IBM 

111 _ 161 155 I1J 

118 H 14S 112 M3 


05 12.1 u^rrmi, * «■ IN 78 IU *« 157 ■AarenHKW- t ™ 

5J lM SffiTfSg * m _ 373 233 9U 1.4 195 Wppkby WtoraL. » — mm 

7.1 109 SSihr"-; IS « m 371 BM u 173 ■AmyoJZ- an _ TO 273 

94 - SESlr 4 TO _ MS 100 M3 53 113 IW*U—J 1«b +>b Jl ^ 

- - * ira -05 2371 1530 2121 - 178 aSpNctDrPL— ,g J! ™ 



“ | is SS Riie= ^ “ 4 ,(j j 

!S sa ave^ a "3119 3-:BSfc i 2 i I I 


ZB _ »1 194 1225 37 112 7SpCvP1- 

777 215 145 292 14 - Mosaic- 

72 ZI W 69 140 49 IU BPOrtot Ba®um_ 


injj +b 
34 IZ 


72-1 H 72 1921 14 173 Mena 

313d -12 m 383 774 23 152 Bopra 

417d -5 BM 40a 8548 33 130 A-— 

TO _ 438 380 5*12 <« 127 TO* 


189 122a 78 - NewmartlU_ 

* JU 133 ♦ Norsk Dda A NKr— 

32 321 103 * HamHrnbw_ 

3S *93 36 131 c 


175 41.1 48 - 


TO _ 830 435 1912 14 119 SmPwhy 


TBney-- 8 — 

Heritable.—. 8 - 


79 - 1* 

642 -2 644 
TO -10 383 


73 SOI 08 ToBgaren- 

504 10923 27 153 MTraMgarH*—9 

230 2874 32 155 ■ A——-- 


223* __ 2280 2040 813 21 187 ■WM Wll- — h 

yS *-2 335 268 4883 IB IU 

JS -3 TO S? mi Su If CONTRACTING & CONSTRUCTION 

no m 5K 5U 21 119 + or 1992 TO YU 


3S _ lb 3b US » 131 ■> IP_ 

104 _ 1* 104 in 108 17 pi^tad_ 

m , r 1 IS Hs gwi- 

i- s a js j ss^= 

33 _ * 33 TU JJ ♦ Pressac - 

81 +eb *wa 45 am.7 201 35 Praotwe*- 

87 +Bb 181 ‘1 25-7 - - iSpcCvPt- 

138 +i MS H8b UU 18 172 pprocess Sysi 

■KPwm- 


41 - “ 

<0 — va 

43 — * 

* - * 

87 +2 127 

<0 _ 51 

48 - * 


84 — 

TO - 

4S — 
IM +11 


82 IM 17 * DaliyPranJ_ 

II in - 17J + Domes—— 

S a : 

37 138 7.4 - BGeesL- 

31 ai9 t 117 Greggs—— 

E5 14J 123 111 Hunter Eipta- 

48 225 79 - Bcetond- 


- - Bluntoi. 
27 - BParicFo 


ggg 4-19 720 515 MU 25 1*8 
S _ an 1« 3MJ 29 139 

I ^ s sn sj “ stfec 

TO *0 S3 20 116 
7b *h MS Sb MB - 11 


x I?,«ss< 


20 16 in - - 

TO 515 347.1 33 149 

849 453 IU 16 218 


BUILDING MATERIALS 

+er 1992 
W« Pda - tte 

I =5 -S 

- S _ TO 

S£?Sszz« J! 48*5 


111b -lb M*b 107 131J 91 


MM YU ■Bewray— 
tow Cw Cm Grt P/E WBelnwncn. 

9 197 - - nBertetey- 

96 735 65 225 

127 7414 100 311 HBcse- 


179 U42 83 137 -Mrandon Hj 


_ as 

h re 


_ ire 

98 

_ 1B0 

12S 

_ 27 


_ 192 

115 

_ a 

10 

_ 141 

95 

-1 27 

21 

_ TO 

108 

_ n 

22 

-1 IM 

W 

_ n 

60 

__ M 

40 

H IN 

£08 

-2 » 

19 

-a •» 

210 

_ in 

51 

_ n 

19 

-1 2*3 


_ 54) 


tow CwEm Vi P/E SSLT'SS^ 
82 ITU 161 56 

88b MU 128 - TV±z - 

94b 7JS 76 85 £*”*- 


,7 a Stomens Dll - 

_ _ -t5auMnc3- 

7 7 «, -:-st£odjrt Pbd- 


GO 433 << *5 

40 812 t - 
•M 712 7.1 128 


n 

TO 

i4 

HJ 

973 

127 

104 

972 

** 

53 

tu 

re 

GI 

IU 

ns 

93 

110 

7 

«b 

251 

no 

55 

2U 

*b 

45 

933.7 

46 

29 

111 

60 

25 

IU 

110 

75 

ua 

re 

11 

hi 

a 

10 

*51 

« 

2 

437 


230 _ 278 234 

n — 13 n 

347 -7 449 315 

421 -5 470 388 

44 _ 61 43 

814 +2 TO 412 

*42 -3 ON 514 

an — z*b ik 

17 _ TO 87 


in 144 

153 ^ 
4TB 337 


15 258 Shoprtte-r W « SB 291 

7.7 3S0 toOescn- at +z T* 2H 

12 * ■Diom lens --r TO *b ™ 'S 

- - W«oe4RoWalE_ 1” JS 

- - Watson A PWp— t IBS -4 357 ZS 


■* M AIW H ew Petal. »« — 

Ji< 36 wraanto- a — 

•OZ 40 BWwiMto- » — 

** JZ9 ■Abtnat New Euro. ■ — 
17 1*3 WteBaa- ■ — 

29 160 raSSWliZSi n — 

7 “ ZeroDtoPI- 1*b +1 

32 iu VST*****— ro — 

“ lli SSSzzzz « = 

28 * AManceTsi_— tZN +5 

IJ 1Z5 rartariTa— Mlb -b 

00 111 ff Mr _ 

45 11.7 ■AratoeUeSrear-N B — 

78 - ■ Warrants-- 21b — 

22 148 ■Anoto B (Teess_ 244 —■ 

M ’*5 SdSwlMhc- ag 

95 7J Qm_ TO +« 

14 107 toCZW Coov_ _ I tM _ 

11-1 128 ^hd 98-02— TO - 

§,JSKfc ■§ ^ 


SBH _ Ml 207 U 1839-411 


|U _ TO! JSB IJ 1213 25jS 

n — a* to - - - 

4 _ 13 8 _ _ _ 

N _ * 54 17 705 208 

ia — n 4 13 eu au 

*n ” 1* n an eu -72 

nab +1 w hi 1 ! - - ~ 

IU _ at 19 42 317 413 

re _ n n is au iu 

n _ in »i uiosfl iu 

3 x x ^ ^ 

n ZI TO 'ffl 83 812 37 

au _ n 72 - - - 

IU _ 2*1 237 8J 2973 173 


SS +-T l m w Si IS u HEALTH & HOUSEHOLD Sffcr 

S * ra in su ” ii B *. IS m ISSS^= 

S » g ja a ! ®£ 5 aSU«z=i to — * 4 ig 17 V 0 SS££^zza 

S — ? \ IS I I rais — raJb «ib iK u Ai 

<U ~ 4 3§ U7 19 197 ESS, 4- * n Sa “is "Si TO5 24 e ajEnvfcwvnental- 

53b _ 54 30 4A7 15 132 SSjjJjT-- m qj (tg wfli — - Wwtanta — 

-2 — “ ,3 SS s «SSfa! = -- ” K 55 - zs 

128 105 53 • 

13 ZU 15 187 - 


243 _ TO 

246 

tu - - 

a* +2 are 

230 

-4868 475 

tM _ IM 

Hb 

U 975-115 

121 _ m 

120 

— — — 

358 H 3re 

357 

-3983 10.1 

70 _ IM 

70 

- 857 113 

io _ n 

4 

27 I'M 75 

111 Ml 

110 

4.1 11M 7J0 

MZ _ 1* 

142 

15 1723 175 

21M -H 2*4 

217 

U 202.1 115 

133 _ 172 

132 

U 1686 16.1 

07 - IM 

67 

- 911 1.1 

Jl - « 

24 

— — — 

*2 - 48 

42 

— — — 

22 _ a 

nb 

— — — 

70 - Wb. 

74 

7.1 853 U 



Mil _ 17* 1305 —19999 228 

. 43 -b 49 40 TM - - 

H __ Mb 11b - 443 720 

5 Jt a s SS sra 

as SU tM- : - 

Mb _ *b «b - - - 

A _ * *b iu - - 

n H 172 » u - - 

149 _ TO 148 ZU - - 

an _ an 248 -»j aj.7 

TO _ an 287 43 3250 112 

MM 8 lit 94 43 1011 72 

n _ M4 34 U 1082 2U 

88 _ ■ B M 7*2 IM 

■Mb _ 27 14 - - - 

233 -t Z*t 233 12 2518 93 

ia H TO 12S - - - 

ens _rats £3Q U4iau rao 

NW _ Tt2 O 11 1485 200 

IM 115 1* 74 1948 25 

H _ T9 85 M 809 216 

IB _ « 9 - - - 

TO _ MB 130 IU - - 

H _ TO 77 -ISM 409 

TO _ TO 231 U 2841 IB 


- 1508 409 
U 2841 8J3 


“ft Zi ra a c,3 ?i1 u = : 


11 _ 17 9b 

MJ -H 189b ttt 
MU _ IA 145 


78 1 - 

m « sT ENGINEERING-AEROSPACE 

445 t - 4-or 1992 UU YU 


a u tu m ‘of « 

84 58 M.1 79 32 - |1 -1 3* 

{Grown Eyegto —t MO — 252 


- f toW «reri-— - - 1( j| g2 213 75 114 GALA- » - 

m — 3m ,g !U '5S “5 SKS?fc= 2 = 

-s - ■s -1 ■a *: 'Haarrrz^ « = 

CAebrcdHabA— jg ag 189 MU 74 I1J aCoStM- » - 

i*)cCvpi-I «ZS — 


<n _ 5* *50 044 24 - MOMnlrvate-0 

TO ZT TO 95 194 63 127 ■CroJWfcte— 


4# — 

M - a 

n _ ■* 

re — -ms 

a -a « 

34b -»e « 


2fl in ; - Note, Price - 

79 *118 75 352 au _ M5d — 

51 117 16 - asni Aemme— 211 -7 

13b 224 - 7SpC« PI_ 73 — 

31 444 86 • mSmff-— — * 1* -4 

« 17* t 04 St l 164 -4 

13 W 11 " ■Hanten_ M2 — 

23b 517 244 - BSpeCvPl_Z 92 _ 

71 *U 79 93 ft-52_ (1 _ 


tow Cap Em era WE 
140 229 55 4 


*2 ■*£ 38s 55 3 - 1 - wSSSzzz os — 

210 -1 TO 1* Ml 43 123 ■ WiComtoc— ^ — 

£ — tS «« 25 33 73 gg^W^YUj £ — 

HI H Cfflb £21 *98 - - W? JT 

S ;! S sSziTO It AI jS 3 

™ _b n * S m “ SSiSS’zz: nr — 

IM H 1* 121 tu - - gj 

in 9MB 1 9 D7 "tote- 1- " - 


40 _ 41 SB 12 

■b _ t 5 

H _ 107 93 

M _ * 20 - 

J! *5 ^ S3 

= 2 3 = 

TS - X X ni 


45 1583 IU 
44 in.4 IM 
12'502 203 



on « an 3ie U3rei iu 

11U _ TO 112 M 1111 -45 

S _ M 24 - - ~ 

mb +b IM 104 u au -88 

■ 43 3S - - - 

U _ K 83 19 902 24 

10 _ M 18 - - - 

37 _ « 29 U 3U4.1 

■3 _ MO n —1233 327 

CM _ cm E7*b - - - 

TO -Hb an m M 2441 13 

TO _ 2*4 221 - - - 

ZM +t 231 215 75 - - 

to __ an ate - - - 

in _ TO 229 u 2503 115 

225 _ TO 224 - - - 

101 _ TO - 95 IU - - 

01 _ H * -1105 4U 

24J0 _ 27* 2250 -21372-1M 

nib +Tb ”»< ’‘S 32 3014 27.T 


203 U 2445 LO 
34 15 405 MJ 


Zara Mv PI- 

Dons Venue_ 


4M IU 120 


■ 19 11 2816 29.1 NewZeah 

W 134 IJ 1535 IU WhAmar 

70 85 - — - WamM 


ft! ^7 TOO ire 7K5 155 <6 htasJundANKr_h MBS _ E17S g2S TOO 12 |7 «* Z! m K Hfl - - jttMLt 

73 __ ns 71 2811 142 - BfOCr———-S CM — CMS C1ZS *9 “ B CapL— __ 12 — n 11b - 833 817 Unrttam 


102 306.7 7 5 4 Hospital Cip In 

18< 1375 <8 U ■Himrirgdon- 

161 137.1 73 119 WottOatohTei 

77 415 120 - IWPIndE— 

74 225 56 102 4Mena>e- 

21 MJ 95 e JSPaBnnogy- 


■Ewred Bankliu— * -i 

TOEqtoaLW— 7S —. 

flOlbs A Dandy A— 2D — 

GrahonE- 1* - 

ntantoenlnda- ■ — 

HaaonS- * — 


N _ 91 83 MJ 53 17.1 5bpcCePI- «b -b 

ISO _ -211 155 305 57 123 BCreston- 5 — 

31 -1 54 31 145 16 - ClMSM—-« - 


31 M4 16 - Cwara-— £7 — 

ze MU 2S.7 99 DonWon Tyson- 25 — 

7b IU - - •MtonUta-— T*« “*4 

A 157 t - ESC- * — 

20 1J8 - - ■Edmoral—-- ZI — 

*13 110 13 7.7 -tew- 2*M — 


re 4U 79 93 i Z2r n n 74 225 56 IQ2 4Mmm-f 1* +« 

20 245 - - «HK03__ 20 M 21 Ml 95 * JSPaBtteOy-♦ J* -, 

44 07 IIS - BRoaa-flMZZ. 138 44 171 123 1534 7D 241 #JSSS3-_-0 «J» - 

8 157 - - SSiShTh K __ t NO _ 331 ?sa 5®&J 5J 102 -Stony Uttte- 0 — 

Tfl a 77 — — xiHicm M ea 33 257 7t 119 Kvtwdi__ 37 - 


40 2S 
5 IS 
120 81 
45 22 

267 220 


WevwoodWO- 

Cv PI- 

■toemk Johnsan- 


n IS 21 b 112 89 * Gte9on(HJ)- * 

311 <37 303 sasj 65 12.1 -SGreaim-- 

M TH 45 357 77 97 Kawtodi EmtaH— 

w ~3 n 194 1411 U 123 ■ to wde n Stuart— 

01 -t TO 90 IU 103 - WeyADofl- 

43 -I "N 42 1043 MO Z7.1 NtLOOelHa.- 

, l_ _i. gi, !L 8J8 — — How. - -- 

IK * §07 IK 17J 73 75 nww»d- 

£ +1b 113<i 01 MU <7 147 Jackson—- 

sab — «}• « M ,a 2 - 


36 1Z7 - - fUUECO._- S3 _ ■ 33 257 71 

2S MJ 14 M B5ES5ZZZ IM +Q 120 93 MU 4) 

IS U4 - ~ 

81 IU 130 SO 

4 II ,|S ENGINEERING-GENERAL 

^ *A 113 S* +■» 1992, M « 


33 257 71 113 Ky/todi-- 

93 M5J 47 73 ■Ule Saeocas—t 

LJ*y (EH S_-- 


IJ 5b 

10 36 

ire i2s 


128 1XU 25 S3 zS0ton=T Mb ZI * 

285 ^U 13 304 ^ 

178 IU 14 • BM — a 

131 411 15 IU °*S Blnc - - “ 

82 *24 14 * «S==-S S 'l«l 

5 5S 752 - 58 «?“-* "ffl "» S 

125 MU 14 MB ^„ - *5 

11 zz B z: a 


37 - 

51 - 

■4 :'i 


K 750 107 71 HAPV. 
53 1* 37 - ■Adm 


ass £=* | = » S ii ,D ia y— ?2 ^ 

gpCvPI-- .?? — 111 182 ^3 39 183 Straiovdee 07 — 


■Mariay—- 
■aannats- 
GbpCvP*. 


* ( 241 *0 2M 182 623 33 ,a ® -aumai^FuoB-- 

"* 76 5 TO TO 2«7 109 25.4 ■Luve*(VJl-—» Ob -b 

-> S x 3 S 53 ffl 1 =? 

= -M TO 2? 3745 75 MO RMML- « 


" S ™ JB -§5 “ BAPV--— ”2 ^ 

H S3 1* 37 - WAdwrU-- TO —— IS 

114 aab TOO 55 I5J ■AeroepaeeEng —S 7 Hb * 

« |B 2.78 — - 81 - * 

108 3S 111 - 48 Adas Cap B SKr- 828S — £31»j 

30 26 125 11.1 90 WdasCenv-- <TB - ■ 

a 11 IS* 45 84 ni-M * - <T 

n 46 IU U - BK-— -0 Z* — * 

a 31 BJO 23 ■Hancock tod-31 — J 

ijs 3t» 3jne «a M2 ■BdtoylCH)-- * —- 7J 

TO 127 873 11 7.7 ■Barry Weftn ai-o 1J7 H II 

¥ 4 «? 211? ^ TO 

■aS i3 735 49 17 nMtadiiEda— i — ii 


IAL WLLdS- 

V, M *44aytaP--- 

,N* „ BMedeva.- 

tow GaoQn Grt P/E M tea ej- O HA—— 
95 2JU 7J ISO wroBnaZZZ 

* TU 88 141 parmZbdi-1 

7 2M t 17 a mai . t 

35 IU It 113 .pmuus lid_ 

02 3U5 30 IU So)- 

* 5J H ■teckkt A CdmaR. 


sE 

"? 4. a 5 S a JK JSfa= X ^ 


n 11b - 833 837 

S W 7% U 811 65 Zara I 

2 S «i = = ' 

31 23 - 410 411 

Ml 97 111 713-402 

16 UK u - 

tn '<0 -3295 SOI 

n 73 IJ 905 203 


n _ 

B 

52 

85 

84b 

n*b *75b 

7 3 

ran mm 

n _ 

TO 

83 

MJ 

* _ 

74 

47 

— 

re — 

re 

12 

— 

*7 _ 

* 

73 

45 

07 _ 

47 

28 

It 

3 - 

4 

1- 

— 

N _ 

no 

S3 

45 

T7B _ 

an 

ire 

U 

•U _ 

n 

83 

MJ 

W* “b 

TO 

138 

— 


=s £ = ^ Ti H gXSWE -i 3 ? g» « iBatBfc 

=! “ = 3 “ S i - B i *5 s is ^T^zi 

7 SdonHeaBr—— . ** —- «■ .?j|I ii ,,5 WdiaMe- 


lm * - - ■**»■*—-— ■ 

140 —3295 S5l 1 ■tatoeeftendi— 81 

73 II 988 2BJ PweertaAeaero— 

54 M3 083-303 ■BTCagte —— - 

°14< 115 23*3 275 «5&ueL^^ "S 

S3 U SU 357 Melon kw_ 48 

e — - HMwitotmc —n now 

66 U IU K1 (too- TO 

BZb - TM 208 nvAMerctataZ 31 


80 MJ 785 -7.1 Wraanto—-- 

«b - - - TOW Alter Bti_a 

228 75 2343 25 Wwunu.- 

410 37 5055 08 MrAlte(trand 

424 ZI 5TJL1 IU PI- 

45 25 534 145 ■BrAltaB'brke.N 


W _ TO 2D1 U 2255 ' U 

■ -4 TO ItB - - 

24 -_ 27 21b 4.1 273 137 

■ _ n % - - — 

ar_ n re zj 101 j iu 

ri> _ n 57 15 815 IB 


in 2000 (Mb _rt«J^ SJ2% 

- 48 Z 54 38 


n o a tu 33 

Ml 133 45 1735 233 

TO 82 U 1383 335 

Ob «*?b U - - . - 

« 51 - 502 HJ 

04 38 XO 59.1 22.1 


A = 


-- M .— » 

teratL— If _ flB 

_ Mb _ n 

larked K M7 _ TU 

- 17 —: • • roe 

_ h _ *n 

it —ji ms — in 

SmJr_a V _ m 

___ M _ m 

Btoc_ ■ _ tM 


■e o rara -T onfcfL. ia — 


02 - 

122 - 

» - 

92 -a 

IS — 
105 -4 

8S +1 
*7* -11 


■Rugfcy-- 

(too1(A)- ™ — 

SSEssr= = 


M Bl 115 11 401 Uaundwey)- 

105 120 M73 (02 IM ■*££*’- 

TO 88 TIM 17 1*8 

<1 w i.i* iu 


» ” t SSStezZ w -an i»i® 

» ^ eu U is® - El & ^3 "« £ 'm S u 

« « % i4 t SS!5te=ii ^ H ^ E ’SS a - “ 

61 125 87 I3| fr Z— ’3 ^3 ® 4,18 33 72 

IBS mi &t !?z fSev«a«Hita—. a — « n u 21 i;d 


u a ns u - -3 

79 47 354 - .7 Bpoeilnits- BW -fl 

TO 115 215 IT 129 ■kraune r- ®B — 

34 li HI t 39 mraawa y-- 1W — 

li S 151 “ “ OtBnonn—-- “ — 

■m 75 *u 1*7 313 mnayvferay- <j — 

fti 94 4.11 - — ■Bnatel Otrano— * w 

38 23 1* 55 10 ftonxegnme-. *J 


a lb m 38 e ■umcnwa_m _ ■* 

84 SO 2* 85 ai 1*7 1 

274 21* 965 75 112 iSSi g^S^ i BB2 _ IT 

a 13 117 55 • “ tea t 

M3 61 JU U - - 

82 *e 4.71 HE G* 

ai «m s7 ro? HOTELS & LEISURE 

« 4 Lfl t - +er 


TO us 165 BU 34 130 r£~T^7;— m . Jl X - - - Wta* 

488 -a 430 <S NJ 29 1*7 -• « — TOW - 

EISURE g sg=^ S I' BIS A 

5E -1 Jt-«■« 
i^S'i zS^i s »3 ST^ 5= I = S I s tt “ T ‘i s S? 

* < ■“ 3. JU I** S ^ S TOO 6J92« -1M^ 

» — * *7 130 19 93 Protest- “‘i — .2 *5 “ tom 

194 Z 217 135 IU 69 93 ■ WBnama-^., » — M -7 - 


U ZU U ZriroOerP 

- - - StAodrew. 

- 94.1 01 St DeeM I 


_ TO 118 35 1383 111 SPUTt 

_ Ml 112 . U 1743 325 Cra- 


. 1 ? ?i ,iT SS 5 te=i 


WI 61 “• 
2* IBS mi 


aSL w. IM — 17* 110 fltf 75 106 Kate Price - 

mmirru- TO TO 135 575 75 119 -WtrerteraStk- M _ » 

S Sn. 4J « SI 33 7.18 78 * TOAetnakLed— Mb Hb *»b 

aCocDr 2000-1. £J0b _ 0*b £®b ITS 135 - TOkbMrs_th TO -* TO 

ijJ _ in S3 250 10 -■AtedLeH__t M -0 TO 

e 329 _ *3* 252 6U 45 170 MCE-2 # 


70 IM *1 Z*? 


3b UJ ZU 38 
£4t 3JH 40 ♦ Smriail 


- « § gs ^ iSiSSfcz:? *4 5 m 

s ZI a | is ^ ^ "5 53 4 i ’ii SSSszzzz: J z: A 

TO 1= iS * U4 IS IU SSSrtPSZZ u _ * K 755 IZJ 97 On A WAT A- W* — 217 


54 38 55 59.1 22,1 

TM toi M.1 - - 

3W 215 4.1 3501 20 

TO 82 MJ - .- - 

Wb - 330 *10 

It 1 - - — 

TO 77 MJ 703 38 

» 7 - - - 

* 79 11J' - - 

n 14 - 2&D 253 

tM TOt 117 - - 

TO’ SB -1085 47-5 

*n 12b - - - 

■b Un ■ 13 • - - 

TO H 17 9U 1Z3 

a ia - - - - 

114 N tU - - - 

n w - 725 eu 


TO 233 11 - - fetPlgPI ■ ■ 

zn mb 12 1945 TM SdteTiteitot 


4 - M .■*, - 

. wr +b 71 64 - - - 

na — tn im uni? u 

a . nr — w ii? n* - - 

- “ JJ » -iau as* 

- wts —i tat kb — - — 

t •' are.— no 27s zu - _ 

_ no . « an sas . -Bit? 24.1 

i * ~~a m ” 189 ^ “i 

e mas- BXh “ 


S S ™ *3 92*4- IM i_ TO lS5 


U1S4 IU. 
— 6919 IU 
U OU 14.1 


■ '-‘■sesTv-"3p?r 







































^CUST 





iJri • 


■^ENAJSQAL TIMES WEDNESDAV AtJrrlJST 5 '1992 


LONDON SHARE SERVICE 


INVESTMENT TRUSTS - Coht 

..•'Lu. *" 1992 • 

•SMM*J*r___f 
Warante-.,... 


MKDU - Cent 



-**v- 


SanaeiPLL, _i tot* 

. hnlfcH 

- Wmti..- 

***** - 1 » 

-swAtocc_t 

.aartHWtw— s 

'«flcT«SC0L_ 

Sated Assets__ 

- Eg M Seri_ 

...eqlnflSetB-: 

SNm 



iVTTt 


w. „ 0 »« 
an nav m-> 

- at i5*8 iSi 
• •- - ww 

3T1N.B 17JTK 
UU : - — 4*pC* 

■ . . .“. wnnvKNUwmi*, 

.-nW«aH(BlV- 



Oa&QAS-Cont 

+■ 
Price • 
5»a _ 


w Mf-Li . MERCHANT BANKS; 

1112 U-. 1 M- ‘+B. -~ ■' MB 


«02 mu m 
iftfr MwCipfin BA 
» « U9 ai 

■ 111- SI 27ft - 

“i ■- Hi W - - VBwVWn 

•• <*• SO 71ft - - 

m- • ■« , 31 MU n ■ 222 vaugenAS_ 

W— W 1S2 BIX 92 OE- 

zt 

■Sift Petroleum_ 



^ipccnaTOwnnia .-Olivas* 

* — ti 

n __ • « 

»— ’ m 

. u — a 

14ft 

TW a 

M* +* 77V 

wta H 

- E2i5L‘5if R -“ w v — in* 

■TREaro&MthuJ 7B __ fO 

PtqSub-_« 31 ._ « 

■ TW ftr ^an&ic,H - . 14 _ m 

TOWghfew. ■ ■ 27 _, ttt 

■tbpbchjq__— n 

■IB Pro^LL-■ • 19 +* 

WTR SnnBac-_ w- _ 

■ntTeehmUnoy— 22 _ 

SICJHWJPt_ 84*. _ 

Z*aP»-——_ 1771* +i* 

BTampUBw-N 211 _ 

8pcCvLn2M2__H1Jis* _ 

TamputanEm—_ IN _ 

'ipcoruizaoi^. 1 tin “ 

Hwpmo Cfcea— - 127. __ 

■moniton Aatai -. -1 ■ 41 


ujru >BS.. 

. .17 852 EX MLUi 1 ,l. m 
tt* ’ uik? an 

t09 
IBS 

HL7 

U BU 22ft 


. II 
-.57 
- 10 
- 55 
10 V 

65* 
30 
SPi 
. 74 
38 
a 
12 - 
91 


*» -- gb 

tt 94 ?fl 

■ I wgaBpOnftndftC. ’ .■ fft as 83V 

11 * I »*P6SaS»fft- Its* ijb.im* 

iu »H 7 : SnwmSftlplBj-—- ’ W - 1 . » S5 

1U 3B7 . M87 

i* mj afta m i»M ■ 1 88 " •— 

£' “1 7VP«0»fU-_ IN. - 


1992 HU 
men tw Cap£m 
s US 
4>* SJ 8 
4S7 an 
2E Ut 
16 Ml 
IDS SU 
233 1IL0W 
195 11.411 
1* 117 
480 971ft 

24 in 

164 297JE 
81* 3X8 


Aft B22 - *2 . £oa£tt}n 




--S27~tt7 
374 15.1 308 


.-ItftmuUrt! - 

■»«---■ - 

441010 723 »*■**“— 

50HJ7X 03' 




S-BMUmsCK}— 


M c -- - 

73-977 140 


U 963 12 


WMnoC 


'tr 

464 

IS 


A 



PACKAGING, PAPER & PRINTING - ConL 


+■ 


PiKe 

BS4 

4a 


43 

73 

76 


METALS A HETAL FORMING 


Li: iii 


■31 
■34 
U • 
!• 
l‘ 
a 

*'• f 

.i 
M 

:w 
« 

....-31 

^... . iri; 

• 'n'w _ 

ter _ . 

W 7 
S.'iC.. 






i; . 


Mr. S 

r^Cuj'i. 


i > 2 * - 

ms -- . 


'4* 

C 

’3* 

iJ 

tt 

■a 

■•r 1 

-ai. 

Xt 

A 

3- 

’38 

« 




3; 


y 

r 1 •- i'. 



36' 

?? 

4ft ■' ■- 


+ Bf 

1992 

MM 

Vkf 


48 

. 71 

•X--B1J0 1&4 

• - .- -/•- -Notts 

Men.-. - ■ 

Hgb -fem c 

q>£oi 


«E 

tt 

IB* 

TOLI 27ft 3ftS 

WSW 

I® -M 

IBS 75 

50.7 

164 

144 

1SZ 

118* 

4ft 1344 163 

*V»fcM«tete_L 

:m — 

147 111 

132 

61 

122 

37 

20 * 

TOft 877 B7ft 

Asb 6 Lacy 

141 - 

W 8 141 

37ft 

61 

104 

»3V 

89V 

7ft. - - 

■Barrett (ftj_—ft 

• 19 ■_ 

4i 19 

628 

t 

439 

IN* 

164* 

M • — 

flamtUV 

m 

W 84 

L77 

52 

61 

m 

234 

7ft seal mi 

■Bril Steel——. 

BI* -4. 

K 82 

1.188 

10 ft 

sai 

ETU*£11fl* 

61-' 

■□__;_;_- 

u —: 

N 15 

tu 

lift 

67 

m 

166 

u 1S6B 1 35 

CHtag&—- 

W 1 +1 

TO 6 118 

I4X 

14 

1 M 

188 

- SB 

'-ta. < — . — 

ChambwftfflL^_- 

TO 8 •'— 

141 to 

7J7 

7ft 

69 

£ 221 * 2102 * 

4ft' - - 

Cohen(A)- 

374 _ 

484 350 

617 

18 


m 

N 

4JTT7B4 264 

Cook (Mr)—— 

W. . “3 

33S 210 

461 

BA 

67 

' 'to. 

■n 

.54 

4 

1.1 7TJ1' ra 

■Cooper (F)--- 

Downtaree._ 

If ' -1 
27 _ 

N 29 
N 27 

lift 

672 

172 

25 

160 

t&fi 


Exxon 
■Mrtwwi mmi— 
■ffiisBoHi 
Has. 


vaiMNetl 


Kknaon_ 

■LAaiO_ 

Ow . -_ 

B* pc Cm PI_ 


ao ia.4 aHitti qem). _ t 

fltBB 

- K®s*wedWLi— 

■ -6003 *53 ■fetmaiAFMu. 

- - — " - ttbMopMmney. 

17 640 211 Km(AI_ 

- ■ - • : - uomad_:_' 

164 


11 =- 
til -2 


13 3913 M2 

U 413-322 WonkAshtm- 

4.7 811 350 fMM MeW-— 
13 1660 isr 


17V 

n 

M 

ta 


*h 


43 1664 232 ftSUHeet 
- 044 54 Sycamore. 


12 
IMS 
- 34 
148M 
I 


J4OT3 lei MISCELLANEOUS 

43 174J 144 - 


- - TtayBENlOML;_ 

73 714 117 «nnky{Gb«- 

—. 16 '60 *7(1ptex Ltofd- 

■J. - UM 


111 

IBS 

M 

m 

ns 

IN 

II 

46 

17 

V 

an 

84 

178 

15 


0 171 
90 441 
193 442.7 
64V HI 
317 76U 
« 2U 
61 197 
61 1U 
125 133 

71 931 

70 122 

69 644 

a si? 

a ui 
12 in 
1376 (613 
S3 441 
US 78J 
• 342 


* - VNZ0BNZ1__ _ 

73 - Honk Hydro NKr_ C13V 

10 22 * North Sea Aaeets_ MV 

U 164 Occktaiol (Vital 4— EWV 

11 170 BOceonics_ a 

11.7 33.7 WMotaCS_ n 

64 114 WWverRes_ 1 

14 65.1 Pan Padfle Petlm—. *h 

11 ♦ PeiraflnaBFr_n«% 

69 * Pfd Petal_ 74 


4-V C«V £34* 12.786 


SIS 1417 

3 119 
441 EU 

64 _ n 25 817 

E3T _ E34V E17V 183 

S _ 6 IV 116 

£33 A +* £38* £31A 4181ft 

17V _ ttV 17 V 411 

8 _ 10 V S 

IV — IV IV 

441 _ 713 350 

«1 _ ■ 

24 _ 91 

n* _ a 

nv -av m 

232 _ m 

ft* — 17 

a _ le 

146 *2 2S3 

125 _ in 

U6V _ re* 

a +av bi 

£»V _ 09 V 

33V - »* 

WV - WV 

- «V 


234 

ia 


M Nates 

- KymmeneFM_ 

- Union Mar A_ 

- ttow & Sonar_ 

- *MY_, 

57 MartartaM™_ 

6 ft BMicreitm Rep.-.i 
BO mkngen_141 

10ft 380 BNMC-_ O 

- - BPorUts_ 343 

SO 137 Pm Tech tall IE_ _ 56 

- - Renata FM- 478 

14 85 SCABS*/_ MB 

- - BI Ins- 248 

4ft - «ert_ 11V 

60 632 $5Wmn |Mj _ N 

- — BSmiifi (DSj.- at 

- - aSmurfn (JJ IE_ 608 

- “ 9*pcCv Ln_£192 — 

- 1* 7 Sonac._ 47 _ 

11 110 SUH-fluS_228 

- - Store SSKi_£26* 

63 158 arinsieyRoto_ 8 

- - WifW Group._ 41-1 

- Utfia Wafcer_179_ 

- HWan- 94_ 

- Bo c< pi _ ea 

' BWaadingion (J)_ _ 173 *9 

- BWivefieyCan_ IV 

86 tWerewth.__ 6 _ 

- Wwm |3W)_ STd _ 


1992 
Ngh 
.. 1014 

_48S 

_314 

32 — 43 

IIS — re 

169 -Z 211 
-3 in 
69 

-2 434 

♦2 as* 


115 


Mi 

b* Caotm 
769 1207 
399 651 
SIB 2017 
11 13ft 
171 91ft 
169 BIS 
130 S7.3 

a 13ft 
»5 215.7 
56 17.1 
462 131ft 
832 HU 

236.2 
i* in 
30 130 
258 3113 
490 1333 
riUtiUV 1753 
53 «6 034 

_ 283 228 419 

_ £30* £21* 307ft 

14 

62 

IBS 
IBS 
96 
212 
4 

15 
73 


STORES - Cent 

lU 

Gis PE Notes 

15 - reamers. . . u 

4 5 - 6 7 ePCw fl. _ 

47 143 WepciSnoo .. . 

?T vn WAWfolfS- -- L 
31 re*** « 


-2 


634 

1131 

301 

13* 

41 

■361 

S7D 


Kura 

... ■SmnnrwHjA. . 
‘§ Kww«r* .. . 
6? 7,8 Syto__ 

SI « ■f&SSUrw _. 

54 120 Tie Race_. 

44 86 Union 6 Sttin .. . 

16 - fWw cl LaallK'.. _ 

35 115 *Wy«*ie- 

2 d IS7 


Pna 
9* 

ft* ...., 

89 _ 

ia -s 

n -i 
■6 *6 
12S -2 

144 .. 
208 -l 

46 

7 .. 

66_ 

145 __ 


-V 


1 W 2 MB 

Mob km CapEm 
a 7 27.1 
BV 107 
M 3J6 
121 23ft 
73 1.1ZI 
388 1,073 
67 611ft 
135 27J 
160 1316 
27 211 
6 
40 
145 


VU 

GTS 


MINES - ConL 


Kobe Price 


1982 


UU VU 


_ ; Diamond and Platinum 


87 

MO 

113 

'494 

ISO 

183 

266 

■48V 

T 

76 


71 * Anglo Am fa*--- 

46 145 Do Beera UaJ Ute_ 

15 118 40pcPf. 


4-1 


Ui 

4X7 

44ft 


(2 140 knpeb Ru_ 

ff Z L»*i*hio— 
|e Northam 
15 413 Ruetontano- 


- 64.7 
14 17ft 


Cantral Airkaui 
Faison ZL. 


2ft6 
2.19 
MJ 
6 SLB 
9U 
137J 
153 
BftZ 
101 


TELEPHONE NETWORKS 

1-01 1992 HU 

**m ftm - hfah Im, Capfin 

BIT- ma -41; 3681, 305 21611 

rfcwiwnhnwi) ai*a -5 an 212 ias 

648 -1C 632 505 1891 

£144 V +IV£108VC130V 46U 
£31 — 133* £27* 165.7 

ZV _ 3* 11* 4LZ7 

M 74 54 * 6ft73 

C1BI. -V £27* £IBV M73 
613 — 823 646 317 

689 - . 662 469 438ft 

441_— 


WanMeColZl. 


t" muoies w« . 

TpcCvUi oa . 
46 314 GNGiNunJ* . . 

- K-Hawmwn Leske 

- - Hie Telecom £_ 

4 7 UP Nlti Telecom S . _ 

11 7 82 Secunepr- t 

15.5 - ■ AN rv -i 

51 ui KeairitySarW-.r 
_ _ n/wwiftM- _ . $ 

22 
06 


622 


367 4114 
299 3146 


TEXTILES 


Mtoughh/s- 

VU PM_ 

fir’s WE Zambia Cpi $60- 

5l 7 10ft 
5.7 mi 

32 157 Rnanca 

4ft - AngAreGOBlR_ 

W - AngtaAmarR-- 

a a a Ang AmGoBR- 

_ KAngta Pk FU— 

0 4 37.3 AngttBMfl- 1 

OS 2&1 AntBUgaaiB_ 

1ft 2M 5pcPf_ 

2.4 17ft ■ciuHHes- 

Qmbd H_ 1 

Gencorfl_t 


£12 

£ 10,1 - 

287 _ 

688 -38 
886 -10 
306 _ 


£12 -V 

£15* - 

£27 V +V 

16 - 

£10 _ 

tree _ 

63 - 

16 V -IV 


6 U 

217 

70ft 

1 U 
847 
1450 
US 
424 
33ft 
£32 13,446 
27 2218 
10 1Z7 


39 
8 

Z2V 

79V 

196 

7V 

63 

112 

125 

102V 

11V 


50 

- 352 


- - nttencriell-g 

10 64 reresteCooa. 

U * PieeusAi 

- - MRnco. 

- M 2 
2 ft - 

11.4 * Royal Hatch I 

13 • VSentoaAS_ 


. 22 V 

_ £1S* Ell* 

24V 
C9A 
14 
15V 
2 

4V 

E10VE17OV 4ft« 
57 38ft 


— *v 

— nm 

— 17V 

_ 31 

— 4* 
6 


2486 

lift 

3.198 

2 a? 


19V 


11 

m 

18 

43ft 

13 


172 

14 

105 

31 


MB 

704 

fiU 

748 


4.1 79 PROPERTY 

•I^fAhaca_ ^ 

A 6 M London.... 
aq SVpcCwRdPi.. 

“ AngtoSi James- 

UE Arcadian Inn_ 

“ I BAate Prop- 

AiAett Afiaoc. . _t 

BOA_ 

■BHh _ 4 

Baitaws.___ 

_ Bflon_.__ 

“ Bdnon.. __; 

Baum* End_ 

■Bradlord_ _ _. 

Bredero__ 

Britannia._ 

■Britton Land_ 

6 *pcCv-_ ... 0 

■Bra ion Ew. __ 

Bucfcnal . __ 

■Burton__ 

«MW_* 

■Cobra EsK_ t 


2.4 
4.1 
23 - 

- * 


199? tan 
hgh k* Cap Cm 
3* I* 1.47 

M 47 32ft 


346 160.7 
?5 2.40 


64 


742 - - 


5! 


373 2874 
3V 641 


$ 

- 60 
42 119 
- 65 
SO - 
S3 397 
00 


134 Z41.E 
9 1.17 


For C« ft Cannes we TiradMc under INSUCE LIFE 


2« *3 Abtav**1_ 
“ “ ■Abarfayfe- 


Nates 


m mceMataa BqiM hy cany hfMt Vtad itakaBa 
■ a flUdt otey. See guide tt Laden San Sam 


- GOB 60- 


«Amberiey- 


INVESTROENT COMPANIES 


Prior ■ 

. 64 _ 

IV — 
«f — 
in -i 

tt-_ 

m +i 


1092 MU 
Htfi few CnEm- 
93 S3 111 
IV 114 
S3 37ft 



BV 

£4S _ £4tV £41* 24JH9 

102 -ft 12ft 101 4904 

18 - M 14 

DM* _ £41 £30* 6278 


• 7 
■397 
443 

a 

141 


IS 


Notes Pitae 
Bering QuysalaLa « _ 


me 


16ft 

ut 


Bartag Warns_Z 

Sotachfld PIS_ 

■CQtaB&EBBtenuZ 


V Ri atPad C cS_ 

RveArmnChSe__ 

GTCMeFdlUs_ 

Warrants-. 


97* - 

971 _ 

ttf -1 

.122 _ 

101 *1 


ION 

sn 


753 

HOI 

181 

m 

224 

m 

n 

6 

1062 

lift* 


km 

396 

68 * 

781 

139 

86 

102 

.266 

18 

6 

628 

783 

230 


. #A*tt»ron*h^_. 

“ * Wxrxh Coromt.' 129 

Ass Brit CnsBa__ 4W 

VU , Ota nr ■Attenods_g W _ 

■V WW P*M HBATlnria^ t 749 45 

Oft - 12VpcLn*03/06. Ct11?j -VEttt^ElM* 64U 108 


YU 

set WE 

70 sc stm/tae Engoiy- 

_ 77 KTarcrio PettaL_ 

12 IDO Trta| BFFf- 

of VTrUemPeUn- 

a| t Trten Europe_ n 


_ 173 


161 

ra 


105 
43 
111 
BOftllftN 


_ _ tafTttaow- 

■ 5,1 144 ■BTaskarE- 

m l ■WH Enorgr- 

64 104 
61 22ft 



4Cap9 Reg._ 

Cardtfi- liari _ 

Cttestwiieia- 135-33 

?? laa 5*pc Cv Cm Pt_ 46 _ 

City aw Esii_f 48 -1 

, a - OariwNtJi*,_ 16 

“ " ■Ctayfomr_ 10 

cn la7 Compca-B7E 

Comroi SecuntKfs_t 16*8 _ 

49 123 ^ Gltn - -» — 


■Mtanbary_ . _ 

I Marts Ests_ 

-JOavles [D >1 - 

, de Morgan- 

_ _ Dehertom Tevrto— 

” " Denava___ 

” Denweni VaBoy_ 

__ “ Duntoe House l£_ 

_ ~ Dwyer,— 

T&nhassy- 

,d EngSO-seas._ 


fame 

Alteon.__ 

fM BAirandre Work _ 
Gc s p/E Allied Tattle.__I 

_ A Ik ns__ 

■' 

I® Bin Mohan- 

11 “ ■JCakmeklnvs__. 

, “ ~ Campari tan_a 

50 m« CasueMHInlL_ 

1 11 CekKlwi_ 

- - ■Cbremom. _ gas 

- - ■Coals ViyeUa._ 

83 - ■Conrad uornl_ 

8 j 12 £ ■CourtaMde Te«i_ 

- raj -----o 

40 _ ■Daaraomml- 

47 5SS^ L _-r.- 

“ S6 BOunkBU_ 

49 m 7 ffwplWg— 

*1 181 Fonnnm_ 

lOr - Foster IJI __ 

‘ * 1*3 French |TjI_ 

- - fGabfca_ 

24 7 Gas***- 

18 GanfSAl- 1 

- Haggas(J)-t 

maw*- 

67ft reuene- 

u,, Ladling Pent_ 

fA Mdu_ 

' DU 4 Honeyiw*ie. _ 

— Hse ot Loose-_ 

mg ham-g 

35 jacowavs/t.- 

“ Jerome. __ 

- Lam ora-g 

- Leeds- 1 

- Lesle Wise_ 

4 Idler. 


1992 Mkl 
toflfi lew Cap Cm 

88 32 146 

119 36 2U 

UI 383 1104 

147 95 643 

*286 203 2304 

71 63 7.70 

132 141 ZU 

12 21 1 X 0 


GaidFMaaSAi 
P/E Jo-bag Cons R. 
61 Middle Wd H_ 


5 6 465 Minorca £_ 


83 118 Uwarii | _ 

104 - a 

53 14.1 J2? 1 Vm8 n H — 
10.1 lift OFSkiwf— 
74 115 Rand Mines R- 


= 


- 134 Rand Mta* Props R-4 

4 0 100 U ngr*. _j 

«T i£ Wareney_a 

, 4 J Wadcom R_ 

52 21ft 

,7 ,,r AuatraBona 

5ft 07 Z 

6 ft 17ft W*-* 

135 VCemaiury tail_ 

117 PCeurai Pacific_ 



06 

i 

t 


31 


105 J 5.7 PDominJoil- 

153 4ft Wcagon Res- 

17 - VEmpam_ 

3 — yninWal Cnlri 

£ 


i P i* or h i x. 

153 73 Jrvr* 00 ™— 

3,4 12/4 VGwafaCons- 

134 * ghefix ftesoorces_ 

5ft 7.4 yindon Dtannnd_ 

Oft 220 gjofc,_ 

H ^5 WUatenGoU_ 


41 


4.7 


- LmM(flH). 

- LyteilSl- 


_ VMeokaVtauTL. 


04 - - 

— 104.1 274 ■ HHW t M l- ■ —— 

u _ _ MMoaB-soa._ 

34 236ft 194 




Itt 


44 • - 


BteckAmm- 


“ *ew*dToys.__ 

~ «BrtBWock- 




JUi- 

4 ..• . 

■S W 

* 


lV. .. 

► . — 

- » 

If-.. . •' 

.«* . . 


out • ■ 

X- 

I. 

V-- - 

— 

mW 

4 -- 

VJ- . 

u ,* - v7> .« 

1 

« "i ■ 

* . V 

■* 

g*. .-v .’ 




17.1 

24 


VGsiOrientUf—Z 347* _ 847V 317* 

SoBstaChteS_h ION _ 1223 837 

Warrants_ 377 496 32S 

GnmntaEmUidsS. 1447: +14 UN 820 

fieaesie Metay I— 4KB — 502 340 

Govolt AraBUS_ 44 62 41 V4 904 524 

Hungarian bv S_ Q7V _ £48* £37* 


- - CWferta m . 

- - fCBasMy Brothore- 


_ _ ■QK slesIntl—_ 

gj _ ■CoWaxlF- 

a ana con ssasfcic-, 
urasL. 


IndiaFufflL. 


r 

M 

! 

IS* • 

14 

u 

’* 

f» 

u 

4m 

■a* 

.31- 
. -?*! 

UK 

Vti 

3Ui 

it 


■ * 

3?i: 


. 'Jbt 
it.t 

’3 
th 
OJ 
r . 
JJ ; 


t* 

-ri 




j. 


MonesUEqFd_ 

Warrants_ 

MinvTstJsy_ 

Irtv Tjt GueriMny_ 

JF Asia Gated_ 

Warrants_ 

■JF Hodge Jap Y_ 


IN 

as 


JHFI 

JFjapanOTCInc— 


JF Pacific Wirt- 

Wterant*—_1 

, «(JVpd)_:- 

Warrents— —. - 
Jakarta Had 

Japan Warrant—_ 
Wanted*——- 
Jarsw PhonninJ_L 


eieta Am Extra— 

uaccafds- 

MateysiaSeteal— 
Matey Ernrg Do’s 5- 


* :i 



166 

127 

65 

2S0 ■ 

48 

av 
. o* 

IDO 

11V 

43* 

384 

-70* 

m 

•; -14. 

4000 
216' 
18 . 

" 356 
74 
13 
82 
12 
491 
457 
313 
339 
7V 
1103 
2 E 
186 


■DufcaBaeSvst-. ta _ 

M . “ ■DttaOdy- - 

- “ “ DHdaHaaL 


4ft - 
6ft 59.1' 


- WdOayjBHns— 

- «FG 

163 amr. 

- - - ■Ershfna House— 

- - - 7*pcCvM- 

-J192 141 g»"«W 

III ShfaTT PmM~ - 

_ _ _ Om/fiL—. 

w _ _.BL--- —■ ■ ■ .t 


- - - — TWrOnfr 

- • - - ■GtenaeiMBi-- 

- - - Mourn 

- - _ WtSasanm- 

83 96ft 05 jWl—6H4 WN — 

84 - 


»*-17* 

24 a 


34J 

UI 

U 

125 

114 _ 133 

113 

82.1 

13 

«7 — m 

32 

628 

— 

42 _ 47 

38 

U 8 

— 

BV — 3* 

OV 

6 « 

— 

TO _ 37 

“A 

194 

— 

■148 - IK 

36ft 

SB 

- 71 -_ N 

55 

284 

44 

138 -2 494 

703 

461 

47 

m _ 178 

111 

me 

15 

38 +1 71 

37 

is 

9.4 

N — N 

38 

612 

95 

m — 348 

17B 

31ft 

IB 

148 _ 173 

133 

T7.1 

6 ft 

124 _ 233 

168 

861 

22 

BV -* > 

S 

1X8 

— 

» — 23 

10 

US 

63 

67. - *74* 

57 

6X1 

9ft 

1 i - » 

10 

250 

- 


+or 


oa * OTHER FINANCIAL 

- 303 
40 

> 4 ? Ahe/deen Trust_ 

" _ Alex Coq) $- 

- - BAitkea Hubs. 


., . .. 


Stem Fd M Pig— 
Stare SESQAQL- 
Sm Anwricm Fd— 


17 


1 ft 

U 

2ft 

2ft 


17 - 


SE Asian Write- 

SpanaO Snflr Cb's— 


Thai Euro Fri_ 


WHU Trust Fund-. 


312 

584 

41 

626 

480 

110 


m mset vataes atatad ty Gowny HMWM Hteod Hdote 
n a <mde ody Sea «ede to Lanka Share Service. 


IV 


MEDIA 


Abbott 

■Acsb 


■» 

• v i - -»•: 


1992 MU 
Ngh km CapEm 
368 69J 
OV 
10 V 
73 




;-; s ^ 

Ki>« ^ 

d* - 

-v' 

re ... • ; 


"CJ-* '■ 

i . - 

-■ 
- • 

'r'4 fJ..t 
4-r » 





4ft Edte Fund Man_ 

« ihfl re 6 * ** 1 

“ 1 U -, 

m I ■Semrd&ttn_ 

_ _ ■GovetiaCa_t 

43 107 Hendereoo Aria _ 

07 366 KOBcnitlm_ 

i - NNVESCO WU_ 

83 334 OpcCv > 9S/0Q__ 

—. — Inkuin JasSEa_ 

M 62 Investment Ca- 

43 127 hioiy 6 Sae_ 

~ “ JarttarSbatS- 

3ft 8 i jujeterTyndtt-a 

47 162 JtoOIShexson— 

"ixtSm -= 

10 ft 107 London Hn, 


iL 

1992 

Un 

YU 

cslsi Agency-., ta 

Esu & Genteel_ 

6pc Cv PJ_ 

Etonbrook 

280 _ 

»- 

36 - 

78 -9 

Mob 

km CapEte 

fir's 

P/E Evans m Leeds_ 

106 

40 

30 

27ft 

mi 

lift Ewart_ 

S3>d 

■u 

55 

IBS 

as 

514 Wive Oaks_ . 

20 

48 

34 

as 

20 

<> HeiflieiWng_ 

43 

81 

44 

9X2 

73 

7.7 ■i-rogmoie EsL- t 

254 -1 

124 

87 

32 2 

63 

5G Sramger Trust 

79 

K 

31 

tax 

10ft 

- Kt Portland— 

118 A3 

£99* 

S3* 

787ft 

47 

- 0*pcCVO2.-_ 

£07 . 

6 

3 

663 

“ 

IIS Green PnpNL 

65 

83 

Z4* 

7J4 

64 

96 ■Greycoat_ 

20 4? 

14* 

7 V 

1JB 

68 

135 BHarabroCwkte— 

23 _. 

382 

299 

3ZSB 

5.4 

14.7 Mammeraon A_ 

229 

42* 

21V 

Tlfl 

17 

2ft KetaUBai_ 

94 

£19* 

■14* 

869 

25 

IZft 5 VpcPf 12- 

« — 

21 

11 

158 

— 

- Maiilngwuy_ 

21 _ 

38 

25 

1ft2 

154 

- Herring Baker H_ 

143 _ 

385 

aa 

734 

lift 

4 HigMtait_ t 

157 _ 

74 

£2 

73ft 

7ft 

114 HKLandHK*_ 

94 -1 



241 

4JM1 

3ft 

1ft 



604 

274 

- Jermynlnv_ 

135 

22 

18 

613 

77 

7ft NandSecs_ 

378 -3 


31 1*13 
78 75.7 

109 2733 

£84 443 


57 119 WLonFortedtag— 

63 107 BU» Scottish- 1 

2ft 115 BUAL 


I6G_ 


7ft 247 Mercury Ast llgt_ 

,7 UitwbtahiCipY— 

4.1 64 m Horae Loans- 

22 144 Pteftebal——.— t 
49 145 PnhphendfCP) 


44 i 2 ft Ralhlrrmn Bros_h 

5ft * Mutant Treat- 

11 » S&u-h 

7ft ♦ 31 VpePi- 

M - era James's Place. 
JJ 48 Secue Trust- 

H me ■^ g lN ” Crt - 

74 « ■^5“ TnBL + 

^ aroragan- 


VU 

Vt P/E 

»M NUthmans 

1ft 29ft {^uMMcEwml 

24 164 _ 

173 2ft SncbttWo)_t 

16.8 - So&ebys A 

53 166 

an _ guu rnmnunL—- 

_ _ ■SloneW- 

n i a edrong 4 FJsher— 

« ,B3 *fc=rt 

5ft 224 WSP. 

27 124 _ 

61 16ft MNmte Mangt ML 

17 17ft ■Waterford & _ 

15 _ Waterman Pai—t 

24 27.7 rewaan -— 

t _ Wood (A)-— 

103 94 WTotP’O fH)—— 



63 167 1Ope 2025-tlW* 

- - iOpe 1st Mtg77_ Ein* 

164 - IDpcistWQOb'30- £ 1 N% 

4ft iai gLend Lease AS. gt 628 
71 0 - LednveaTIVpcDh. £161* 

lift 24 Lon & Assoc-18* 

91 124 Hoe Mercnsm_ Sad 

35 159 DM-a 

107 lift 7VPCCV00/05-. £89* 
104 - BLonS Metrop— 

16 91 BLon Secunbw— 

64 70 BVpcCvPf,- 

43 7ft ■Maricheath_ 


** 

IV _ 
2V — 
243 -a 

iSE 

n — 
M _ 
a — 

28 - 

97 -2 

W — 

7* - 

■25 - 

3V +* 
111 -1 
46 
80 
■ 

*5 
110 
H 
*V 
IN 


-A£104% £94* 607ft 
-A£164* £94 * 201ft 
-A ciN* £94,: 

■*f 735 615 

_ E104V £96* 

_ -a 18 * 

— 82 64 

- 37 24 

— £87* £74* 

3* IV 


_ _ VSmmPaeAHKSu. 

44 134 BTemptetoaGfethig 

j si UnwHBecaonc-; 

44 167 WaodceesterK_ 

167 165 
25 72ft 

24 12J OTHER INDUSTRIAL MATERIALS 

+a 1992 MM VU 


73 13ft Mctaerney. 

166 - McKay See*__i 

- - Memale Moore—c 

- 18 Mertmlmi_ 

9.1 mi 4Mldiiegan- 

82 198 -HMyneux Esu.—. 

74 165 iMoortiaUEsta- 

68 8.7 Mountaigh-to 

49 117 SVpcCvPt_ 

4ft 124 Mdumvfnr Ests.— 
Oft ♦ KUcmal- 

- - Mnckbw(A&jjr 

- - Mew Cavenisfl— 

44 88 OSvee_ 

34 721 ■OasoryEsts_4 

36 4 Palmerston- 1 

64 11.8 Reel- 

14 144 Power CoreE- 

8ft 67 BPnor_ 

54 7A Prop Parmeshp- 

ill - reropSeelnv_ 

47 15.4 MProperty Tsi- 

19 13ft MatfaiL. 

63 17 

122 - 

113 42 Rowfknon. 

54 5ft Salntand— 

24 * 

17 14ft 

t - ■ScotUdrop—M 

11 104 StoftesLnry - _ 


-V 

-3 

-2 


SheafbardL- 



4ft 14.1 
53 11.1 
34 118 AAFt 
47 - Amber! 

41 34 BAssSrl 

25 ISft BpcCm PL. 

jfl 163 asm- 

S3 7.1 9 urn; 32-93- 

-I ,T ■ Vfts 93-94- 

K “ ■ WB94-95- 

i-l ■ WU 1965-96— 

Ib 165 «»yw*{C)- 

3JB T2J BN Prop ASL- 

74 7.1 ■8rewo8^Tawsa_ 

77 12ft 

- - 4Cokxgea1 


4V 

7 

411 

26 

6 

143 

133 

G 

71 
84 
46 
12 
22 

1075 

9 

187 

a 

117 

30 

N 

155 
103 

18 

Z1S 

111 

156 
4* 
■66 

WV 

T7B 

18 

46 

» 

72 
82 
22 
28 

■248 

ITS 


IV 

Z 


281ft 

1ft46 

71J 

in 

IGZft 

23ft 

264 

1X2 

1.18 

041 


_ _ Martin lAl_g 

Palma__ 

4 Pah tend A- 

It * * pe »*-* 

H ~ reeadiontatl_ 

32 560 Rejrmore_ 

- - RklUlilS_— 

- - MEET-1 

- j&un_ 

63 268 Sherwood Grp_h 

27 279 Shkoh- 

j/; gi BSmar- 

222 - S nri tagGrp- 

«® *WtaST— 

-7 7 *UsJw» (FI-T 

„* VciorU Carpel- 

72 266 vnval_ 

89 155 frWansum_ 

113 106 ■Wesl Trust_6 

109 - Worthington-6 

71 77 Vorhlydi- Z 

27ft - VootaaME- 

03 - 

,a2 TRANSPORT 


Notes 

- c ,, BAssoc Br Ports_ 

“ H ma r u — 

* BergesenNKr_ 

- - Mrrtieh Airways.— 

1 5 - Can 9 : pc Cv_ 

78 117 CSX AS_ 

9ft - VCathay Pac HKS- 

99 - teCterkson iHI - 

gg _ ComFfdgni S_ 

•jjj ,95 ■Davlei&N'wmn- 

... _ Dawsongruup- 

■Eurmumd irts. _ 

■ Warrants.- 

Fisher (JL. 


S ii = ^ 

240 — re 


5.1 |5j fMfltaa Mtafe- 

30 162 NMM—-4 

61 ti.i yMontagueGoid_ 

68 - vMouni Bwgess_ 

„7 - Mated Marita-2 

HO IM — n. - _r_i Alinlnn 

72 86 w “ , 0 tai Mmog- 

- _ VNurmartay Posdn 

16 - VNB Hi Pehn_ 

4 21 VPancontineniBl—g 
63 145 VParagon Res- 

SI 134 - 

j _ taPtecw PkjTc_ 

61 94 fRnsfloU- 

23 123 fPredoua Metote_ 

33 18ft Vflenteon—_ 
9.7 11.7 fReaoferte Resources. 

73 124 - 

S.4 23ft V SBrMon “Pl- 

14 50 ® teSpa Resouces- 

53 7ft taSonsGwaia- 

7ft 84 VGoutbarn PacAc._ 

55 * yspargos- 

- Westn Mkibig-* 

'j£ VWesnian Aes_4 

44 6 

14 113 

” VAya Hdam l 
GopengMl. 


UU VU 


Piiea 

241 


X 

km Captai 
278 5269 

Grt 

18 

889 

-3 

517 

382 SftIZ 

Oft 

429 

-3 

793 

531 3.178 

11 

£1 

_ J 

fill* 

£7* 116ft 

1.1 

255 

*2 

318 

219 1384 

53 

128 


143 

110* 4069 

7ft 


Pit 


MabysteMtae 
PetaSng MS— 


MlaeailwMMiM 


£35 4 


75 


+* £86* £29* 

_ 09 66* 

-3 in 
■H2 1132 
-1 141 

— IN 

-4 418 

— 14* 


218 784J 
7 655 
149 
274 
177 
142 
1.74 
Ui 
447 
194 
841 


- - Stern Wtf- 

42 BEng Otan Cteya— 
18 Exoametlml- 


I MOTORS 


25 217 

iS&reau* 

- 44 
267 - 


Warrants—- 

Moral 

•SWatro Radio 
MkUands 
Merer Group—W 

More tTFerr.- 

News Core 
M«ws tat Spec Dw 

Novo-.n 

Osprey Comma— t 

Mearaon_h 

Ports&Sand- 

HPitacedale- 

Sarto 5- 

Wtadio Clyde- 

lint- 


■Reuters- 

■Sarnnhi. 


far. • . 

»iWB- 





■Southern Rafc— 

MtaOmews- 

«tertngPub- 

restorm—-- 

SunsttflVkw- 

TSW-a 

MTV-am-a 

■TVS Ert-- 


337 <40 459* 

m 

lft49 

4ft 

849 934 

340 

861 

23 

2* 3 

2 

628 

— 

178 189 

m 

ZU 

40 

294 314 

282 

262 

1/ 

499 -*9 803 

4 n 

2.734 

43 

1051 -rt 1Z64 

tttf 

66U3 

2ft 

ia +i -as 

11b 


— 

3*3 -6 41B 202* 

188ft 

11 

BV — ■22 

9* 

«ft 

— 

lh -* 48 

BV 

M2 

f 

s£ w 

& 

1U 


91 -! IB 

61 

ttft 

22 

SB m 

n 

1/J 

m 

TO tt 

10 

7J4 

— 

145 195 

145 

MB 

12 

33 S3 

33 

m 

?00 

S3 » 

5? 

4U 

“ 

IS* +* tt* 

3V 

Ml 




VU 

6Ts 

104 


Harris (PL. 
Headway- 


Kdsey kits— 
P/E ■McXedwta- 
33 Marling 1 


IBS 177 574 98 lift ^S=i 

■n noi. 19X9 ax ms Jas*ai«w, 


IN 

SJ2 

61 

IS 

UI 

7ft 

87 

444 

10ft 

300 

77ft 

59 

107 

X1U 

77 

74 

BU 

67 

51V 

117J 

7ft 

130 

678 

7X 

115 

161 

62 

119 

1U 

Sft 

338 

lift 

43 

4* 

4X1 

*■ 

103 

167 

49 

33 

ttJ 

16 

99 

UU 

5ft 

& 

lftB 

TOU 


110 

1U 

78 

as 

17ft 

42 

154 

112 

as 

83 

43ft 


24 

67ft 

55 

30 

181 


281 

IftSl 

69 

78 


fift 

38 

3X2 

67 

<3 

2U 

57 

18 

UM 

— 

(9 

UB 

61 

102 

nu 

41 

229 

3135 

58 

IK 

WfX 

64 

74 

17.1 

9ft 

70 

13J 

123 

97 

776X 

65 


~ BMorgan Cruatee— 
- 7i*pcOirRdPl_ 
13 Morons_ 

185 U* **— - 

,«7 Mpiometncs- 

_ Oar. ThrtX np M 

194 Permy 4 GJes-1 

95 tereshaw-1 


64 Serrano. 


- BStaveiay tods- 

- taeuier- 


+1 


..._ a _ 

- teTmuktaS- «43«J -6 

9* 5.6pcOaCvPI— 20* -Z 

- - 6VpeOnPI- 184* -2 

8n ~+i 


144 Mitotacmn- 

- BWRaro- 


5*pcCv PI- 


271 +7 

112* +Z 
112* -H* 


ugn 

km Capfa 

TOO 

135 

314 

404 

308 

lift 

av 

1* 

BBS 

145 

88 

154 

547 

385 

Bft78 

222 

109 

671 

43 

nv 

2U 

132 

66 

1125 

123 

47 

G3ft 

42 

43 

BU 

BK 

518 

6298 

83 

S3 

168 

KB 

467 

8337 

38 

21 

648 

178 

103 

647.1 

BI 

35 

1U 

£18* 

£4* 

38ft 

■693 

434 

1285 

158 

51 

31ft 

IV 

OV 

102 

227 

138 

165 

a 

21 

SJ0 

488 

338 

18ft 

357 

370 

2280 

14* 

15 

264 

"324 

229 

568ft 

-O0 

102 

34ft 

134 

89 

TOU 

a 

11 

IS 

7 

2* 

670 

Ml 

187 

1672 

378 

235 

368 

2*4 

248 

ISft 

*292 

159 

381ft 

274 

152 

22ft 

*2N 

158 

1961 

145 

94 

108.1 


23 

1-03 

919 

410 

1347 

M5 

182 

TOU 

tn 

ISO 

nn 

288 

248 

95.7 

407 

300 

MB 

143 

53 

232 

879 

246 

im 

1C 

IK 

333.1 

IN IN* 

13J 


Stoeter Goidsra—t 

KtooghEsta- 

aVpNetPI- 

^ p/e ^ v “' Qa ~ 
54 94 £S°*!£Ifi 
63 10ft 


2D 

5 

6 * 

22 

27 

2V 

5 
825 
2* 
no 

33 

60 

E 

35 

91 

22 

2 

10 

78 

33 

I 

5* 

4 

155 

6 

M 

14* 

33 

44 

13 

13 

111 

87* 


93 


lift 

9ft 

85 

* 

7.4 

24 

04 


“ ■Forth Ports-W 

" 6ATXS. 


62 Lon ffSaes Fits— 

- ManSIwpCan- 

- MavneNUckAS—g 
a 4 Mosey Docks 
,R MFC Var 
^ Morex 


Vlg_T 247«J 


607 
15 
U 
311 
2V 

85 - U 

IN -C 187 

181 - 201 

II — 38 

87 _ M 

£14 -* £18* 
287 +1 10 

281 — 249 


181 

24 

87 

£13* 


8485 

2377 

ISft 

203 

174 

824 

820.4 

4JH 

184 

427 

2794 

848 

27.1 

699 

UI 

564 


6ft Angto-Ooraman_ 

- ■IrEnrniBl Expl [C_ 

IS 102 PCatetonfcj Mia- 

157 53 vCape Range-— 

- - Cons Moth ft- .— — 

- - MEnnei imiK- 

23 393 Europe Umls—-- 

“ " TlFdnrnlE_ 


284 1284 
190 1267 


113 ISA ^”*r-z- nl , 

46 Bi) tlGtencar expl I 

49 _ ■Greenwich Res._ 

7 ft g Hereto GoUCSL—— 

5ft 7ft HoroesokaS_ 

95 153 ■Mlvema'West IE— 
2ft 41 tetfKeas lAntoE— 

64 5.7 WKerenare--- 

43 14.7 M g B p ga R ffy._ 


IK 

831 

745 

102 

881 

74 

IN 

984 

£8 

IK 

72 

16 

234 


22 

815 

4 
0 

5 
48 
30 

18* 

3* 

28 

10 

BV 

» 

46 

18 

17 
4* 

87 

18 

0 

112* 

I 

12 

18 

IK 

43 

63 

88 

1 

58* 

IN 

88 

12 

285 

IB* 

18* 

1 

18 

IN 

12 

1 

190 

4* 


34 

U 

aid 

IK 


8 

27 

8 

3V 

18* 

14 

28 

5V 

a 

8*6 
*mh 
1 


■H 

+13 


HO 

-fl 


-1 

-1 

-* 


+* 

+v 


-1 

-* 

-3 


-V 


Him 

law i 

CapEm 

Or* 

re* 

£11 

UN 

Sft 

EW* 

ENA 

UN 

56 

328 

287 

US 

133 

820 

568 

388.7 

t 

862 

690 

IBM 

t 

<32 

304 

1713 

- 

Ml* 

£9* 

17X1 

65 

35 

IB 

IN 

234 

17 

10 

Ui 

131 

88 

4S 

UT 

69 

48 

19 

IN 

114 

SI 

16 

05 

- 

czz* 

£12 

8BU 

73 

m* 

£14* 

1653 

4ft 

£41* 

£25* 

8711 

U 

»V 

10 

7.77 

— 

£14* 

£9* 

4313 

1.7 

EM 

503 

TOU 

30 

55 

49 

IN 

93 

38 

15 

12-2 

89 

116 

G5 

zaij 

97 

222 

148 

2,133 

53 

i«n 

918 

wax 

41 

IBM 

745 

1091 

14 

IB 

95 

3211 

1.1 

m 

531 

1.115 

4ft 

08 

50 

IBB 

- 

218 

100 

BOB 

iai 

ire 

892 

ztu 

in 

£12* 

£7* 

nu 

7.1 

238 

95 

13ft 

t 

tt 

70 

18ft 

t 

S 

T5 

IN 

— 

334 

220 

B2.7 

123 

37 

32 


13 

131 

494 

3ft44 

1 

8* 

2 

UI 

— 

78 

27 

— 

— 

1* 

3 

- 

— 

66 

45 

SSft 

— 

41 

S 

3U 

19 

87* 

18* 

BU 

11.1 

■V 

2* 

178 

— 

36 

22 

143 

— 

15 

9* 

tu* 

— 

7 

4* 

- 

- 

37 

»* 

118ft 

1.1 

53 

34 

ZU 

IB 

23 

18 

US 

— 

51 

15 

197 

— 

14* 

4* 

4X1 

- 

73 

54 

718 

19.1 

36 

18* 

IS 

— 

38 

23 

1U 

— 

IS 

90* 

IBM 

t 

18 

5 

181 

- 

TO 

7* 

338 

— 

£1 

13 

TB8 

9ft 

147 

97 

87ft 

— 

51 

40 

— 

— 

111 

83 . 

514ft 

SI 

47 

34 

7U 

4ft 

2V 

1 

6N 

- 

N 

52 

(DU 

— 

TOI 

103 i 

ITU 

— 

42 

42* 

2817 

17 

S 

12 

— 

— 

721 

193 ‘ 

187ft 

U 

TO* 

10V 

WJ 

— 

21 

8V 

— 

— 

1* 

OV 

178 

— 

17 

10 

US 

— 


193 

» 

2V 

229 

I 


137 

11 

1 

184 

4 


134 

324 

an 

1413 

077 


107 


*5 


Nortoh K- 

■Ocean Grp- 

i wasons—» 


“ 5* pc PI. 


* - a»j 
- - 6< 


pCvPL. 


8.82 

104 

646 

848 

6 X 8 

748 

nx 

27ft 

8.73 

SOft 

99ft 

248 

179 

673 

015 

EM 

017 

648 

194 

32.1 

134 

2.14 

1X2 

3344 

128.7 


218 

48 


340 


68 

174 

t 

T 

37 

10J> 


85 ■PDvMI Durtryn_ 

- See Containera 8— 

144 JGeacon- 

4 SeafleUK.—__ 

10 ft BHP Europe-tg 

7? TUT Aft . .. 

_ TUmr 6 toluan_ 

. leTtphook-q 

■Transport Dew— 128 _ 


4 BTumbul Scott_* 

- - Vad NKr- 

49 14ft 

“ - WATER 

- 68 

- 1.1 

- - BAngkan— 

l.i 35ft Bristol Water_ 

62 19 ft East Surrey-- 

. _ MM Kent. 

,fj 2 Monh West- 

174 21 J W<«hun!brian_q 


Notes 


■Sttatnarn- 


SaatfaStattt- 


■Southend. 


Z 5*pc Cv F 


30 
167 

5 i 13 ^ tefStannopa_ 

_ _ Stowert 6 wtgw— 

_ - TopsEera_ 

_ _ Town Centra—_ a 

BTiaftord Park- 

MTrenchawood— 

UK I 


4.1 

11 

11.6 


11.7 

« 

4 


“ “ESSfc 

ce ma Wamtpd)tnv 
ili gn wawgtedatati—t 

_ s _ MWisciCiiyoiLoa 
88 164 * Wood!J0 ' 

27.1 
- 4 

41 140 

,0? U STORES 

84 164 


: vWhny Madray_t 

38 BVRM_ 


77 _ 91 

ltd -m n 

16 — 28 

SI — 58 

18 — 20* 

14 - 36 

£48 - £32 

10 - 171 

88 - 83 

-2 81 

- 18* 

- 0 

—. 7 

-1 217 

— 248 

— 4* 

_ 91 

44 

a 
n 


Elio 1734 
73 714 


T 

13 

■V 

134 

211 

1* 

39* 

27 


18 _ 

S3 _ 


38 

8 

4G 

2V 

14 
E*5 
IN 

BZ 

38 

5 

10 

4 

134 

210 

1 

15 
27 
18 
S3 


1ft 
t 

111 
123 

62 - ■Wessax 

65 14ft 
110 » 


“ ■soon West- 

73 ■Jhamex- 

- BWatsh- 


Price 

197 

680 

238 

E2S 

428 

479 

re 

392 

11N 

30 

416 

09 

«eo 

448 


-»« 

288 

TOI 

220 

55 

V 

34 

4t 

196 

19 

__ 

138 

91 

RB7 

133 

67 

+1 

■857 

m 

335ft 

5H 

S3 

-1 

63 

38 

111 

11 

117 

_ _ _ 

■553 

334 

1096 

12ft 

11 1 


113 

9/ 

744 

lib 

— 


*111 

81 

418 

11.1 

— 

~3 

415 

mi 

2105 

SB 

15ft 

_ 

1344 

922 

112ft 

3ft 


- 

117 

95 

UB 

5.4 

EL7 


21 

a 

530 

— 

OB 

-V 

■M 

40* 

BU 

SO 

7b 


87 

W 

327ft 

50 

75 


819 

534 

2Uft 

24 

23.0 

+1 

479 

283 

31U 

Uft 

58 


387 

nu 

338.1 

55 

135 


ns 

55 

U7 


* 

— 

£■* 

£4* 

149ft 



+ B 

1992 

Md 

YM 


- 

Ngb 

tow Cun Cm 

firs 

P/E 

+6 

448 

08* 

1171 

65 

75 

-1 

E95 

455 

SU 

17 

05 

__ 

247 

no 

29ft 

15 

5B 


229 

153 

3U 

bft 

7ft 


455 

323 

1X15 

52 

73 

+4 

489 

335 

1105 

57 

56 

■IS 

415 

298 

L3B4 

6B 

5B 

+8 

424 

301 

MSS 

UB 

85 

+b 

TOM 


514 

47 

UB 

+4 

441 

300 

I9U 

73 

60 

+2 

449 

324 

IJ48 

lift 

Bft 

+3 

431 

337 

0«J 

65 

11 

+4 

512 

35b 

505ft 

53 

71 

+9 

474 

33b 

574ft 

59 

75 


Plateau- 

■RIZ— 


- qwestem & Pac CS— 

- vVormg Grp- 


D*d 

34 

16 

2V 

a 

23* 

3 

SO 

3 

884 

IV 

12 

18 


34 

25 

111 

91 

80 

114 

44 

36 

1567 

774 

130 

1U 

25 

3 

1ft5 

42 

25 

IftS 

6 

3 

— 

18* 

G 

Ill 

4* 

IV 

7ft6 

29* 

13V 

1X7 

TO* 

11 

164 

26 

15 

144 

7* 

4 V 

641 

52V 

8 

ua 

4* 

I* 

189 

5 

4* 

IftZ 

18 

11 

G 

4* 

IftS 

UI 

E5U 

£3* 

4211 

MA 

EGV 

8864 

a 

33 

TOft 

42 

1G 

UB 

•V 

2* 

U4 

48 

25 

U7 

28 

18 

118 

8 

2 

1X1 

IN 

51 

— 

TO 

3 

1ft7 

BH 

4G9 

SftSI 

3 

1 

044 

88 

7 

19 

114 

4 

2X1 


114 

13 

7.1 

13 


118 


tl 

1.4 


45 


217 


394 

841 


4X4 144 - 


: SOUTH AFRICANS 


256 

23ft 

3ftt 

897 

82ft 

2SX 

1.78 

641 

166 


043 

42.7 

122 

188 

7JB 


_ _ Notes 

l] • ttMSzrr 

Gold Rris Prop—te 
“ NewKWnP 
9ft 104 OK Bazaars. 

" - fSASOL 

- - BA Brew 

- - Tiger Oats 

HL0 130 Tongaal-Huletl- 

47 143 

1 

14ft 

t 
105 


-•-or 1092 UU 

Puce eigh km Cap£m 

E10* _ £14* £10* Tl7J 


GUIDE TO LONDON SHARE SERVICE 

Coasany eteDficwas era based on Onn usu toi Oa FT-Acentrs kuteet an) 

n-Acunnwawinricas 

Oseg BMHtacas <n shoom *■ pence ontea eavwm ssaiL Hgn and BM n 
boas on Mra-diy mta-ftocea. 

Z*« stadte are nramomi a aarenots otter man stttep MS Is HEcsad 

dvteteta 

SiMfe rWantag H dMoend Bates ippaar H M notes cotane daay as a gudi to 


EstaBted pdeemnags ratal are Need on taasi rente noarts md neons 
jptL atas pustota are aptaitd an hum Ipm. P/Ei are cdDtend ao Her 
santeiBoo ease, eanwigs par £hn teteg amawtad oa mu an* mho. 


Esmond Net Asm Vlduei (KAVsj an snmn tor taMStnen Tmas, to pence par 
*are. okng •»* tea pwcewajo Oaomm {Dtoi or ormns (Pn -|« no eumn 
prertasire rime pnea. The MV oasis esMias pttor rirages d pv wMl 


Tits tadoUes UK sttda when 
IhaSaoA 




64 115 ■Atexon_ 

64 - teAmhar Day- 

105 13ft Wrens_ 

212 - Amotts K_ 


- - BAshley (Lara)_ 

44 152 «Asorey_ 

14 174 Austin Reed_ 

11 17.7 ANA/_ 

42 112 Beattie (J) A- 

32 17ft Bernals_ 

M W Benetware_h 

12ft 64 Mtedre ' mu. 

“ ” BSodyShrai- 

* Moots- 

U _ Mtm n 8 Jdran— 
3ft lift Grewnpi). 

40 165 Murini 

iai 165 torture 
61 135 A 


+or 1992 Md 

ftxa - ta te CapEm 

YM 

Grit 

P/E 

192 -1 382 

192 

9U 

7.4 

8b 

3S - -TOI 

35 

42ft 

10ft 

5ft 

213 -4 ns 

211 

■312 

60 

143 

1GB - MO 

157* 

27.7 

5B 

1ZG 

78 - 94 

73 

1714 

Oft 

763 

UB -3 274 

190 

181ft 

14 

154 

224 -3 848 

220 

in 

3ft 

33ft 

91 - 117 

99 

Sift 

Bft 

151 

143 _ 158 

133 

88ft 

54 

126 

IN -1 144 

98 

417 

67 

615 

146s -M3 148 

N 

148ft 

1.1 

31J 

to - 114 

52 

1U 

84 

54 


PACKAGING, PAPER & PRINTING 


_ Nates Price 

_ AH-in 173 

as ■floowgqtas- 218* 


+* 


M BT&N. 


VntaBSKT- 



£38* +* 148 £29* 7862 


7.4pc Pf 
Tfwites TV. 
Thomson 


ttfi — 

52 — 
4 — 
284 


MraBWtirU- 

Kantian__ 

TrtntyM-g »* — 

TynaTMS--♦ *7 — 

UtjierTV-89 

KlttNews_—- M7 +5 


HO 

815 

*7S 

II 


249 

457 


144 774 M 22* u,h « 

m 15T7 54 166 

51 *7 - - Not■ 

a 228 - - ■WCerdeen PMm. 

222 177A 42 1S5 

SSfl 27J 72 - iJAnsnw I 

154 251 42 168 Mran Eft* 

323 7811 71 153 BAn/iaPd 



1992 UU 
km CapSa 
U 12V 170 
18 6 141 

11 5* 345 

tt* 17 V 37ft 
375 ft 132 


_ _ _7*pC w Rd I 

jftft 62 ffraptm -Tatl FI- 

16 tax 

92 154 

11 234 - 

11 104 2«®KJh-- 

101 325 ■52®*“°“*- 

4.4 - Oamey- 

7R _ Cropper (Jl--- 

77 _ me Le ««-q 

15 333 EnsthGidzett FH— 
EssdteSKr—_ 
Fnue s an ta ll .. — -■ 
FeoyPk*- 


s PIE #Gabon Lyona- 

- 113 Mnwuaurt.- 

- - briemrepdledi— 

- - KStaa Coaun— 

- - Jams Porter- 

- - KkartuUS—-- 


284 __ 

718 +12 
154 m* 
132 -1 

411 -4 

213 -1 

to* _ 

34 -M 

1758 -13 

n _ 

294 __ 

0 _ 

24 _ 

AM _ 

fiW 44 

38 -3 

111 -3 

11*- 

IB? _ 

1241 _ 

m — 

75 _ 

«1 _ 

SB S 

S* 

178 _ 

TO _ 

147 _ 

8* — 


1492 

MU 

YM 

% 

bar CapEm 
103 SSft 

fir’s 

58 

208 

208 

1745 

5ft 

231 

780 

SSft 

SO 

248 

191 

867 

62 

"854 

625 

1,557 

40 

178 

130 

1411 

07 

170 

12G 

43ft 

3ft 

■47# 

348 

811 

2ft 

2(4 

IK 

91ft 

67 

£15* 

£11* 

4S7ft 

50 

122 

80 

3417 

S3 

2431 

1G75 

1X71 

63 

TOO 

56 

042 

27 

333 

271 

TOU 

1ft 

35 

23 

048 

04 

38 

21 

7X1 

50 

as 

148 

111 

24 

*821 

474 

1.148 

34 

88 

30 

2JM 

Sft 

148 

111 

202 

54 

TO* 

BV 

23J 

2ft 

233 

178 

518 

23 

1 SB 

1119 

1968 

4 a 

259 

211 

71ft 

7 ft 

148 

75 

18ft 

98 

42 

25 

111 

U 

a 

55 

698 

111 

18V 

5* 

TOJ 

— 

IN 

T45 

036 

M 


10 

123 

048 

36ft 

40 

7 

6 

Bft! 

- 




Notes 

67 312 CamM Rand 
19 17ft Baton Doan. - ■ — 

- East Rand Prp- 

2 ft 17.7 Randtonfn Est 
t 542 Skinner 6 Jade 
12 267 SMIOM -* 

5ft 241 SaSS? B,,nd 7 

as - JK25?- 2 

^ Eaa tc fG 
34 165 IttO 
24 ♦ GroohM 

1ft 24.7 
8ft - Lasts. 

2ft 115 Randan 

- 97 S African 

5ft 174. 

3X 236 

3ft 16ft Par Vast Rand 
63 18ft Byvoor- 

- - Buffets- - 

17 187 Doonrtonteta- 

34 11.4 DrteftWeta- 
41 63 

4ft 163 
61 • Hoof- 


lift I Wteeykta atalonteBfltnMuMo’teroMeacaBy H— ed ta kte 


-I 


- - QSHUge 


337 
110 Zlft 
57 3217 
34 9JB 
110 BU 
9* 438 
a 1L3 
92 1824 
202 I7J 


19 127 Iftu 
42 - SouHmbL 

- - SttfctaWn- 

14 31J VaalReeb—-1 

23 224 Wenwspqal- 

24 lift Western Areas- 

63 “ Western Deep-1 

63 45.4 Zandpan- 

11 117 

IB UI 0 JFS. 

62 24ft Beatrix- 1 

1.1 243 FBCons- 

1ft - Free EDde ter- 

72 + Harmony-* 


15 -Jodi 
Sft 7ft Loretoa. 
60 102 Stttdena- 
24 111 United- 


87 


118 

41* 

117 

104 

273rd 

-3 

KG 

273 

3U 

13ft 

72 

-«* 

128 

EG* 

717 

01 

» 

-2* 

+1 

48 

7N 


020 

1X98 

SO 

re 

-8 

478 

229 

2317 

28 

183 

-fl 

re* 

163 

TOU 

lift 

re 

-6 

■Z4 

325 

437ft 

4ft 

a 

-6 

56* 

2B 

lift 

— 

£7 

_ 

£12* 

£7 

182B 

7ft 

*1* 

+* 

N 

31 

644 


£22* 

“ft 

£48 

£22 

8X13 

BI 

NV 


44 

17 

644 

— 

XI 

-2 

99* 

37 

TO5 

— 

£t* 

-V 

£23* 

£9* 

ZTU 

t 

N 

-3 

46 

30 

38.1 

ISO 

UB 

-6 

323 

130 

1Z7X 

* 

428 

-a 

S8S 

423 

068 

110 

16 

+i 

S3 

13 

3X3 

— 

294 

-ii 

» 

187 

su 

4 

38 

_ 

TO 

30 

363 


27* 

_ 

71 

23 

658 

— 

STat 

-8 

411 

36 

317 

14ft 

87* 

-7* 

183 

87* 

24ft 

2ft 


London Share Prices 

Rttal time share prices ere aval table by 
calling FT CHylins. 

FT Cityline can also provide you with a 
confidential personal portfolio facility to give 
you a real lime evaluation of your own 
personal investments. 

For a free FT Cityline Share and Unit Trust 
Directory or to obtain your confidential 
Portfolio PIN call the FT Cityline Help desk 
on (071) 925 2128. 

CaHa charged at 36p per minute cheap rata 
and 48p par minute at an other tunes. 
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FT MANAGED FUNDS SERVICE 


1 Current Unit Trust prices are available on FT Cityline. Calls charged at 38p/minute cheap rate 
and -typ/minule at all other times. To obtain a free Unit Trust Code Booklet ring (071) 925-2128. 
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FT MANAGED FUNDS SERVICE 


_ FINANCIAL TIMES WEDNESDAY AUGUSTjJgg^ 

< Current Unit Trust prices are available on FT Cityline. Calls charged at 36p/minute cheap 
and 48p/mlnule at all other times. To obtain a free Unit Trust Code Booklet ring <071) 9&-212a. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 

Sterling dips on new rate fears 


STERLING lost ground against 
the D-Mark on the foreign 
exchanges yesterday as dealers 
grew more nervous that the 
Bundesbank will raise rates at 
its council meeting tomorrow 
writes James Blitz. 

There are plenty of reasons 
to believe that the Bundesbank 
will not raise the Lombard rate 
tomorrow. Germany’s central 
bank needs more time to gauge 
the effects of the recent dis¬ 
count rate rise on money sun- 
ply before making a decision to 
tighten further. Moreover, the 
Bundesbank would probably 
want to wait until France votes 
in its referendum on the Maas¬ 
tricht treaty on September 20. 
for fear of exacerbating the 
"No" vote there. 

However, one London dealer 
said the market engaged In 
short-covering of D-Mark posi¬ 
tions yesterday “Just in case". 
Another factor unnerving the 
markets is today’s Paris Match 
poll on how the French will 
vote in their referendum. One 
London trader talked of fears 

C IN NEW YORK 


that the poll, due out at 1400 
GMT today, will be close, or 
even show the “No" voters in 
the lead. 

The pound may also have 
been weakened by increasing 
calls from British political and 
business figures for emergency 
action to stimulate the housing 
market. The growing argument 
for a temporary cut in VAT to 
try and boost the economy has 
unnerved some traders, who 
fear this will lead to a worsen¬ 
ing trade balance. They believe 
that consumers will purchase 
more goods from abroad at 
reduced VAT rates rather than 
British ones. 

Sterling, therefore, declined 
to DM2B350 from a previous 
close of DM2.8400. In late New 
York trading it was down fur¬ 
ther to DM2.8325. 

The Italian lira came under 
renewed pressure from fears 
over European union. Com¬ 
pounding this was the Bank of 
Italy's decision to cut V* per¬ 
centage point off its discount 
rate on Monday night, bringing 


the cost of one-month lira cash 
down by I % percentage points 
to 13% per cent 

However, the Italian central 
bank doubtless calculated that 
the market feels well disposed 
towards Mr Giuliano's Amato's 
government after the ratifies 
don of his plans to reduce the 
budget deficit The lira closed 
against the D-Mark at L755.9, 
after a previous L755.5. 

The dollar was sidelined in 
Europe yesterday, trading 
within a tight range between 
DM1.4730 and DM1.478S. The 
currency drifted lower after 
the US index of leading indica¬ 
tors, the government's chief 
economic forecasting gauge, 
weakened in June for the first 
time in six months. It fell 03 
per cent, in line with econo¬ 
mists' forecasts. 

The US currency finished 
against the D-Mark in London 
at DM1.4750, down slightly 
from a previous close of 
DML4760. In New York the dol¬ 
lar showed some improvement 
to finish at DM1.4772. 
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to 

9535 
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9173 

9435 
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8931 
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8937 

Da 
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B933 
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Jr 

90.41 
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90.70 
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to 
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9122 
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89.16 
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Previous days open W. U679 (11467) 


THREE MONTH EVH9 9WOS FRMfK 
SFR lm netob if 100%_ 



Ctae 

91^ 


Pw. 

to 
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4163 
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9207 

Jdi 
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9223 
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Estimated tantne 9269 <7915 
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Lm 
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to 

85 93 

86 20 

8536 

85.47 

Oec 

86 60 

86.90 

8635 
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87.60 

87.04 

86.78 

Jim 

87.40 

87.48 

87.48 
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Estimated tame 5810 (3612) 
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Close 
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LM 

Pta. 

Ses 
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2460.0 

24U0 

2445.0 

Dec 

246L0 

24980 

2467.0 

2489.0 

Mar 

24960 



2524.0 


Estimated wfure 9738 (95281 
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1 Contracts traded on AFT. dosing prices shown. 
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MONEY MARKETS 


FT LONDON INTERBANK FIXING 


Futures drop further 


01.00 am. ft*j.4) 3 tokXs US drtlan 

6 Deaths US Delian 

iidT5i j oHk 3|i 

W ih { offer 3S 


STERLING futures again 
performed bearishly as the 
pound showed renewed weak¬ 
ness against the D-Mark on the 
foreign exchanges. 

After opening at 89.69, the 
September short sterling con¬ 
tract dipped 6 basis points in 
the morning, shadowing the 
pound’s drop to a low of 
DM2J3350 In European trading. 
In the late afternoon, the con¬ 
tract declined even further, to 
close at 89.61, as sterling weak¬ 
ened to DM183ZS in New York. 

The December short sterling 
contract, after opening at 89.81, 


UK dearlDfl bank base tamflag rate 
10 par cast 
from Mar fi. 1992 


slipped a net six basis points to 
a low of 89.74 in the morning. 
By the close, it had rallied 
slightly to 89.75. 

Dealers again had mixed 
views about the extent of the 
bearishness. One clearing bank 
dealer said the fall in the 
September contract was 
Insignificant, considering the 
low volume of trading. 

A commercial bank dealer, 
however, said the bearish 
mood had been underlined by 
uncertainty over sterling’s 
position in the European 
exchange rate mechanism and 
a call by the chairman of 


Abbey National, the British 
mortgage lender and retail 
banking group, for the 
government to give tax relief 
to people who sell houses at 
a loss. 

Rates in the sterling cash 
market were slightly softer 
after the Bank of England 
forecast a small shortage of 
£300m. The fell In short-dated 
money fed through to the 
longer dates. 

For most of the day, 
one-month money was offered 
at 10% per cent, after a 
previous close of 10ft per cent, 
and three-month money was 
down to 10% per cent from 10ft 
per cent. But the three-month 
offered rate tightened to 10ft 
per cent in the late evening as 
sterling fall in New York. 

In its discount market 
operation, the Bank of England 
dealt in only Band 2 bank bills 
at the established rate of 9% 
per cent. In the morning it 
purchased £iOm and in the 
afternoon Ellm. There was late 
assistance of £220m. 

Eurolira futures rallied 
significantly yesterday after 
the Bank of Italy cut Its official 
discount rate by Vi percentage 
point to 13.25 per cent on 
Monday night. The September 
Eurolira contract opened at 
85.66, up 19 basis points from 
its previous close, and then 
climbed to finish at 85.93 for a 
day's rise of 46 basis points. 
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MONEY RATES 
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LONDON MONEY RATES 
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Interbank BM . -. 

Sterling CDs. 

Local Authority Deps. . 
Local Authority Bonds 
DlscoBdt MkiDeps.. .. 

Gcrroony Deposits. 

Finance House Deposits 

Treasury Bills (Buy). 

Bank Bills (Buy). 

Fine Trade Bills (Buyl ■■ 

Dollar CDs . 

SDR Linked Dep- Offer. 
SDR Linked Dep aid-. 
ECU Linked Deo. Offer. 
ECU Linked Dep- BM... 
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31,1492 . Agreed rates for oerlod August 26. 1992 to September b .ito, seneme l: U.Z7 
PA. Schemes II a III: 11.46 p.c. ReSence rale for P«100 July 1, 1992 to July 3 1 ■ 1994 
Scheme FViV: 10 188 p.c Local AuUwriiy and Finance Hma«ta*n Myf notice, others sew* 
days' fined Finance Housa Base Rate lOto from August 1 1992; Bank Deposit Ratos for sums 
at seven days notice 4 per cent Certificates of Tax Decodt (Series 6); Deposit 8100.000 and over 
held under one month 6 [ j per cent; one-three months 9 per cent: Uuee-s a months 9 per cent; 
six-nine months 8to per cent; nine-twelve months 8to pw wet; Under £100.000 7 per cent from 
May 6. 1992. Deposits withdrawn far eash 5 per ml 
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Pmtom day's opes IrtL 35876 (38563) 


Strike 


Calls 




Pits 



Price 

1325 

93? 

9§ 

Oct 

920 

Ok 

928 

*« 

«4? 

Qcl 

L29 

Dk 

283 
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4.75 
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L900 
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Lm 
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10526 
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+024 
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48396 
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106.28 
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9.06 
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Estftwod ml one 129.299 1 Total 0pm tea* 202,228 
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FUTURES TRADERS: 
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I "How do you do it?" is a t 

the years-by futures traders in the US. and, now, since we've opened 
our London Trading Centre, by traders throughout Europe. We're not 
surprised because many of the investors who call its are paying£60 
(or more) per trade with their full-commission funucs broke. They 
can't believe they can get our complete range of quality brokerage 
services for only £22 a round turn. _ 

How do we do it? la three important ways: 

■Frist, we have no commissioned sales staff. No broker will call you 
with trading recommendations. Because if yon make your own tad- 

ing decisions, using a fuli-commissioa broker costs you 1st mure dun 
you need ro spend. Arlind-Vfcldcidi; you don't pay tor advice yon 
don't need! 

• Second, we're specialized. Lind-Waldock is the world's largest 
fatures-oi^btofaiagefiim. We don't have the added costs associated 
with offering a wide range of investment products. So we can save 

S i money -and provide service that's first class by any standard, 
count or full pncel 

■'Third, with 16,000 customers worldwide; we can take advantage:of 
built-in efficiencies that large volume provides -and pass the savings 
along to you. _ 

Find out for yourself why Lind-Waldock is tbe number-one broker for 
independent futures traders worldwide. Write or call (tolI-fare| today. 
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Money Market 
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No.7^17 Set by CINEPHILE 
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B has the same MMwfa y In all the across dues 


ACROSS 

1 B goes to mountain: ifs bine 
but could be....(ffl 

4 ... - the B from this 
tram.... (5^) 

9 —or this same sort of B on. 
the tree (6) 

10 Bon fire with love (8) 

12 B to move one against war 
(4,4) 

13 Swap knight for bishop in 
capital B {© 

15 B and B’s back (4) 

16 B feed from London borough? 
(53) 

19 B Scar vary small outlay on 
complaint (4,6) 

20 8 In the afternoon (4). 

23 B at sea or on grass (6) 

25 B takes little fellow from 
guardian of Tower (5K5) 

27 B with load distributed 

among Labour (8) 

28 B that strikes Is riHy (9 

29 B’s husband briefly embraced 
by countryman {© 

30 Latin B stars, doing 100 yards 
with wildebeests (6) 

DOWN 

1 Sig np o s t in hnap W al - (Tvftr-qfc . 
log direction O) - 

2 It takes several pints to bring 
him luck with the navy (4£) 

3 I disposed of BngU&h princess 
in legend (6) 

5 Sort of seaman takes up 
island (4} 

6 Brush gum, possibly. In islaid 
airport 9) 


neces- 


7 Using ordinary keys, some of 
which are put on. a lode (5) 

8 Heavily defeat the Counter- 
Reformation CO 

11 Get too many weapons for 
- ordinary bawling (7) 

14 Flavour la found in a 
shy (7) 

17 Passed from green into 
wooden (9) 

18 Steepest uneasily an church 

towers (8) 

19 Bungle when firing higher 
wages? (5^) 

21 Apprehensive of trouhte over 
San? (7) 

22 Write classy line depicting 
poverty (g) 

24 Free love comes in to be 
beaten (5) 

26 Press dub (4) 

Solution to Puzzle No.7^16 
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Bgjnni/uncBMWBB' 


2,030. -15 


...4,200'-2Q 


2,030 -20 

3,760 -40 

3,390 +20 


"*• +— iKfE: 


JAPAN 


>000 AKO Cl I 

0900 0k Howl i 
3300 a Nous Sc 
MOO etSapriT 
1900 BCE Inc 

HOO Belmoral 
5500 BGfl A 
1500 HunA'dierB 
SCO &i>w Valley 
7700 BP Canada 
7700 Siamaiea 
MM BnuuLu l • 
(900 Broalmtaiei 
1200 BC Tel 
MOO Bruneai 
MOO Brunswick 
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9000 CfuuiL* A 
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Guotallam in cents, unlou marked S 


anno Denitun a 
MO D^run 

S 

K.I? 

JO 

I’d 

5% 

+% 

13500 Abttlbl Pr 



15% 

+% , 

l-Tii/Kl UofaGCO 


i:»* 

12% 

19EOO AgnlcoEa 

35% 

5% 

5% 

—l 4 

I0160i> D'Viunn Iff 

M.% 

b 

f. 


177100 Air COB 

ss% 

40$ 

$ 


40U Dl p unf A 

$(.■% 

■».’% 

47% 

-1$ 

13000 AJbrta En 

uJI3% 

13% 

13% 


3’00 Du/xJrtftk '; t 

310 

310 

310 

-10 

900 AibNiCaa 

$13 

13 

13 







83*00 Alcan Ai 

523% 

23% 

23% 


25700 Ecu Eut u 

57 % 

7 % 

7% 


isortn Am Barr 

KM 

33% 

337, 

-% 

SOu Eiitcc i l>i 

$5% 

5% 

5% 



100 Lautcnl Bh $17 dl7 17 

400 lament Gp H>j 6% 8*1 + % 

iooo mion Mar S9% 9% 9% +% 

WO LnMaw $18% 16% 10% _J 1 


547% 47% 
S23% 23 % 
S9% 9 >4 

S«% *9 

II dlO% 
175, 71, 

8151, |j% 
5I< U 
312% 12% 
108 1M 
S16 % 16% 

44 43 

821 JO'/ 
319% 19% 
SlO% 10% 


47% +1% 
ZJ% -‘4 
9% 

48% +% 

10% -?% 
7% -I, 

15 
10 % 

12 % 

lui +10 


20 % -% 
19% -U 
10 % +% 


104IM Ek.muu 
won Eui., N-? 


<500 epi Ltd 280 275 280 

fe'-WKl rihno II Vi II SO 8% 9% 

JOO Firming 611% 13% 13% 

1 ltd Fil Kirs 4 510% 10% 10 % 

MOO Fonts SKU 22% 

IOOOO c om 6*asr J19 r«% 19 

41200 FiancaNew S29U 27% 29% 


36500 Galactic ■ 
400 '!»on0*t 4 $17 ■* 

*6400 Giama GIC 4'i 
2500 Granges m' 
IOOO Oral Lileee SI4>< 
70100 Gull Crtl R 471 

I IDO GW Jill, & 


II 10% II 
$17% 17% 17% 

410 400 406 

14$ 145 14$ 

$14% 14% 14% 


18500 CAE Ind S6% 6% 

36000 CamUloi $0% «% 

10400 Cambridge S1S% 16% 
3000 Cameco $15% 15% 
TOO C bell Res 54 54 

206700 CanimpBk 326% 28% 
12401 Con OccM 328 27% 
302600 Can Pec $17% 17% 
400 Can lira > 318% U1B 

83500 CanTlra A ■ 317% d!6% 
38300 Car UHI A uEM% 21% 
900 Can ume uS2l% 21% 


Hawker $rt S24% r«% 34% 


Ham Imi $12 % 

HarrJo Il0*1 36 V 

1 FfoNIngor $11% 

Homo On S1$i| 

HasKam SS \ 
Huds8a>W&5 

HisMensBJr 2265 


$12% 11% 
39% 9% 


$11% II 11% 

SI 5% l&% 15% 
S9% 9% 9% 

HJ 5% 6% 

226, 28% 26% 


1300 Cy nanv u 

30 

30 

30 


£800 Cantor 

$£8 

28 

28 

*% 

3500 CnftforlHI 

525 

34% 

24% 

-% 

3000 Cara Op 

44$ 

44$ 

4*5 


5000 Cascade? 

u58% 

8% 

8% 


600 Ceianev 

$43 

43 

*3 


100 Cnlrl Cap 

13 

IJ 

14 


2900 Cmepi Don 

296 

£95 

£9$ 

♦3 

£000 Owl Fd A 

485 

465 

495 


11600 Comlnco 

923 

22% 

22% 

-% 

£1400 C'jpuraTdg 

40 

(09 

40 



imoaco 
i Imp Oil 
Into ■ 
i Ini Corona 
InlMurflif 
inlprrPIpe 
Irmas I drp 
t»acci A 


537% 38% 38% 
345 44% 45 

535 34 % 34% 
$5', 5% 5% 

518 18 16 

$25% 25% 25% 
524% 24% £4% 
410 410 420 


1 Modieriaie 
9 Maori ei 
9 Magna inlA 
3 MglUFds 
1 Mem TOT 
1 Mark. Rea 
) MDSHQiB 
1 Mean Min 
1 Mlnnova 
1 UQM Corn 
) Mahon A 
1 Moor? Cot 
I Musccicna 

J Hal 0* Can 
I Home Ind a 
) NorandaFor 
) Noranda 
) NOKfl&l?, 

I NmcnMVtg i 
I NU1 Tolo 
I Nonhgaie 
I NJwCor, i 
I itomca W3v 
l Numac Oil 

I Oner Corp 
i Oa/iawa A 
i PWA Carp 
Pagurian A 
i Pancdn Pel 
Pegasus 
Pioneer Ml 
PiacerOome 
Poco Pel 
Powsr Corp 
Power fin 


8$1l 8% 

Sl7% 17% 
$31% $0% 
315% 15% 
$ 20 % 20 % 
490 490 
S1S% 15 
$13% 13% 
$16% 18% 
■1772 252 

930 % 30% 
521% 21% 
7 7 


5% 

17% -% 

30% f% 
IS% +% 
20 % 

490 

13% 4.% 

13% 

18% -% 
268 49 

30% +% 

21 % 


»% 8 % 8 % +% 
Sfl% 0 8 -% 

57% 7% 7% -% 

319% 19% 19% 

325 24 % 25 42& 

S21 % 21 71% +H 

$41% 40% 41 -% 

85 as BE 
39 8% 8% —% 

SB 9 9 

490 480 490 


u58% 8% 

521 20% 
285 257 

340 335 

425% 25% 

$19% 19 

14 14 

312% 12% 
410 CMOS 
315% 15% 
521% 20% 

US14% 14% 


8% -% 
20 % 

260 48 

335 

25% -% 

19% -H 
14 

«% -% 
406 -20 

15% -% 

20% -% 
14% 


6300 aumca A 

99% 

8% 

9% 


36800 Scopus Ha 

42 

40 

41 


SQOO SccttPapbr 

916% 

15% 

13% 


14800 Scotia Hob 

914 

13% 

M 


74600 Soogrwi Co 

$38 

35% 

35% 

-% 

ll DO Scarp Can 

$8 

6 

B 

+% 

5900 SIHHICan A 

941% 

41 

41% 

"% 

4800 Shernrt <3 

38% 

0% 

8% 

“% 

272300 9HL Syal 

$10% 

9% 

10 

+% 

IN SNCGioie 

$10 

dio 

10 


60500 Sonora Old 

18 

18 

18 


iBfflW Scutham 

$16% 

16% 

16% 


IN Spar Aaro 

$15% 

15% 

W% 


22200 Sic Ico A 

300 

365 

325 

-5 

21900 Tack B 

$21% 

20% 

20} 

-% 

24100 TeMgloM 

312% 

12% 

12% 

+•% 

WON Thomson 

114% 

14% 

14% 

+% 

250600 lor Dorn B* 

$19% 

19 

19% 

-% 

73300 Teritv B 

$21% 

21% 

21% 

+% 

1100 TotalPNAm 

$8% 

8% 

B% 

-% 

80700 TramAKa 

S13% 

13% 

13? 


248C00 Traouan P 

$1B% 

ia 

18 

-% 

an Tnmac 

$7% 

7% 

7% 


27900 Trlxac A 

460 

485 

480 


14300 UAP A 

uS17% 

17% 

17% 


1600 IMonEM 

$15% 

!S% 

■5% 


1800 UdWCOTl 

$28% 

28 

£6 


14400 UUDamlnd 

511 

W% 

10% 


SON Unhr* 

U$7% 

7% 

7% 


MSN Vicaroy Ha 

485 

486 

48$ 

-to 

18400 W coeat E 

$15% 

16% 

«% 


4600 Uteui Gao 

S36% 

35% 

35% 

-i% 

4300 W1C B 

$14% 

14% 

M% 

+% 


1 - No voting rights or rnatficted voting nghia 

MONTREAL 
4.-00 pm prices August 4 


5500 Jflitncck S'6% 15% 15% 

300 Km. Addis $16% 18% 16% -% 

10400 Laban uS28% 28% »% +% 

212000 Lie Mini, S3 « ? 0 9 -% 

300 Lalaroo $16% 16% 17% 

155800 Laldlaw 4 S>0% 10% 10% -% 

408400 l.aidlaw B $10% 10% 10% -•« 


I Hangar Oil 
Rayrocfc 
i Heed Stan 
Hartman S 
i Ben usance 
Repap Enl 

RM Aigom 
RogmConfl 
Rothmans 

HDlHSkCu I 

Hyl Oak MB 
RyfTrusfcD > 


S9% 8% 0% 

58% 8% B% 

uS29 29 28% 

$18 018 18 

$15% 15% 13% -% 

335 325 325 

917% 17% 17% 

514% 13% 14 -% 

S9S 05 9S 
325 % 25% 2S% -% 

223 211 220 -6 

SS% dS% 5% -% 


50000 BombfdtarS 

515% 

14% 

15% 

*% 

15100 Camblor 

S»% 

9% 

9% 


643800 Centtap BV 

$28% 

28% 

28% 

-% 

500 CanMartonl 

$10 

1G 

16 


24500 Cascodw 

u$8% 

8% 

8% 

+% 

900 DunlnTal A 

96 

a 

8 


5000 MaclaaaHnt 

$12% 

12% 

12% 


105300 NalBk Can 

$9% 

8% 

9% 

+% 

800 QuMMCOf A 

$14% 

14% 

14% 

2700 TaMglotw 

513 

12% 

12% 

-% 

1100 Univa 

$7% 

7% 

7% 

+% 

3900 Vldeotfon 

*17% 

17% 

17% 

+% 

Total Sales 9^56^00 aharos 
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3 

31 

30 

HIGH 

LOW 1 

HIGH 

LOW 

AltvhEirUh 

3384 32 3395 40 3393.78 3391 891 

341321 

3172 41 

341321 

4122 






(1/bi 

1211) 

<1/6/921 

(2/7/32) 

Home Bans 

10198 

10204 

102.13 

102131 

102 13 

98 41 

102 13 

54 99 






(30/71 

120/31 

130/7/921 

U/l 0/81) 

Trampon 

131093 1314 76 1317 64 1328 75 

1467 b8 

1269 74 

1532.01 

1232 






12012) 

123.71 

(5/9/891 

0/7/32) 

(HllltiB 

22434 

225 46 

225 40 

224 59 

225 59 

200 74 

236 23 

1050 






(3/1) 

18/41 

(2/1/90) 

(8/4/32) 





aOat 

t High 3405 12 13413.23 

l Lot 3367.03 0365.14! 

STANDARD AND POOR'S 






ComiMstu: 

424 36 

425.09 

424.21 

423 92 

425 09 

394 50 

425.09 

4.40 






(3/8! 

(8/41 

OKI 92) 

0/6/32) 

lnduflrtaK 

49a B3 

499.51 

498.11 

497 80 

499 51 

470 91 

49951 

362 






<3/8 J 

■3J4I 

amn 

■21/6/32) 

Fmanciii 

36 61 

3606 

3b hO 

36 63 

36 66 

32 40 

36 6b 

864 






13/8i 

<8M» 

(3/8/921 

(1/10/741 

NYSE CunpKrte 

233 J9 

233 66 

23315 

23289 

233 bb 

21792 

233 66 

4.46 






13/8) 

(8/41 

(3/8/921 

125/4(42) 

Amer UkL Value 

39182 

39087 

388 85 

387 10 

418 99 

374 04 

418 99 

2931 






(12/2) 

(26/faj 

112/2/92) 

(9/12/72) 

NASDAQ Caapmllf 

581.32 

58236 

580 83 

578 80 

644 92 

547 84 

644 92 

5457 






112/2) 

I2b/bl 

112/2/92) 

131/10/72) 


Dow Industrial Dtv Yield 

Jul 31 

Jul 24 

Jut 17 

year ago (appro«) 

3.07 

317 

3 13 

3.07 


Jul 29 

Jul 22 

Jul IS 

year ago (approx.) 

S & P Industrial dlv yield 

259 

268 

264 

277 

S & P Indl P/E ratio 

29 31 

28 50 

2895 

19 02 

NEW YORK ACTIVE STOCKS 

TRADING ACTIVITY 


Swcka Cloning Change 
traded price on day 


2.267J500 6% - 2% 

2.141.100 12% .. 

1.891.900 13% - % 

1.853.900 22% 

1,823.400 S3 + % 

1.705300 10 - 2 

1J2J.4C0 56% ♦ 3% 

1.447.800 23 + % 

1.344,000 $5% 4 % 

U08.900 8% . .. 


*rw Tort S£ 

Amo 

NASDAQ 

NYSE 

ksac Traded 
Rises 
Falh 
Unchanged 

Nw Highs 

Be® lows 


16b 740 164 360 172920 
11 747 11 118 10 257 

(a) 141 297 16B.7B5 


AUSTRALIA 
All OnHiarles 1171/80) 

AH MlalB$ajiPB 
AUSTRIA 

Crafit Mtm 130/12/84) 
Tradri udw (2/1J91J 
BELGIUM 

BCU0U.il/4U _ 

DENMARK 
tmafagn 5E 0)1/331 
HR LAND 

HEX Seaerai 1 28/12/901 
FRANCE 
CACGtnaal 131/12/821 
CAT 40 GU/12/B71 
GERMANY 
FAZ AUles 01/12/58) 
CoailWduA U/l 2/531 
PAX 00112)87) 

HONG KONG 
Hug Sag Bat 01/7/641 

IRELAND 

SEa Overall 1411/881 

ITALY 

Bmu Com Had U9TO 
MIB faml 12/1/92) 
JAPAN 
Ntts 116/5/49) 

Tokfa SE ITflpnd 14/1/68) 

adsmiwiK/iMi 

MALAYSIA 

RISE Coflposilt 14/41B6) 
NETHERLANDS 

CBS TU JUn GaiJEud 1989 
CB5 All Sff lEM 1983' 


•mnwav 

toSE iiwu e/iwj 

PHHJPPML5 ” 
Hailt fang (2/1/851 
SMGAPORE 
SES AU-Sajapw B/4/751 
SOUTH AFRICA 
JSE Gall 128/9/781 
JSE InfluStrUl WW7& 
SOUTH KOREA** 

Kara Caap & Wl/801 
SPAM 

ItdrtdSE 130/12/851 
SWEDEN 

Wwim Gw 0/2/371 
SWITZERLAND 
Sera Bas* W 01/12/50 
SBCEmsal 0/4/871 


113629 1137.78 U4526 U4L1B I 1235 (0(2/6) 


30569 306JW 30152 309.79 1 36529 05/11 


<05.40 04/2) 



8834001/5/ 
68230 01/9 


741580/1) 

60LU0O/U 



UONIBEAL Portia/lo 


3050.08 W 3076 09 3069 92 32J8J7 (lb/1) 

3426,04 hJ 3443 40 3425 60 3666.00 06/1) 

179723 1804.98 180905 180130 1937-59 Clb/U 


2828.2b 0/4) 
3318.10(8/4) 


ms &pmig/u)V7Biea 

Era Tcp-UiO (26/6/90) 


542.10 (7/U 46750 0/4) 


859.71 656.90 85308 B54J22 l 97655125/51 1 84006(27/7) 


wst values o t an indices are 100 except NYSE All Common - 50 Standard and Poors -10: ar 
Toronu Composite and Metals-1000 Toronto Indices Used 1975 and Montreal Portfolio 4/ 
83.1 Excluding bonds.* Industrial, plus Utilities. Financial and Transportation. Id Closed. 0i> 
Unavailable. 


9%SS « 15.00 OUT. 

S'S'tAToSM 

Cloud, la) UeawiMile 


TOKYO - Host Active Stocks 

Tuesday 4 August 1992 


Stacks 

Closing 

Changn 


SlOCkB 

Closing 

Change 


Trndnd 

Prlcos 

on day 


Trattod 


on day 

Maijf Milk Prod... 

iOm 

004 

Ol 

NEC CorporaDon 

l- 2 m 

765 

■MB 

Ohomoio Indc 

28m 

«S 

■25 

UBu Fudoson._ 

lXm 

809 

-1 

Mocftida Pha/m.. 

2.7m 

1780 

■220 

Jpn MU & Cnem 

lJm 

4*0 

-13 


ZJm 

845 

+1* 

Nippon Ja&Ud __ 

1.1m 

157 

-10 

MHBubHtil Heavy 

20m 

520 

+ 8 

Tniyo nstery. 

1 . 1 m 

407 

-a 


(Excuse us for asking) 


IS THIS YOUR OWN 
COPY OF THE 
FINANCIAL TIMES ? 


Or do you rely on seeing someone else's? The FT is read by four times as many 
senior European businessmen and women as any other international newspaper.* Make 
sure you’re one of them by getting your own copy daily. ‘ERRS IWI 

OUR SPECIAL INTRODUCTORY SUBSCRIPTION OFFER IS AVAILABLE NOW! 

For more details please call Gillian Hart in Frankfurt on 49 69 156850. 

I FINANCIAL TIMES j 

twanihn»rfHwiwiM»ti j 
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FINANCIAL TIMES WEDNESDAY AUGUST 5 1992 


4.-00 pm prices August 4 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


i0» «nn. _ W>* 

High Law Stock «•. % g Hk im VWL w Sta Ctaee 

I ft llVAMCoxp. £48 JLIsblS HMhLawStecii Dtv. *. B t80m Mgh Low Quote 

W IS k l UM A OW 0976*15 ~,L I 2 *! n V ft 4ft 29% Br>nk«rl.u 31 973 3?% 39% 36% 

69% 52% AMP Inc X 1.62 2 >J?W 2** ft «% 62% Brtatnl M 178 391766S2 76% 68% 70% 

80% aft AMR £55; c-i *1? “ ft 57% »% Bni AJrwy 444 7.1 7 476 48% 48% 49 % 

S% 1%ARX “*> W V ft 4812 <0% BUI Goa 3.75 82 11 798 45% 45% 45% 


«*«■■ * 54% “5 

2% 1%ARX “*£ ft 

53% 38% ASA 108 5.1 2fl 3K ’> 

J4% 28% AMiOB LOO 0» ™}j Si; SJ* 

1J-, 1ZAWW.RT a so s?T^ ?l£ ”> ft 

11% 10% ACM Oil I11« 098 8$ ,« !?£ J 3 £ . 

10 % 9%acumi«^ 1“ ’!? MS “V ft 


>0% 9%«U O>KJBpa*4 94 
»% 8% 4010* b, OBJ ft? MB Si S% 
llU 10% AM (MS* 098 88 4» 1? mi 

«* ■iaws'HaS ^ 

6% 4% Acme Elect “ „ i? 5? ./ 

33% T8% Acuaon 12 901 10 1BV 18% 


»'«• 

Vld. Pf Ste Ctaee Pm. UBS YU. P7 Ste Ctaee Pm. 

Dtv. % S 100m Mgh Law Quota Clou Mob Low Stock «v. 4t B MOrn MB LowQuote Clou 
31 973 37% 39% 36% -1% 28 S3% JMEB22B 228 87 3 H\ 28% 28% -% 

178 3 9 176682 70 % 68% 70% -% 33% 27% 01ECU473 2.75 89 8 30% 30% 30% 

. 444 7.1 7 476 48% 46% 46% ft 98 69% DaOEd7 45 7.46 7 8 ZlOO 97 97 86 

48% 40% BUI Css 3.75 82 It 798 45% *5>i 45% -% 98% 82% DofrEdlJSS 7.66 73 ZlOO 97% 97% 97% 

88% 45% BP ADR 404 81674845 48% 49% 49% +■% 108% 10+DetrEoa.32 802 89 zlOO 106 104% 104% -% 

31% 27% BP PrudbM 31SHLS 7 273 30% 29% 30 110 106 Osaka 72 9.72 90 3 106 dtOfl 108 

1% OHBPWflrtO 813 0 15 % 815 35% 30% OccrEo 198 80 8 778 33% 33 33% 

15% 10% Bni Stool 084 84 62607 11% II 11% -% 27% 20% Dealer Crp 088 3*388 822 27% 26% 27 +-% 
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WORLD STOCK MARKETS 


AMERICA 


US equities retreat on 
sporadic profit-taking 


FINANCIAL TIMES _ Wednesday August 5 1992 

Spanish building stocks feel the pinch 

Government efforts to rein in spending are bad news for the sector, says Peter Brace 


Wall Street _ 

US STOCK markets snapped a 
five-day winning streak yester¬ 
day as prices tended to ease 
amid occasional profit-taking. 
writes Patrick Harverstm in 
New York. 

At the close the Dow Jones 
industrial Average was down 
11.08 at 3,384.32. The more 
broadly based Standard & 
Poor's 500 lost only 0.62 at 
424.47, while the Nasdaq com¬ 
posite shed 1.04 to 581.32. Turn¬ 
over on the New York SE was 
again light, at 167m shares. 

After five days in which the 
Dow, alternating between steep 
advances and modest gains, 
added more than 110 points, 
yesterday's mild correction 
was not totally unexpected. In 
the absence of important eco¬ 
nomic news (the day's only 
data, a 0.2 per cent decline in 
July leading economic indica¬ 
tors, was in line with expecta¬ 
tions), and with no lead from 
the bond market, share prices 
turned softer on a lack of buy¬ 
ing and sporadic profit-taking. 

Trading was also subdued by 
a reluctance among investors 
to take large positions ahead of 
Friday's key employment 
report for July, which should 
give the latest reading on the 
conditions in the job market 
and which might, if sufficiently 
weak, produce another easing 
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of monetary policy by the Fed¬ 
eral Reserve. Analysts are 
expecting the job figures to 
show a 110,000 rise in non-farm 
payrolls and a slight decline in 
national unemployment to 7.7 
per cent. 

Monsanto was the feature of 
the day, jumping S3 V% to S56‘/i 
in turnover of 1.4m shares 
after it announced the sale of 
its Fisher Control International 
unit to electronic products 
group Emerson Electric in a 
deal valued at $1.275bn. After 
the announcement, broking 
house Kidder Peabody immedi¬ 
ately upgraded it rating on 
Monsanto from "hold" to 
"buy". The news of the deal 
left Emerson Si Vi lower at 850. 

Harris Corp rose S2% to 
S3U« after reporting fiscal 
fourth-quarter net income from 
continuing operations of 87 
cents a share, up from the 69 
cents earned at the same stage 
a year ago. Thiokol was also 
boosted by higher quarterly 
earnings, putting on SV» to 
S15V 

Going the other way on quar¬ 
terly figures was Houston 
Industries, down S*4 at $46% 
on news of the 60 cents a share 
earned during the April-June 
period, down slightly from a 
year earlier. 

Bethlehem Steel was one of 
the most active stocks, dipping 
$'/« to $13% in turnover of 13m 
shares after the steel group’s 


12 iii-share stock offering began 
trading yesterday. 

On the Nasdaq market, 
Heart Technology fell $1% to 
S12% after the company 
recorded a second quarter loss 
of 34 cents a share, compared 
with a 6 cents a share shortfall 
a year ago. Scios receded S% to 
$10 after analysts warned that 
drug group Pfizer may not pur¬ 
sue its collaboration with Scios 
on a diabetes drug after the 
end of the year. 

Canada 

TORONTO share prices spent a 
quiet session in negative terri¬ 
tory, closing with a solid 
decline. 

The TSE 300 index retreated 
17.4 to 3,426.0 and losing issues 
led gains by 292 to 211 after 
volume of 18.5m shares. The 
market was closed on Monday 
for a holiday. 

The gold shares group posted 
the day's largest fall, losing 
2.36 per cent. The New York 
gold price, although slightly 
higher yesterday, fell nearly 
US$5 an ounce on Monday. 

Canadian Pacific reported 
lower second quarter earnings, 
and a six-month loss compared 
to year-earlier net income. The 
stock gained CS'/i to C$17 %. 

Canfor, up CS% at CS28, 
announced a significant reduc¬ 
tion in its second quarter and 
six-month losses. 


Nikkei closes easier after 
another lethargic session 


Tokyo 

THE Nikkei average closed 
marginally lower after another 
slow session, as continuing 
lethargy weighed on investor 
sentiment writes Emiko Tern- 
zono in Tokyo. 

The 225-issue average lost 
1636 at 15.69239. The index fell 
to the day’s low of 15.600.76 in 
the morning on selling by deal¬ 
ers, but gradually unproved on 
index-linked buying to reach 
15,957.45 in the afternoon. Late 
afternoon profit-taking then 
depressed share prices and 
pushed the Nikkei back into 
negative territory. 

Volume totalled a thin 150m 
shares, but exceeded Monday’s 
121m, a 10-year low. Declines 
led rises by 669 to 254, with 140 
issues unchanged. The Topix 
index of all first section stocks 
shed 7.27 to 1,200.17, but in 
London the ISE/Nikkei 50 
Index put on 4.19 to 96238. 

Traders are becoming con¬ 
cerned that new public offer¬ 
ings will inflict further damage 
on an already sliding market. 
Initial public offerings resumed 
In May after a six-month sus¬ 
pension. Yamazaki Construc¬ 
tion, which made its debut on 
the over-the-counter market 
this week, has been trading at 
10 per cent below its initial 
offering price. 

In spite of the market weak¬ 
ness. some 200 companies have 
completed listing preparations 
and are waiting for final 
approval. The Transport Minis¬ 
try has also indicated its deter¬ 
mination to float shares in JR 
East, a part of the former state- 
run Japan National Railways, 
by the end of this fiscal year. 

Mr Keiwa Okuda, transport 
minister, said yesterday that 
JR East will file an application 
for Listing with the Tokyo 


Stock Exchange at the end of 
this month. The Transport 
Ministry will negotiate with 
the Finance Ministry for a list¬ 
ing by early October. 

Dealers continued to take 
profits on speculative theme 
stocks. Meiji Milk Products, 
the day's most active issue, fell 
Y31 to Y8G4 and Okamoto 
Industries lost Y25 to Y995. 

Nippon Housing Loan, which 
is facing large problem loans, 
slipped Y10 to Y157. Reports of 
the company’s involvement in 
stock price manipulation, and 
alleged tax evasion discour¬ 
aged investors. 

High-technology issues rose 
on buying by dealers. NEC 
moved ahead Y15 to Y765 and 
Hitachi Y10 to Y730. 

Bank shares lost ground. 
Industrial Bank of Japan weak¬ 
ened Y40 to Y1.710 and Dai-Ichi 
Kangyo Bank Y20 to Y1360. 

In Osaka, the OSE average 
dipped 92.97 to 17,533.89 in vol¬ 
ume of 6.8m shares. Small-lot 
selling by dealers depressed 
Ono Pharmaceutical, which 
receded Y150 to Y5.450. and 
Omron, down Y60 at Yl,070. 

Roundup 

PACIFIC Basin markets con¬ 
centrated on local issues yes¬ 
terday. 

HONG KONG retreated on 
rumours of a rights issue by 
Hutchison Whampoa and a 
covered warrant issue by 
HSBC Holdings. The Hang 
Seng index relinquished 50.95 
to 5,859.78 in turnover of 
HK$235bn. 

HSBC declined HK $1 to 
HK$53 and Hutchison Wham¬ 
poa surrendered 50 cents to 
HK$1530. 

SINGAPORE improved as 
investors sought blue chip 
stocks. The Straits Times 
Industrial index gained 10.77 to 


1,455-75 and rises outpaced falls 
by 113 to 85. SIA foreign shares 
advanced 30 cents to SS17.40. 

SEOUL fell on unsubstan¬ 
tiated rumours tbat Mr Kim 
Woo-choong, chairman of Dae¬ 
woo Croup, was planning to 
set up his own political party. 
The index closed 7.15 off at 
501.48 in Wonl27.7bn turnover. 

TAIWAN advanced in thin 
trading. The weighted index 
gained 16.1 to 4.088.18 in turn¬ 
over of TSlfi.abn. Plastics and 
electronics led the gains, with 
Acer rising 20 cents to TS19. 

MANILA rose on bargain 
hunting. The weighted index 
put on 12.16 to 1.491.98 in turn¬ 
over of 106m pesos. 

KUALA LUMPUR'S compos¬ 
ite index edged up 0.72 to 
602.11, but declines led rises by 
137 to 97. Telekom Malaysia 
firmed 10 cents to MS14. 

AUSTRALIA lost ground in 
dull trading. The All Ordi¬ 
naries index shed 4.8 to 1.612.5. 
News that Woolworths was to 
be floated by its parent, 
Adsleam, later this year helped 
other retailers move ahead. 
Adsteam gained 3 cents to 28 
cents, while David Jones rose 8 
cents to 37 cents. 

NEW ZEALAND saw a 
strong rally in the second-line 
Issues. The NZSE-40 index 
appreciated 8.15 to 1361.33 in 
turnover of NZ$21.92m. 

BANGKOK lost early gains 
in the afternoon session, leav¬ 
ing the SET index a net 2.74 
down at 754.48. Turnover came 
to Bt9-14bn. Declines outscored 
advances by 130 to 96. 

There was active trading in 
finance and property shares, 
with Bangkok Land down Bt4 
to BtJ38. 

BOMBAY drifted lower in 
thin trading as heavy ram kept 
traders away. The BSE index 
finished 36.16. or 1.3 per cent, 
off at 2.686.49. 


B etween 1987 and 1990, 
shares in Spain's big 
construction companies 
were probably the best mea¬ 
sure of the country's unprece¬ 
dented economic boom. They 
are now- a chillingly accurate 
barometer of the economy's 
rapid decline. 

Since the beg inning of the 
year, shares in most of Spain's 
'Big Seven' quoted construc¬ 
tors - Dragados, FCC. Cubier- 
tas, Huarte, Ocisa, Agroman 
and Lain - have fallen more 
than 50 per cent as it becomes 
clear that annual Spanish 
growth rates of 5 per cent or 
more are a thing of the past. 
Gross domestic product will, if 
the government is lucky, grow 
at 2 per cent this year and 1.5 
per cent in 1993. 

In a relatively poor country 
such as Spain, any increase in 
economic activity includes, 
almost by definition, the build¬ 
ing of a road, a factory or an 
office block. For the most part, 
the state has been the biggest 
builder during the past six 
years, and it has also ensured 
that Spanish contractors have 
the lion's share of the work. As 
the government puts the 

EUROPE 


brakes on new public projects, 
the danger of depending on the 
same institution for both busi¬ 
ness and protection has 
become manifest. 

In an effort to control public 
spending, the government has 
been forced to announce tax 
increases and budget cuts for 
this year to save about $&2bo. 
Interest rates have been raised 
and next year’s budget, due to 
be presented in the autumn, 
will allow spending growth of 
around 8 per cent, the lowest 
in nearly 10 years. Most of that 
growth will probably be con¬ 
centrated on social services, 
not infrastructure. 

Spanish equity analysts des¬ 
perately hope that a "yes'* vote 
in the French referendum on 
Maastricht will restore some 
confidence in their market. But 
the current Spanish malaise 
may be beyond the power at 
French voters to influence. In 
spite of determined declara¬ 
tions by the government to 
rein in public spending in 
order to converge the Spanish 
economy with the rest of the 
European Community, it has 
also been determined in the 
past but has failed to do so. 
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Spending by regional govern¬ 
ments and town halls, not 
affected by last month's fiscal 
package, is hard to control. 
The government has admitted 
that their spending was $3bn 
higher than thought in 1991 
and has adjusted its calcula¬ 
tion of the overall government 
deficit for last year from 4.4 per 
cent erf GDP to 435 per cent 

Elections due to be held next 
year may mean that Mr Felipe 
Gonzalez, the prime minister, 
will have to form a coalition 
with the Catalan nationalist 


government and this would 
make it even more difficult to 
control regional spending- 

This Is bad news for the con¬ 
struction sector. The govern¬ 
ment is already delaying pay¬ 
ments for completed work, and 
by the end of June it owed 
constructors about $8bn. Doz¬ 
ens of sub-contractors have 
been put out of business and 
share prices in cement compa¬ 
nies have fallen sharply. 

Fortunately for the construc¬ 
tion companies. 1991 was a fat 
year as the country rushed to 
complete building for the 
Seville Expo and the Barcelona 
Olympics. 

Investment in public works, 
however, is down almost 50 per 
cent so far this year and the 
private housing market has 
come to a virtual standstill. 
1992 started out appearing to 
be a temporary setback for 
construction companies but it 
now looks like the beginning of 
a long haul 

Mr Paul Farrow, an analyst 
at brokers FG in Madrid, says: 
“The economy could go 
through two to three years of 
low growth, and for the con¬ 
structors, size will be a deter¬ 


mining factor. The big ones are 
better placed to ride out the 
problems." 

Although FG is forecasting 
no change in dividend policy 
from the big quoted Spanish 
constructors - except, per¬ 
haps, at Agroman, which has 
borrowed heavily - it is pre¬ 
dicting a decline of around 9 
per cent in net profits and a ID 
per cent fell in cash flow, for 
the sector this year. 

I t is hard not to sympathise 
with Spanish brokers, who 
have been declaring 
through much of this year that 
the end of the market's slide 
has arrived. In May. with the 
Madrid general index at 
around 270, a bottoming out 
was confidently announced. By 
this week, though, the index 
was nodding along at 216 with 
still no end to its fell in sight. 

Foreigners have deserted 
Spanish equities in droves, and 
attractive valuations are not 
enough to lure them back. 
While the government strug¬ 
gles to get its spending under 
control what matters most is 
whether investors believe it 
can be done. 


Cut in Italian discount rate lifts continent 


AN unexpected cut in the 
Italian discount rate late on 
Monday lifted bourses yester¬ 
day but volume was generally 
low. writes Our Markets Staff. 

FRANKFURT took heart 
from better-than-expected half- 
year results from Dresdner 
Bank and turned broadly posi¬ 
tive. Although Italy’s discount 
rate cut encouraged some buy¬ 
ing, the market remained ner- 
rous ahead of tomorrow's 
Bundesbank council meeting. 
The FAZ index was up 5.77 at 
637.61 at midsession while the 
DAK index advanced 16.8 to 
1.611.51, having seen an intra¬ 
day high of 1,617. Turnover 
rose to DM4.1bn from DM33bn. 

The 15 per cent rise in Dresd- 
ner’s first-half earnings pro¬ 
vided an early fillip to the mar¬ 
ket and lifted other bank 
stocks. Its shares closed up 
DMT at DM332 while Commerz¬ 
bank Improved DM4.20 to 
DM239.90 and Deutsche Bank, 
which reports its figures today, 
advanced DM4.90 to DM630. 

Forecasts of higher full-year 
earnings helped Schering gain 
ground although it came off Its 
intraday high of DM724 to 
close up DMl at DM713. Other 
chemicals groups were firmer. 
BASF up DM330 at DM22530 
and Bayer up DM2 at 
DM267.80. 

MILAN rallied for the second 
consecutive day following the 
half-point cut in the discount ; 
rate late on Monday. But trad- j 
ers said most ol the activity 1 
was professional short-cover¬ 
ing with little institutional ! 
demand. The Comit index rose 
7.71 or 1.9 per cent to 42435 in 
turnover estimated at more 
than Monday's L68.4bn. 

The session was again ham¬ 
pered by technical problems in 
the screen trading system and 
the 35 shares listed on the tele- 
matico had to be traded on the 
floor by open outcry. 

Banks were boosted by the 

SOUTH AFRICA 

JOHANNESBURG came off 
early lows on bargain-hunting. 
The industrial index dosed 1 
lower at 4314, while the over¬ 
all index was 14 weaker at 
3,394. The gold Index lost 13 to 
1,028. De Beers ended 75 cents 
easier at R77. 
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Hourly changes 

Open 10.30am 11 am 12 pm 1 pm 2 pm 3 pm dose 
1080.15 1080.33 1079.06 1077.54 1076.16 1075.70 1076.65 1076.44 


Day's High 1060.72 


Day's Low 1075.42 


Aug 3 
1069.17 


Jul 31 
1067.77 


Jul 30 
1068.92 


Jul 29 
1077.69 


Jul 28 
1058.38 


Bose value 1000 (asnawi. 


lower interest rates, with San 
Paolo rising L50 to L10 r 450 and 
Mediobanca g ainin g L365 to 
L12J350. 

PARIS came off the day’s 
highs as the CAC-40 index 
closed just 3.19 higher at 
1,787.63, down from 1302.63, in 
low turnover of FFtL2lm. 

Peugeot dropped FFr8 to 
FFr677 on news that its new 
car sales fell 8.7 per cent in 
July from the same period in 
1991. 

Euro Disney rebounded 
FFr2.95 or 3.5 per cent to 


FFr86.75 but some analysts 
feared Oat it would be difficult 
for the stock to recover further 
because of the adverse senti¬ 
ment towards it. 

Another gainer was Synthfi- 
abo, the pharmaceuticals com¬ 
pany, which rose FFr33 or 3 .3 
per cent to FFrtjQ35 following 
news of a sales increase of 9.7 
per cent to FFr3J7bn in the 
first h-alf 

ZURICH was stronger with 
the SMI index up 105 at L805.4. 

Banks and insurers remained 
positive with Union Bank bear- 


VOGELSTRULSBULT METAL HOLDINGS LIMITED 

(Incorporated in the Republic of South Africa) 
(Registration No 05/04346/06) 

INTERIM REPORT 


CONSOLIDATED INCOME 
STATEMENT 


Revenue 

Income from investm en ts 
Sundry.. 


•Six 

months Year 

ended ended 31 
30 June Decembe r 

1991 1991 


Expenditure. 


Administration and general. 


Profit Before Tut 

T». 


Profit Alter Tax 


Earnings per share - cents. 

Dividends - per share - cents . 

- absoriwtg - R'000 

- times covered. 


CONSOLIDATED BALANCE SHEET 


Investments. 

Net Current Assets. 


Current assets. 

Lon currant I libit ties 


R'000 

R-OOO 

R'000 

1588 

4.709 

IZ033 

S06 

288 

509 

4.094 

4,997 

304 

12342 

397 

664 

397 

304 

664 

3.697 

4.693 

ILB78 

3 

— 

IS 

L694 

4,693 

11363 

20 

26 

65 

15 

25 

60 

L759 

4,598 

IL036 

L3 

L0 

1.1 

•At 

“At 

Ac 31 

30 June 

30 June 

December 

1992 

1991 

1991 

worn 

R'000 

WOOD 

51.499 

51.499 

51.499 

3.112 

1,446 

2,178 


Share Capital. 
Reserves . 


Investments 

Listed - Market value . 

- Excess over book value . 

-Bookvalue . 

Unlisted - Book value. 


Shares In issue unchanged at 18,393.600 

Net assets (as valued) per share - cents U96 L046 1.066 

‘Unaudited 

NOTES 

Dnndrad The final dividend No 90 a! 35 cents per share, in respect ol the year ended 
31 December 1991. absorbing ft 6.438.000. was d ec lare d cm 16 January 1992 and paid on 
26 February 1992. 

Prosper is Income from inv estm ents remain dependent upon mi and base metal prices, and 
should these continue at current levels, it is unlkoly that these wfll be math Improve m e n t in 
the second half-year compared with the first half. 

DECLARATION OF INTERIM DIVIDEND 
Dividend No 91 of 15 cents per share has ban da^rad in South Afirkan currency, payable 
to members r u gistoe d at the dose of business on 28 August 1992. 

Warrants payable on 23 September 1991 wH be posted an 22 September 1992. 

Standard conditions relating to the payment of dividends are o btai na ble from the share 
transfer offices and the London Office of the Company. 

Requests for p ayment of the dividend in South African currency by members t» the United . 
Kingdom register must be received by the Company on or before 28 August 1992 h 
accordance with the above-r n e noo ned c o nditions. 

The register of members wfll bo dosed from 29 August to 4 September 1992. indusive. 

Registered ond Heed Office; On behalf of the Board 

Gold Fields Budding AJ, Wright 1 

75 F« Street (Chairman) VOtreccora 

Johannesburg. 2001 M. R. FuOer-GocKl i 

London Office 1 United Kingdom Reg&rar 

I Gureneox House Barclays Registrars 

Francis Street 34 Beckenham Hoad ■ 

I London SWIP IDH . fledtenham, Km BO 4TU 


4 August 1992 


A MEMBER OF THE GOLD FIELDS GROUP 


REAL-TIME EUROPEAN AND VS. STOCK MARKET DATA AND 
ANALYSIS AT REALISTIC PRICES 
t ALSO FUTURES * OPTIONS * BONDS * FX AND NEWS* 
CALL « LONDON 71-329-3377 - FRANKFURT 49-69-639125 


The World Index (2222)- 13106 -02 108.49 1 11.05 105.68 120-67 - 0.2 2.37 138 3 0 106 57 11125 106 13 

Copyright. The Financial Time* Limited, Goldman, Sacha & Co and County NaiWest Securities Limited 1987 
Constituent change wtth effect S/B/92: Deletion; Australian Cww.lnvs. (Australia) Markets closed W93 Canada and Ireland. 


130.66 143.23 


WORLD STOCKMARKETS. 

WHERE NEXT? 

If you rave a View, take a Posmw 
Contact: Amman Francis ox OTi -2451010 
ECU Tckmttccxt Ptc. 2> Cmtut Placc SWIX8HL 
Mem* w TKSunnm am Fm» i 


ers adding SFr4 to SFr705 
while Zurich Insurance bearers 
gained SFrl5 to SFrl£45. 

Lindt & Spruengii, the choco¬ 
late manufacturer, came under 
pressure after Mr Rudolph 
Spruengii, the company chair¬ 
man, anno unced that he had 
secretly married a woman who 
is connected to a US religious 
sect. Its bearers tumbled 
SFrl,075 or 8.9 per cent to 
SFrlUXX). 

AMSTERDAM was satisfied 
with the 11 per cent rise in 
Akzo's first-half results. The 
CBS Tendency index rose 0.8 to 
117.4. 

Akzo also forecast improved 
full-year earnings and its 
shares gained FI 3.40 to 
FI 149.90. Fellow chemical 
group DSM put on 10 cents to 
FI 103.20. 

A number of “hold” recom¬ 
mendations have recently been 
issued on DSM in spite of its 


pleasing half-year figures 
released last week as many 
analysts believe that Akzo is 
better placed to benefit from 
an upturn In the global econ¬ 
omy. 

Philips put on 40 cents to 
FI 24.90 ahead of tomorrow's 
results while Elsevier lost FI 2 
to FU06.20. 

BRUSSELS eased with the 
Bel-20 index down 1.5 to 
L.136.28. Petrofina recovered 
BFr25 to BFrlO.975 with 20,760 
shares traded. Solvay was 
BFr75 stronger at BFrl2,550 
while Electrabel put on BFT50 
to BFPL555. 

VIENNA rebounded but trad¬ 
ing was light as the 18 -share 
ATX index climbed 3.69 to 
770.6. 

STOCKHOLM advanced In 
thin trading as the Affars- 
vfirlden General Index rose 4JS 
864.3 in turnover of SKi274m 
after SKrl82m. 


NEW WHS LIMITED 

(Incorporated in the Republic of South Africa) 
(Registration No 05/04822/06) 


PRELIMINARY ANNOUNCEMENT OF RESULTS 


REVENUE 

Income from investments. 

Surplus an reafeKion of nvestmena 
Interest and sundry. 


EXPENDITURE 


Administration 
Exploration .... 
Interest . 


Profit before cax 
Tax . 


Profit after ox . 

Un ap propriated profit, brought forward 


Dividends declared: 


Interim I7.0c(l7.0c). 
Final 35c (35.0c) .... 


Transfer to re se rve s . 




Unappropriated profit, carried forward 


Earnings per share - cents. 

Dividends per share - cents . 

Tones Addends covered. 

Net assets (as valued) per share - rents , 


DECLARATION OF FINAL DIVIDEND 

1992has been 

bUriim? un ^^^ ri ^ aiTOK i r ‘ P*7**ih» to members registered at the dose ol 

fcEEd”** S?” 22 S'*""** 

* **** , Souch ft** 3 " cureency by members on the 

The region-of members wiBbq dosed from 29 August to 4 September 1992. inclusive. 

per pro GOLD FIELDS CORTOftATE^S^WXSL^nD 
- • London Secre ta ries 

5.J. Dunning 
Company Sec r et ar y 


London Office: 
GreencoatWodse 
Francis Street 
London SWIP IDH 
{August 1992 


United Kingdom Registrar 
Barclays Rottstrarc 
34. Beckenham Road 
Beckenham, Kant BR34TU 


A MEMBER OF THE GOLD FIELDS GROUP 



MtUIETSF A i 


FUTURES & 

OPTIONS 

TRADERS 

eon as m hc pct awp- 
eOHMMWCMAVIC* 


, CALFism 

FT-SE 100 

Where next? iXg 

XaH for our cuff mu skws Rutmi-I 


IS PARK ROAD. LONDON NWt 6XN 
OR TEL: CHARLES DE ROEPER 
ON071-B48489 : ~ • 

FAX: 071-224 8273 

































































